
O En the Matterof - l~ THE MATTER OF THE 
4 APPLICATION OF LOCKHEEL) MART lN 
a- - GLOBAL TELECQTIBMUNICATCOM 

- - - -  

- SERVICES, INC. FOR A CERTIFICATE 
@ OF ACITHORiTY 1 PRWJlDE 

- - I N T E R E X C H A W G E  .- 
TELECOMMUNIGAS1OM SERVICES IN 
SBUTHDAKBTA 

Public Utilities Commissian of ihc 50$$ftr af %"i;~t~$f$ tlak~tbg 
- -  , " , " . ~ . . , . , .  4 .  4 -  2 - . " .+, -- , r 

YtL?4l* *ijlli 



Ms. Debra Elofson 
Eixecutive Director 
South Daltota Public U~ili  tics Cl'ommiss~rsn 
500 East Calsitol Avenue 
Pierre, SD 57501 

Re: Lockhecd Martin Global ' 1 - ~ . l ~ ~ s t t a t ~ ~ a ~ l ~ ~ ~ . : + ~ ~ i j l t 1 ~ ,  ~ C P Y ~ Q ~ ,  z ,  Brit, '~:"<4fti ;*i*'r 
for a certificate of Auftioriry tflr ftrvt Rg!Iiii,f#d ~ ~ B Q S ~ T C  * $:?$-.$,:T$~' 1 ? - S ; L ~ * - -  s j J : t y ~ - , i ,  c L ., 

Senices in the State of  Sourlr Dakota 

Dear Ms. Elofson. 

Enclosed, please find an origigfrtlf, ;t fjtjpfg<:L4t.g .OP~X$ $7: 4 - g ; ~ ; a  : - i f  :%. {1;:"\ - s.J ' ' < .-': 

application for intrastate intercsch:1!1gc SCFV~CC i~&h**~ifr$y 

enclosed to cover the filing fee for this ssirpl~cis'lar~i~ 

Please date-stamp thc duplicate iirxd rc:Ziiwi 

tliere are questions regarding this sxihrt~ti;s~our, 

Thank you in advance for y o ~ ~ r  rrssistrinrc .ta-ath 11%1% t$t,i4.1~$ 



Application of i 
b 

LOCKWEED M A R T ~ N  GL,I~R~ZI.  B 

T E ~ E C ~ M ~ ~ ~ E I C A T ~ O N S  S E ~ ~ V ~ C - E S ~  EL(*. 1 
'b i?,21, Q < t  **, 

for a Certificate of Autlrori~y at:, Prtit gtic f 
Resold Intercsct~ange ?'elccamalrun~t-;ztt~~;~~ i 

Services In the State af Satrfh D&o:;I 

Lackheed Martin 

"Company"') respectfully 



1. The Applicant 

1. 20:f 0:24:02 (1) Name, address and Ef.lepl.:r~fae arrr?s%ksr aE $%a '"2pp%ii+~%~ 

Lockheed Marrin Global Tciecorr-rrnt:at1tt~91'i~.i~t~~~ r ,, -. bl. 
6560 Rock Spting Drive 
Bethesda. MD 308 17 
(30 1 ) 2 14-3000 

Applicant will provicic scrviccs usaiicr' ria ;pL%gr $?-:i!kal; 

3. 20:10:24:02 (3) Corporate inft#rnra$ian: 

(a) LMGT Services, inc. is a c~fq30rd~i4th'e +JP~;XWZSTY$ ~t%i;ila~t tt~c t~.%s: !r:l*ft., * * d i - ,  

of Delaware on October 1 2 ,  20C!U. Z,&jC31 igg,?, $a:& EC ( t~f$l f i tb l~y&E $,! :s~:-A ~ i _  ; > ,I : : 

the State of "south Dakota. A copy sf tila;: d'a~-rvp;tx~y's +yisgtlt$hI &c.rrt 4i'-i:;rrristqt -.; ; ; ; - x i  -Z;:yd? A: 

Exhibit B. 

(b) LMGT Services, Il~c. Joe5 f:g%$ h;rh &- 818 kif$ktc :,ti ~ 2 1 ~  3tg55: p g  TbhQfi;:: I ,i 1% i- i 

time and has 110 plans a1 present h r  cstair3islritag~t: # , ~ x ' ~ L ~ B x ~ B  ;g$ ~ t f ~ a 4 '  P ijg :2+izg ;.;!*:A ; I : 

the Company's registered agent Tor scwrct. a i p ~ f ~ c $ i ~  rw ~Etg %$,$.: l $ * f ' k e + j u + ! i  f I &- - L L  L . b  

Corporatioil Sewisi. C-*:"rrxrtp,iny 
503 South 13icrw Succr 
Pierre, SR 57501 

(c) LMGT Scr~fices, inc. j s tlid6rf;.r,.@f ryjlgk$! y.f:b~.i:i-aq~~a.$ $,+,&$siabaig .. 5i$ . %,,-.:,;;;>~:,;:;;::j:!, ;+t,.i,i::, j ,  

Corporation ("Lockheed Mmin"). LsckS 

technology systems, proclucts rsr-id scr~.icc!i. ~ " t C f -  + +d't 

LMGT Services, Inc. is aitacl~ed as E.t'Irfbif C.  



3. 20:88:24:632 (4) Not appeicabie - Applicant is flat Parln~rsfrifi. 

4. 20: 1 0:24:OP (5-7) Description of Propased Services 

By this Application, LMGT Services: Inc. secks author-ity to upcn;ttr= ;a; *: rcq:Eiat ~ - 6 :  

irllrstLATA and interLATA interexchange tcfeccjnlrr3u1lici1~i~i't~ sen ices Fdk l$?c #ar$lll:t litffi31rC";c:<'I 

rilc State of South Dakota. Specifically, LIvlG'F Scwices, Inc. riliyar~g%s rrrthrkrnt~ a $ +  getx$ a isrii 

range of 1 -+ interexchange services and data transmission scrvica;.~, wncfrrb~?p, ltrrt 6;a: E : s t a t - ; r t l  :7d*. 

h3TS, private line, WATS, post-paid calling card. toil fri-ce. ISEIN, il;i?tS. f~&tssc tr;t+x'e' .r,<:' !LC 

prodticts. 

LhlGT Services, Inc. anticipates at this time tltat it wilil rty%tf! ~jrl,: g ~ ~ ~ r / e f . ~ ~ ~ ! u i :  x.nEti -J.,*:;ILF~ + ? :  

AT&'T; l~owever, the Company requests authority ia this Appltra!istx 'brl rcss$f bhc sri;t"s-bsbtfc %-kt; 

services of ally carriers appropriately certificated by ~Eais Ci?nrnsis;-sii+as 

All uf LMGT Services, Inc.'s services will be prct~idrtrf pk:r%et:tnd 10 B~F: Ic2tn.s i i : r ' !  

cor~ditions set forth in LMGT Services, Iuc.'s pruposccii iriseacxr21a1;gc 3 ~ 9 %  a ~ ~ 9  t,f:idf ~ r 4  :?:;hi 1 -  

appended as Exhibit D. 

5. 28:%0:24:02 (8) Financial Information 

LMGT Services, Inc. has access to anaplc c:!pitri% It? ctrrnpric (:f!kt;~n%cf> 3:: kt:: :t.,iqb c: 2 ~ 3 :  

interexchange services in South Dakota. As noted ahox .  the ( ' o r ~ q ~ z f ~ y  $3; s 'i5 h*ziky.-4vs 

indirect st~bsidia~y of Locltlieed Martin. ~vhosc arxnilal rCvuPIticii F r n  i t f  ..r,-;gr: ; q c t i ;  ti% ~ l l i , + 7 ~ :  6 41 

$25.3 billion. A copy of Lockheed Martin's 200n frt~anci;ni %t;tf.a'ztt~rtt; rtlC +?I$,$: t:;s-,l ,; J ,  1: x !zt$if i 

; ? &  As a i-ecently fomied entity, which is still cngagcd :din the tnz13;ti stntf=;igr f ~ ~ c i l c i  -'; 
' 



cor~mlencing its national opel-ations, rlpplicant reyue,% [urlcher Rcspc,l:-~ ?N:F.;F%,: $ .: _ *- "--, i~ 

I of the requirement for submission of detai':cd fi11anri;tl sli~ncmrsrts for 5 .!de 4.1. 5 ~ 1  i : -.* * < C  

The Compai~y's proposed tariff is appended ta t l irx fitrrig ji3 6ich.L*:h&r-;i :* 

6. 20:10:24:02 (9) Contact Information, Custortlcrr 113$13519g ,!2 9'tbrrtrfid'f~c~ >rrra++ice 

(a) Contacts 

The designated contact for rfiis r2ppticatii~rs is: 

Robert A. Mansbach 
Assi s tant Gezscral f:ttz~nse! 
Locklteed Martin C ; ~ Q ~ M !  k i . ~ ,  t;'i;s-ih f ~ : $  

6560 Rock Spring I3rivc 
Bethesda, MD Zf1817 
phone: (301 1 2 13-3450 
fax: (301)214-7145 
email: Robert,k~c;l3insba~Pt~~~Iri~c~i,~-1a~n 

Mr. Maisbach is also rl-~e ilzitinl ek>nf%ct p g f w n  $;A e.l~rte allr<$ fie - k;4iig;,7,- , L, :.i, :. 

pertaining to LMGT Services, Inc. with t l~c  cxf&rJ:ttaa ~ r f  car$r.;?a~rsr ~ a a . ~ . s  F;ir-ats.~:es!i,, I,: h i .  b:, 

should be &rected to: 

Kathy Fritz 
Ser~ior Manager. 
Lockheed Marri:~ 6?Seha8 i ' ck~gzs f3 f~ ikjs :~  zfre=f:'- n-i5*v1i - , ::, 

Bui ldiilg 1 OU, 231i hZa9f' $3c?ulc%afd 
Kin2 of Prussla, PA !C,i%ibfb 
phonc: (6 1 0 )  353-54 i 2 



(b) Customer Billing 

LMG'r Services, Inc. will issite its onrn bifis d~rccaly to ceiafc?;mta:~ I?-riii q ~ ; 5 " : ) ' - c B  I.. ~ ~ ' 2 7 :  5~ 

- *, 
:?, 5 . 8 -  <"*J+-sz L ~ X  ..5 ? - r ! ~ l g i ;  that all bills comply with the Cctmmission's nrlcs anti rcg:tlaiar.s:r:, I&- @ k t -  

dispute, the Co~~kpany will provide an escalating r c ~ i c u  f3~ace$$rlfc, s:tir&!ir'ry : . s ~ , ~ % + = : t ~ ~ : ~  ;$.- -% . :+. .. 

disputes as quickly as possible. Should the Ccyrnpn;~y anit EIIC ~ ~ + 2 ~ 1 r : i ~ - r  iv ;TF~+@L- ;;f rs  r r r ? ?  :. r?;,. 

dispute. the custorner may file a complaint xvith the Sc7iau6't !$;tkdr~,$ fbtlRloc I f t f ~ ~ r i .  't ;y:r.ri:r. .,., - 

A description of ci~stomers' rights regarding dispta~cd ~f:vi'ti"d:~; i r ~ l J  $ 5 : ~  $t,ftb,tr;$ ;1:i*s?-i%7,: :5ri 

the Commission are provided within the C~mpitfiy's prtxprri~ctf 1;'t9rf9'; 

(c) Customer Service P o l i c i ~  

LMGT Services recognizes diat in torfay's errarkel, ga*irg+w!:,*t; ~ P Y : L  ii;-; i.+ rBzc , 6 : ' ~ . ~ ~ 3  . '- +, .,L rl: 

a successful telecommu~~ications business SIr;r%egfr*, For F : $ P F ~  rr:iwr:z. ! %ft: r. $ ;). r '.: -cirg:*iL r t 

provide its customers with a one-calf rcsu'lutirrn c"apjaHr#fit;>-, "Fib.,- t-ar:$apa~~.~j' I- rrczJX5hc:).c+ 4 : s i  i' 

-, representatives (CSRs) will ensure a single j'toirrf, oCcota$;mci ai"~: caiskrra:cw %8o:ss~~=-f ;!ti.% is ,icl 

be accountable for resolvirtg any custonlsr issutts 1%-hicts. t r a p  ~ifiAt:, r ~ t i , - 3 i ~ l t t ~ g 1 i * f - :  =CI~T+ 3 .  ?: 

credit issues, network repair or billing. CSRs rvi.ill have ki18lrccb ticch;+~ F ~ F  I$;."* 1 ~,trnp.;F!; : 

provisioning, credit analysis and billing support grnarps, ens~:f:r*$ as>gs3v 3% ~9,35$+&ai~:-~ :b: E'~,, a 

6 -  personnel with the expertise to solve the rnosi C P ~ O Z I E I ~ O I  m.&+~zm51i~trt I~:FWLC i , t~  .I lc+q-r .. ,, 

has not yet co~ilpleted implementation of i t s  c ~ t s t i f i ~ c ~  5~3.-KC ~spr ;g , : j r t z : i ,  l ~ t : . i i t ~ ~ ~  CS,  ::L; i L ~ ~ : ~ . ) ~ ~ . : ; , ;  

is committed to providing its customers witilr scamlg:sl;fy t ~ i t q ~ ; ~ t f d  ;,kt+trir;>r p , , ~ m  :-*.:. :;*cr;:;.!, ?is.; 

clock. For immediate personal asislance, custorncrs ;t~;~y t;-rtjF T - ~ B ~ X  .f ::5 :LIB,.; 



7, 20: t 0:2.%:02 ( I  0) Applicant's certification Information 

I,MC;T Services, Inc. currently is reg~stered or cr:nified. as ~ipplicab!~. rn ;?mw:Ju 

tclccnmmu~'iications services in the folIowii~g states: Cafifornia, Colondo. Geisr.lgw, !.13t%~1, 

blontana, Michigan, Nebraska, New Jersey, New 'fork. North Carolina, 'iinrltz 5f ; t !kk58 ,4 .  Clisr;~ -r  

;:nil Texas. 

TI!c Company has never been denied regisr-ratiori or ce~ificstic?;,l-i ir.z :ift+n' S T ~ ~ G :  , r $ ~ 3 d  13 

gcmd standing with the regulatory agencies in the states tvhcrc ;it is rCg~?;~tt'%:rh~r i ~ f f t ! ; i c r i  

8. 20:IQ:24:02 (1 1) Marketing Bnf~matton 

Lh4GT Services, Imc. has not fully developed its markt-tirtg pfic"gfiigti ;at : h t ? ~  t w i ~ ,  i+rs:iq z i  2: 

tbc C C ) ~ I I ~ ~ - L I I ~  will supplement this filing with information rcgarbrrte ats pnrh:r.,w,s-trt c r : t $ ~ ;  f f  ~ ~ S C Y T ; ~  lb 

:tx~ailahle. The Company's marketing strategy is not espccted ro ilicXsat$c an?; f r ~ g t t s  rt i  

telemarketing. LMGT Services, Inc. expects to targct medium to large h~isirtc~;yli r ; .~ ; : i [ s%t:" ;<r~  3.tit;lt; 

in the State of South Dakota and nationwide and will draw ymrt %Et:tkt nsarkcazng erepc%$h:r i r f  5 3 %  

corporate parent, Lockheed Martin Corporation. 

9. 2O:f 0:24:02 (12) Cost SuppuPa for Tariffed Rates 

LMGT Services, Inc. will' provide only t k~sc  intcrcxclt;tztgi- v;hfbi: ;+XL :L;% 

competitive in the South Dakota telecon~municationsnicati r.r?ra;kcl, C'o!1i4~rgt~~9lti;?;,;- $70 Crlvi.$ 6 iz : j~ ;kv~  j r 

ii1clt;tded in this filing at present and the Company requests xvair.c.r ob' the Ch:ipfe.s Er l  f 2 2-: ii:F 

(1 2) requirement for such cost support in Response Nunlbcr 12 br."nrr~~ 





-~f~cB-t::L,rKi: $1. c ' i i i t ' ~ ~  5r.tr't~ i i t l t ' i l n~~  ~ B ~ I I I C I I ~ S  in fi~ture, the adequacy of its financial strength may need 

-5 -ipg,fi~~r-iurt- ~cagectlt~tjy rc:lucsts warver from the Comtnission's requirement to file cost 

aa+f-p3li* ri3f+.inr;r!ar'f'tr. i',MC;'I' ,Z;crtr~ces, Inc. will provide interexclia~ige services that are currently ful!y 

; ; c ~ ~ ~ i ~ a i ~ ; ~  c t r3  Itri: S~XLYI'I kZak11t3 market. Consequently, no cost support for tariffed rates is included. 

sb fbT'di3%?> J%pp!ic:mt ~ ~ . I L L C S ~ S  waiver. of any requirement to maintain completely separate 

- ' 
i.-yfb+ :ZPV$ ~ d : e < ~ r : i r t ! ~  t ~ i r  I[:% Sixtth Dakota operations. As a nationwide intrastatelinterstate service 

y * ~ ~ ' ~ ~ . - r ~ J 5 i " t ,  e t  rF,,aQ fitit he fttnsible fix L?vI/IC'r Services, Inc. act~lally to maintain entirely separate 

c rmd ~ i ~ g t i ~ a J : +  2k41  $19 So1r111 Diikota ~pcrations; however, the Company will maintain its 

4~i7&4 $,% t k s i f , i  ~ ~ ; h ' ~ t ~ ~ l t c . r  111. ? ; I ~ c ~ I  B Lt'iiy as to be able to retrieve and make readily available state- 

r:% :hi$ ~J,t%;k tritltittaikf it~~oril~ailtion. The Company's records will be kept at the LMGT 

>v- *-i, Blii: jiu,dtju;tt?crs loci~etl at: 6560 Rock Spring Drive, Bethesda, MD 20817. Upon 

z7 *:%;A:& I . 1 3ti.if Scrv~css, lnc, ivitl pron~ptly provide the Commission, at the Company's own 

&%pefi3h~ %t3~t3lf ;~~cE:%s tcj its Zjooks and records. 

t $., 24J-zf 8:24:02 l / f  6 )  Qtlaer Bnformation 

:+gppb i:u;lj'~ A):l;~jjg&?.f. and Technical Qua1 i fi cations 

l 33t r t' Scrciccs. it~c. possesses the marlagerial and technical qualifications to provide the 

c'L:~ = ~ i . 5 ~ 5  f i ir  wf,t!rlia ntithi~wity is requested in this Application. As noted above. LMGT Services, 

11% ciz ,i .ii.htik fkw~~cr;l inlfii.cct stlhsidiary of Lockheed Martin Corporation. Locki~eed Martin is 

,A ii;ui.+itzr; t~ictiscrl. plobal cntcq~rise principally engaged in the research, design. development. 

:yc,-:rt;:ikii~iCa' ,FI.!C! I I ! ~ C ~ T ~ \ ~ I O I I  o f  advanced technology systems, products, and 



Li 6 $- t.--*;r -+.a-rJ l i r ~  f~%\i'giYlftlClIt E I I ~  ~oi t i~ i~erc ia l  c~istomers. The Corporation serves customers in horh 

ib ~k*~~*i , : i j .  ;(:id tntrr tf~~~~~~ii i id iliarkets. Lockheed Martin had 21XJO sales surpassing 525 bitlion and 

f !tIl.ivI+ Sen-iccs, Itic. ivill be managed by persons with extensive experience in .the 

Xt'3<\"~itt'~ii~1tii11t'itttt71'i~ ~r~dt~s t ry .  The biographies of the key rtlanagenient and operational personnel 

ts:.r,f?;?n%il.ric tiir. f .blG'l' Services, Inc.'s services are appended hereto as Exhibit F. 

4:ri:; it rr:s;;etlcr, I-MGI- Serviccs, Inc. will necessarily rely upon the technical quality of i ~ s  

~.fnrlwa tgirrg can.icr(s); I~owcver, the Con~pany will take all possible steps to ensure h a t  its 

a,~,.c%$Eib'$~ i;.xct or C X L ' C C ~  the C O ~ I ~ ~ S S ~ O I I ' S  q~~a l i ty  of service standards. As demonstrated hy tllc 

c t1rt:ricnt:c o f  tts key pcrsonncl, presented in Exhibit F. LMGT Services, lilt. is technicalty 

irknt~PiPirn$ rcl prewidc thc services for which it seeks authority. 

"a,5'iBERElTOM, LMGT Services, Inc. respectfully requests that the Commission grant i t  

.r t'ifrr%rlic:;&tu r ~ f  Arrthc~rity to provide interexchange telecommu~iications services on a rcsalc basis 

iu t1~1;crtfil:lf it1 !his Application. Further, LMGT Services, Inc. requests that the Cornntission 

.rr2gnrr.lvc L ~ R  ~ F O P O S C ~  tariff subri~itted herewith. 

Respectfully submitted, 

By: 
L 

~o'r;ert  A. Ma~isbach 
Assistant General Counsel 
Lockheed Martin Global TeIeconimunications Ser~iccs, I1 . r~ .  

6560 Rock Spring Drive 
Betliesda, MD 208 17 



FIRST: The mame af Co;qs-m&n R.$w&4f4+w4; >. (y,d .d.7 zte:,cg :!a%;%, "6.- g g ;  +-. .Y;;-:, <ip.$;:$2%g:j 
., ..-..-.. . -~,, ,. Telecomsnamn hcar-i~;j:~~ b%b;.s g&g *a<;5h.gexg 2~8'2c~I~bi. ;. 

THIRD: The naSrjidc OF' Ojc p .:..,$,- ,@*$ $ g$* g%'ki*?<4&&$ &,,& *,,& ' < - d 3 , - .  .4-, ..-'.:..,d . 1: 

a&+sf&,+~ ,*r, .*., g ; ~ '  $: =. ..,: :I::a, *.,:,. c7j<i:1:. $&:$$2$54$&7:< .';13.;. 

 prom^@$ $y &c , [ ~ ~ ~ ~ ~ ~ ; ~ ~ ~ ~ a f 3  3~ g~;!&si;j ,%%.:: &&<$& f51~~~5:;33 , s  iz 

. .-! 
for wgSiCfS C8~pe~rg~6~B3 p- . --. qyw ; . $3. . pj:~+i.+$tfi -a 

' c:r~ , ! I$ ie  , w&$',& ! f;l$I?iz;.. . . . G ". ;'"!;.li'.. a :  G::;, ,..+. .r ,...;.. ,,.a~,..~.i~. -.I: 
IAW of D ~ ~ B w ~ F c ,  

FOURTH : n.le ccjTaraljfi3 *, p i,r & &&&&$],.j - .& :F%~,~-,,~,>>Z~ g,4s :&d -T ?!;$ t{k ;,+,:.w-. :A,+. =?< I:,. '?23.$!< . e - w  x~:j?.?&.< .~~+:q;k:% @.$ .-y +s#,,2q&): ,rae.:-.y,e. ,::,I ,r!,4- , *i~+~ q:, ,?, ::.$:,i .~!m.; .,% ~:.~~:~j~~~23~~7,c$ ,,,**,,,. , , . ,.. ," , 
=,., 

:;15-- as Commcdt Srty&, p2p .$?$jigg f ,c@ pgg ~$$~i.j$f$. "$,gr $$>$$$ $$~gj?$$kd{jb 8-$' 
. -. . ~~~~~~ af cGnls%K$$l SggE& g$,@ c;f$$g%$$;&$$j$i% $$?g g;@$:&:k$ji;~?$ i$<j; ;;;,23::,5!. . 1,. $::i 

one: d~a.&%srd { l ,,@Nj. 

Dana t. i3cz8n~ff 
LocUaeeili Mar fm Ca~pazzgzg$;s 
6801 R~zkBsdge %%$sc 
Befl~esBa, &4ar;y i33~9 >-$2'2 $ J 



rl:cr~rfii;ret. of Incorporation 
1.0ShL;14EED R4ARTIN GLOBAL TELECOMMLNCATIONS SERVICES. I3C.  

,. * I%$c 1 wt, 

SItI*EN.1.H. in furtherance and not in limitation of the powers conferred upon the 
Board of Directors by the laws of the State of Delaware, the Board of 
Directors is expressly authorized to adopt, alter, amend or repeal ihc 
Bylaws of the Corporation, subject to the right of the stockhalders 
entitled io vote with respect thereto to alter, amend and repeal Bylaws 

C 

made by the Board of Directors. 

EIOHTII: The Board of Directors shall have the power to adopt Bylaws or 
resolutions for the indemnification of the Corporation's dircciors, 

ah's or officers, employees and agents, provided that any such Bylr- 
resolutions shall be consistent with applicable law. 

To the hllest extent permitted by the Delaware General Corporation 
Law as the same exists or may hereafter be amended, no director of the 
Corporation shall be personally liable to the Corporation or its 
stockholders for monetary damages for breach of fiduciary duty as a 
director. 

The Corporation may indemnify to the fullest extent permitied by law 
any person made or threatened to be made a party to an action, suit or 
proceeding, whether civil, criminal, administrative or investigarivc. by 
reason of the fact that he, his testator or intestate is or was a director, 

~ e s s a r  of tht officer, employee or agent of the Corporation or any prede- 
Corporation or is or was serving at the request of the Corporation or any 
predecessor of the Corporation as a director, officer, employee o: agent 
of  another corporation, partnership, joint venture, trust or other 
enterprise. 

Neither any amendment nor repeal of this Article, nor the adoption of 
any provision of this Certificate of Incorporatior, inconsistent with this 
Article shall eliminate or reduce the effect of this Article in rcspcct o l  
any matter occurring, or any cause of action, suit or claim tha~,  but for 
this Article, would accrue or arise, prior to such amendment, repeal or 
adoption of an inconsistent provision. 

NISTH: Meetings of stockholders may be held within or without the State of 
Delaware, as the Bylaws may provide. The books of the Corporaiicrn 
may be kept (subject to any provision contained in the Laws of rile Stale 



<-tsr~:tizatr of Iracorpuration 
E_flCXk%EED RfARTIN GLOBAL TEkECOkfIkTCINICAT3OKS SERVICES. IXC. 
fq,3 gt ELI t TCC 

nf' Delaware) outside of the State of Delaivare at such place or places as 
may be designated from time to time by the Board of Dirscrors or in- rhc 
Bylaws of the Corporation. 

i i:?i'3;"3l Thc Corporation reserves the right to amend, alter, change or repeal any 
+ provision contained in this Certificate of Incorporation, in the manner 

rww or hereafter prescribed by the laws of the State of Deiaware, and all 
rights conferred herein are granted subject to reservation. 

"Ttle undersigned incorporator hereby acknowledges that the foregoing 

tler.r;ifkt;,isl;;rte OF Irtcorporation is her act and deed and that the facts stated herein are rrue, 

&ad nsctr-rtlingly has hereunto set her hand. 

Dana L. Bennett 
Incorporator 



Exhibit B 

Qic-3r ,t ~lr*~*t-goi 7'0 Do BUSINESS IN SOUTH DAKOTA 
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?he tbllowing are the only synibals used for thc puqst*.>ct..i atrtlr~,~ar::d k*'$i-<.  

(R) 'To sign~fy a reduct~on In rate. 

(I) To s ibw~b an Increase In rate 
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(T) To signify a cliange in text birt no chnngc rrl ratz: ~cgxit,sfrr%it. 

(3) To s ipi fy  reissued mattes 

(N) To s1g11fy a new ratc or rcyulat~orl 
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page is added &tween pages :i{rt:ac$y rn rfe'rca. &.cImg:i.f ;:-<. ,~;.k&~zfi$ cc+ ;?;; 
example. a page added between pages i4 :igtj P 5 ui=.jri k-w: 3 k8 $ 

B. b e  Revision Numbers - Rc\~lsion 
These n~1rnba-s are used to dcicmlne nfir I 

For example. the ;tLb SZ.L'VISC~ P 
suspension periods. defelrai 
current page number on file jvrrh t 

C. Paramavh N u m b e n n ~  Ssa~rcng - 7 hcrc* ;ire ctnci jirze:" ~ r f  pd*,:13-: i#t i ' t  bzi---  

1s subserwent to ~ t s  next hlyrhcr ievei. 

D. Check Sheets - &'hen a tariff fittng 
accompanies the tariff' filing. The cf~ec 
reference to the current I-ev~ston t~unsbc~,, 
to reflect the revision. All 
an asterisk(*). There \t-rll 
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Authorized Usg - Any person. firm, cclrpo~at r i x r  
fr~n~ished by the Company to the C'usttan~cr. 

Billed Partv -- The person cr clttriy rcsymsi 
Party is the Customer associated with ii?c 
following exceptions: 

(a) in the case o f  a calling card or s;cd!r c:tr 
card or credlt card i.lsed by lhe 1 . 1 s ~ ~ :  arstP 

(b 1 in the case of a collect or 1f.anl.d 
the local telephone sen-icc at #.Ere 
call. 

C A  - A completed connectron betwccn ahc cs$icng s d  Ybw t ,iEcd +.:,I,-Iv.~ 

Called Stallon - The tc'tephcml: nutniirer callszd, 

Conm~sslon - South Dakota ibublrc iltdar:~% $vrr~$~:i~%saa9r~ 

Comvany - Lockheed Mart~n fjlnkif " ~ ' ~ $ ~ ~ t ~ ~ ~ 3 : g ~ ~ ~ ~ 2 ~ ~ ~ ~ ~ , ~ ~ ~ ~  :$i"i'.'t ;+;ggr $z$t.3 

Corporate Plail - customers rccc!vmg ri;.$ect1s*li?r?i::iri;39i4tmi M Z + ~  P c B $ L c ~ ~  %,+is $i;ii- i e a l 7 , .  ::it. ~ 3 ~ ;  

prlor to May 1,200 1. 

Custonler - A person, firnl, cctr~aur;ri:tarc, $~;tn'~ncr;'s B n y ~  *pr?kn-t f55C..:+5t$2> : c L?S; z - ~  . .,i :- ; : r' - - 
or divis~ons of the Cusiomer. responshhle 1 ; ~  p3pmi:r;r a t f . t ? d t f v ~ ' ~ ' r  :ha :?.el r . , * .~~, , ;?.r f  p:cnS. -!v .p i;. + 

wlth all terms and cond~tlons of t h ~ s  tarsA: 



T L c  The per~od of tlnte from 7 Uo a rn until (imt rtt}; trlcii;~!;~::t *' z r  !.I 
E'nday. as mrasurcd by local time at the 1uiarra1.r ! r r m  i s i ~ 5 ~ ~ 3 r  5krc c,"lj: - cv * , : = : , , a : ~  ; 

E v c n ~ n ~ !  - The penod ol' tin'lr from 7:00 p.rrr. unit! fh;!.l :.!ui 1?~~.ir-ti;ii~![;:i 

whrch the call IS originated. 

k?o i~da~ - New l 'e~. r ' s  Day. Mrnianaf IIa:. Enbcpc*~~tfc;~l.e 24~;. t sht~i h :,; 
and Chns~mas Day. 

Mlnlmurn Call Volume ("MCV"'j -- Base calf rt~e;t( ig p c ~  ct~i9izxt f ~ r l r * = ?  ;:?z t:.,:i-, - -Ld*,  f g  - 
C'ustomcn plac~ng Service (3-ders. Where a-ppltcatrir:, I'~~QC)I~ICT-. t._ivvra ;.* .:-?:: - "-" , ,  .- - +- 

rhc bfference to the Company. T h ~ s  MC%: nlsy ate ~mciic$ $14; B ei4.irlrrar-i : ~ ~ . i ~ ~  ::a . .' 

cornb~~ation of the Cnrnpany'ls lntrawate. rntctstarr: xitjin~" i~Dff.%d:?;tYifl < ~ ; B \ E = - .  , 

N~ghtlit'cekcnd .-. ('*NjUikc11'f T1:c pcnod af t i r r w  knrrl 
a.m.. Monday through Fnday. any tlmc on Srat:r:r.clay ;mi 

(but not including) 1 l : O O  p.m.. as  meas~lrcd 115" iacs? 
or~ginated. 

Off-Peak Penod - Except as othenv~se. agreed hr.r::ret? I ' i i r i g i p  .tfi.: d :.~a\..:';s-: "':. :.. . , 

7:00 pm unul but not including 7:00 m i .  

Peak Per~od - Except as othenv~se agxed iwtakcezs i"er~t~p:g:ty i:;J E ~ L $ ~ F ~ Y P I X , ~  ::;= .r_ f,+>-:, 

7:OO am unt~l but not ~ncludlnp 7:UO pn-t. 

Service Order - The twltten reqtiezt for nc-rwark arr.;acx-- <:'rm u:cq$ 19 s+r: i - 8  ! Z F ~ I ~  -rl+ J!--SI i i  ... 
Company In the forinat dewscd b;. the C'tnng~s~p. 'I B;T stgsrzrr,!! 6:: 2 'se~ii?.,.." d +ira T . 4  , ".,. 
Cuslomer and acceptance by the Compar~y Inti1;alcn tire rcqea'ftw 1$ki,"7~53~:&24r; t?: ? ? ; I -  prigl:~ir, i _ ,  - - 
forth therein and pursuant to thls tariff. bul ~Iac daraltt:~ s i j  ifSe + G Z - . B P ~  is k;+i'-+i3s:1.~: ~ ' ~ . + - r ;  i : .  

service commencement date. 

User -- Customer or any Aurhonzcd liser - 

Tssued t?y: Kulicrt A ,  hda~id.ar:!k, ?&.ijr ?:;g:;.it~rn$ hi .i;~:;.~;% 

[ - ~ k h ~ ~ c i  ~ V ~ Z ~ : C Z Z ~  ~ ~ ~ ~ ~ - ~ ~ ~ ~ ~ ~ ~ ~ ; ~ ~ . i : ~ : : i ~ 3 ~ , ~ ~ : . - ;  ;;.y; .- < ;.> ::, ::.:, 
OS(jQ Ruck Spr:i:g E ? ~ I Y C  
firtlrcs,.i;j, &:if) 20%'; :' 



2 I Ajajtlicatinn of' Tariff 

,* ",>">-" 9.1 . I  T h ~ s  tariff contams the rcgulat~ms acif r;tl*".; spj,!~i,i!-lc: t ~ i  : ~ s i i : r j  ~:~:i , ' 7 , ' r  . 
d~stance serLSices pro\-tded by ihc c'orrrpar~;; t t l  I$~i.+il>ri"..~- i ;:.:r,*::7xg: . * tie.,- *--. , 
tltc State of South Ilnknta Scrvrcc% arc pr i ) t s s i~r i  klt;%!r,?:rf ti* :k2' $L: ,--,A- ;,-" 

. - 
and condltlons of :his tar~ff, cxccpt ar crtiirn\ac ~ i a : ~ ~ r i ~ r ~ c t i  Tit~:~x*jl:. .I 4 + -. 

and tlic Company. : \dd~t~nnal l>~,  seri*tccs 5i-c &:rnr$lak*c.d ?r,h:~t! ; : 5  :;A&- , I .  ;-# id- 

of' facil~t~es and the terms and cond~t!c~~..r rr:.th~it r;su,i-r 

2.1.2 The rates and repulatialis ct>ntainrti ira, tiu% fx;;sd~ *qz i~ i .+  rt:ii, i i i  f . 3 ~  :,' . r' 
fumlshcd by the C'ompa~ly and tic: not ;iirpiy. aufd~k."" t~"i%:~rq~ e . 6  '5.it+'<F i',E l ~ z  : 

llnes, f a c ~ l ~ t ~ c s .  or semtces provltlcli by zt t r~ra!  ctz:tl*r;ife ~ ~ : i ~ j t ~ t  . ' 2  . IGFI: I + 

other Common C a n ~ e r  for use In accesstrig bhc +car; t i  E,-,- c t t  !F:i c r:--!;q,;.Lr, 

In ltie event that any one or more of'1111: ~ ~ r ' ~ ~ ~ : ~ r r i ~ ~ i . . .  I r > ; ~ i + i t f a ~ J  $21 t i1:.  5 ,,-- 3 . . ' ,-tI 1-+ i .  
reason bc held tu be invalid. ~llcga! or. ut~ctrG'ir~i:~~i~!*fs~* tc r ~ - - + y - ~ t  ,,.> <!i x:~; .':,at%. . i - 
thc junsdlctlon govem?ng tlzc cnirrc 1tlie;tf. .-x;cii z:?k:t!f,?;:~~ t i  r . :  

unenforceab~llty shall not affect any orlitr ~ F ~ F Y $ : ; ~ U : ~  ~l r t  7R1, :,;tzr ,,,i, ,fr:-. r J ; ; ; :  b, r, 

be construed as I f such ~nvaltd, illegal or tm~^nfiar~t"i'3Ffig* pr;s.t J r ~ a i t j ;  , ii jr:,,~ . 1:. ':- ,.! 
never been contamed lierctn. 

2 . 3  Shortace of Equipment or Facilities 

2.3.1 The Company reserves the ngfx ti, j tr~lrf  rt; f u r  ,rtj:k;i,'tt.c ! h + z  * l ,Lsr t  UP; c i ,  ,iz A:: 

fac~litles, or of addltlonal i i c ~ i ~ t ~ c s  nflkrect kt? ake. a ~ t ~ ' i ; ~ ; s . f i ; ~ ,  ~2~;:; r:.,,; ix ,;:.: 
because of lack of fic~l~iics, or d~ic  to mntc rrfj$gq c+~u~r: iqyaJ@t.f IS\< 4 - ~ : a . : ~ , ~ r ~  . ! 

control. 

, - 2.3.2 Tlie furnlsl~ing of set-vice rrndcr thii t;nrf'f :- autsj+:+:: t a b  ss c -&r d.:s:i,i - - . 
cont~nuing basis of all t11c ncccssm-y tivcjilttcli nl:t;.,f n-? Bt?n:ge,f i ;gL g 8 4 -  . ,.< , 

Company's fhc~li t~cs as fwll at. faailt;-rts dse C crrfqtvegzr n:*.%b 9Ll%-.is,.:i $-,L: t r ~  ts . 
camers to filtu~sh sen-~cc fi-nrn tznec ttr Qarae Jlc re\35;iigyk: e::, C,FP ,:~ ,, !.4L,,h ;+.: 
the Conipany. 

---- - -. -- .. 
Issued: -- . . - -. 

Issued by: Kahcrt A .  %4;lar:ri~;;.:;:R. WMF Ciqan-;zE C7i-i+ni7::f 
1,ockhccct k;!arltii Q'ifx.itv:tS '~p~~,5t~j~~~>?rs~b:jgi:yaygt:n~~s g$,,~~i,i,~,-..:i. E~.,: 

6460 Rirck Sp;:~ig $18 n:g 

I ~ ( : I I I c s ~ J ,  hllY 2fi.3i'i 



2.4.3 The F 'ornpaj~y dotl.5 :lor Zrarts-rant ~S.L 
rnay be used f i~r  that pr.!qwie. 

, , * .  : ; , , , . ' .' .- 2.4.4 Tile i"c:lmpzn y ' s set.\;.fccs ;Y?"Y"-~~,: tfe~-'t . f : -,. -- :., ..,..,.,. .;,,- r i.., .... .,, if. ,,; ..., .. .::!: .s.-3 , I- . - ! "...*: ,.+ 

vlolatlons of rhe tern25 2nd rtale&:aiin:.: c6.q gj gf.;~:. C;:~%$ 

2.3.9 Cctnomers m y  lae 
c ~ > t a ~ n  or rr"f<:r(rrtce 
charged, the dr~rn l~on  
Customers alsct u-I%! 
reasonably rey ucs~cci 

expiration of [hi: ir~tizn! term 
thersc,rf'. scr\,;cc sl:;hl cofttirti3 

unless re~nnatcr! hy ~ 3 :  ~ILY 

shaH noi reiicvt. t:'iraiorra;r 

Ordcs shall a:r-vr.;t:. !;itci~ na. 



2.5.1 Because the C'ompnrry t ~ a  
over 11s s,ysrc.m, 311d bccati~tr 
and use of 17,s sLnblt"c. SCPSICC 

condrtlons and lirnitatrons I 

T'hc C'on.lpany sfrail 

wars: nna 

fur-nishrng to ther 
equipment used for 
or on~iss~ons af 
acted as tlic C:i 

caused by f a )  1512 3caZ 
failr~re or ~.naPfb 



SECTileP5' 2. TERVIS AND C:QNI)ITIONS (('nnt'd) 

7.5 1,ialsiliW of the Company (C'ctnt'd) 

(bi  
i.'ompany that: ( 1  j 
provided OY ulilrzcrf by 
alteratinrz of such 
affect usr or perf 
escept wherc 
provtdsd to th 



2 5  1,iabilitv o f  the Company jd'ont'df 

2.5.9 The Customer shall rcimbtrrsc : 
incurred by the C'ornpa~~y 1.n I!,.; 

2.5.10 The Company is not linh?c ro C' 
forth in S~ction 2.14 of t i l ls  tar] 

2. j .  1 1 The Company shall hc rndtmratfied, d-c;r-fcnd,f:d_ 
Customer against any clam. JIAS:', i:tr i k ~ < ~ % i v ~ c :  
use of smices ,  ~nvolt l~!~g but 
privacy. or ~r~fiingcn~cnt of' 
communications ar fram u.a 
Custorner, whelher nulhonzr: 
patents arlstng from co:a~bin 
party wrth fac11i:les pmtnriat 

2.5.1 2 Unless ordered othersvisc tly $.ire 
ioss. damage or expcrsc artswg F;\B 
errors or defects tn :he %crrrrca., dB 

furnishing sewice, from en3 

claim. No action or p 
than one year after. tkc 
gross negligence or ivil 
tile Company shall 11 

actual or punitive 
whatsoever arising 
or revenues suffmcd by rr 

damages. 

including claims fill- !rayurle!mr:i r~~t;u,fr 

any act or nrniss~ 
maintenance, prescnce 
connected. or to 13c c 



2.5 Liability of tllc C'rrnrpant (4'ctat'tlj 

7 $ , I 4  -rt-fE C'C.,kfI'?'\NT;' 
EYF'RESS O K  f3iFl. ik-  
STATLTOK!' O K  
5~IEKC'IIAXT:LRIi. 
T'IfCJSE EXPRESS1 
anyone 11:) rrtrtke rr w. 
rely on ariy s.trch iGit.<:n>i:liE~. 

2.6. 1 The c'ompally I .  pr-ibi.&- ;iRc $ . ; * - J  ?3,.e,?~ c-.,ii*::,-- ..c. a,=%: .: 

Such aztrwttcs 
additions, remotais s 
Generally, suci~ actrv-iucs:s 
many Crrsiamers* ~cw~..~.h:es. 
to all serwlct? 
the Cust~fnur lo 
en7ergmcq- or unp 
from cable dam 

*C& . , I " '  Pi$,$l+&$V{",, $8 ;:jg<;.#.)$&,$:$h:C#;; 2.7.1 Title to all ti ?;i i.3 - - ., -,,',-.*$ 

in the Conlpany, tt.s agcaxtu r j z  <L31:if,F&~5%?kFG. 



f.$suk kited i%'.Psr~?itr Global Tefeconrttt ritr icntio~is Scrvic-es, Itzc. 

YRi_'"fii'fCkS 2,  'FEW3lS AND CONDITEOXS (C'anr'cf) 

2.8.1 The servlces the Company offers s k i t  nor ijr U W ~  f k l g  2::: :-; 5 ~ " ;  ;>.,+;% - A - a  

for any use as to m-hlch the C"uctor~~cr h a  cut oht;i:ne~i &fi :r.i!3r :'.i :+ii: * '-*'--. - ,  - ' 

approvals, autl~orizations. Itcenses, consct:ti arid pt.;:;n;- 

2.8 .2  l'llc Company may require appiicatits Cnz ~crvrcc ~rirr.t r~t,ii.rii! 3 ,  ,7-r  J_:.c 
Company's offerings far resale anclinr !or F!E.XC~E tt-c F:. :*'r r r  - *  .t. .- ' i 

, =<,  3 % 5,7.; % 2:"' with the Conipany confirming that rhe~r rrhu crt  ilrc rl'clnalriq- , 
wlth relevant hws  and C'on~rn~ssion regul:?r?uns. $xs$rc;ltsr+. tb:~:e..; ' t ,~ *SF?<! I fr (:z-*r'T'* 

2.8.3 'l'he Company may require a C'tlsiunrcu fn rlt*~>rc&;$:~:P .hi!: i i . : .17:  ::x 

-* = 3 ~ - 9 + + ?  - . c 4 ,  , * * j  :;-?* transmission of signals ~f s a d  transriussini: is ngul:rl'tg .,neti ..& 

9 Obligations of the Customer .. . 

7 9.1 The Customer sliail be responslblc for: -. 

(a )  piac~ng any necessary or~icr;~. ctrarlaiy~tnj; +it.trh i,>,rifi icL:z;,. r 8 r j . ~ : .  -,I: 2 

assunnp that TJsers comply al!h fanid' ~ei'gt~l~rttargti ji. bf i ':: ~ , i z  *,.; ~ : i  
ensure conlpliance tv~th any ap+t!tcr;rkr!r. bs5%hib 1 ~ i ; ~ r ~ t ~ f ~ i ~ 9 a - ~  L~;+$CI C*: I T S - I ,  :' 

requirements of any gnvcrrtlmen;al ~ ' n t  tty ~ed,:t~ll;jj i;~ ~.rf.~ :F i. - ;,r P P  (-,::: i ; - A  

the Company to the C'i~slsrnner r*r tt1ade ;;1~-;%1f;t7bk {a1 I rf~\i'::~i:' s - c  

another User. The C"ustt7mw i i k ~ t r  1% zbh'liifhbri~:t'i t*abZ pi.:lw&::i' i r f  

charges for ali Calis ong~nl-;red 3t i f te~ '~~t t .++~rwr'~  n g J ~ ~ ; $ ~ ~ :  * . i $ l r " : ~ :  AS,; I!.,~ 

coliect, third party. callrng card. er ~ r e c f i ~  c ~ r d  ~;k!$-~ 

(b) taklng all necessary lcpl  stcps ~rrr~~-~~r~:m,r::=ci~~i~r; t L ; < ~ , ~ > ; V ~ ,  : ;r . i , .  ... ! 
term~nal equipmenr or comamriitcat-ion; c3;i?r*:aii w:!;: r - .--+ ,is.,i: . - -  

% * fac~llties or services. Cu~itsn~t:~ 4mlt tzfrl;:rh: :z&,,~z ':?r l;i,ti;:s:-:s :.- if +; i t -  

system is properly ~nrerfaced wrtk [ 't*r??ipa!~j,!-'- :*irii.6ikru 4 1 ;  !.A,? % -, : > A , t c  

the signals em~tted Into Cr~mpny-pru~sdrff aetw:k frf~.;i~::~+, ,;jb:, 1.2p 5 :  .j 

mode, Sand~v~dth. power, srgnzi Bet, rh isr f*ttae~ ~c,;Bm;r;~~? ;?,ji a .l.$:;,lr : .*r 
the intended use of the U't~slonlor and trs f ~ t : ~ ? p $ @ i ~ ~ ' i ~  &;:it  ;ia.: ., -:: yi ; .,i 
forth in this Tanff. anti that rhe s:g~;al,; &E tw :  pkar::gatit" fs45?tp:veLlr Y : : ~ ~ ~ -  ; 

personnel or degrade sczwit'~ f r i  0121er I '~V*$~'FIJIC~ ' 5  $t & * Z % ~ ~ ~ ; T Z ; Z  F x x z  a 

malntaln the equipment nntfier syc:i:r;r grn~wr:.- $1 I ? ; :  2." . '~* . -JZ r - , . . , l  :, .c 
hami to Company's pcrssx1nc.t or yis,j2~sp ~p ;is" t l i ) b  ; i ,.? 
Company may, upon lsntrerr n u l ~ r ' ~ ,  :tq:inra- S ~ L C  .14,r-se ,,- ,- , - - L  

equipment ai the (-i~worni.r's euprr;%s. B :  & a 4  t , 3 ~ l -  1 ; : 1  v:pr+=:  t .-, ; - "1,- l.., 

qual~ty and safety. C'arnpat~): n a y ,  srpysre 5% *:::i:f~ s : r ~ i t ,  42 *rr- . .  s :Ll 

Customer's service. 

- .---- 

Issued: 

Issued hy itobert A Xlrrrz;ba~~h. :i.-\r r ct.nc:.ai v -- .LZ~-, 

1-nckhccri Ltnrtnt di ldznl l v l a - r  v ,c~~~xi t : : ,  ii:c.s..  b: -; . ? , -  
bs00 Rock Zprxnp Dctt u 
Re~l~estla. >!D 2 T i R l T  



&~$ckheitr.f % I ~ Z ? T ~ P I  Gfohal ~~tecnrrrfnr4fricaPiun.~ Services, EEIC- 

7 0 C)bligatlons aF the Customer (C'ont'd) 4.s. 

( c )  paynicnr of all charges ~ n c u r e d  to ths  C'a!E~ng 5i:ti;irtz rc;:.r:::it-,, 1.- 

ivhlci~ party terminates the service. i GY;OIE?:C~ .ih:a?5 ~rz:'::Ehi:t "-%: Li-.., 

Company for all costs. expenses arzd fees i~~ctm-cd ty; "Firr 1 rar.:p,:;:, r = :  

collect~ng sucli charges. 

(d)  charge, i n c u ~ ~ e d  for special coitssntctlt~n and cs 6 y r : : d i  f ' : ~ . : : : , : ,  I-: - %, - " 
thc Customer requests and whicll arc o r d t ~ c ~ f  5 )  !LC a i.:b:::.i,i,: 8 ri :zlz. 

C'ustomer's behalf. 

(e)  damage to or loss of the C-un~pan) .; fzcltr~rci. o r c  crf:i:p:r:km:r = % + ,, i4 - : "1.; 
acts or omlsslons of tfic C'last~amer, crr ik B u:'l6ft-s." - : - L 

employees. agents or contrxtoss. o r  I?O!TC~~;?~?!:::RC~ jn. 2 i j t .  i ;i. ';rr7 ;-. 
w ~ t h  these regulations: or by ?.ire EX rilcfi <cis crziisr i.,; d-ia:;. i i-.! ' 

Customer Premises. tinless causcri hj, the ~T;~P;C .  nc~irze:rd.s -i.h :::-, ' 
mrsconduct of the employees o r  agcntx i l l  E S I ~  i rrrnjlt-it5.. . 

td) provldlng at no charge, as spcs~fied frr fxn t:n;i. i s +  g~::ic h*? 5-r: i r ~ = r ' j ~ ~ : i ~  

any needed personnel. equnp~nent, space anti !ter,ta f i r  t .jwd $i.ii" L %PIS:::.:! 

faclllt~es and equlpmcnt ~nstailcd tsn ihc itrl:arrr+cL & I n  f r t i  r - t ; - t i . : - z  " - I  - 
Prem~ses. and h c  level of 11cat:ng ar~rl ;tar i / ~ ~ l b f t ! t i ~ r k . ~ ~  ilqi,rkci~:r 7;- 

maintzln the proper opcratln? enktsonmtlrttt or; st,t;r,lrls " p e j v i t w s ,  

(e) obtalnlng, rnalntamlng. and utha-uwe h;ea;.ia~p tirlt re.~;~~v--*3;:s": :ia. 

rights-of-way and conduits nectssaq" for in:.!aifs&i:n n b b  tiSlc: r ~ h ~ i ; +  , $ '3Is  

and assoc~ated equrpmcnr used In prcrv~dl-. SOTYICC" can) ?!ti* 3 C; dir:r.~iAr . % 

the cable building entrance rrr prnpcq B5tvc tat $$itq 'Fil. ,..: -Y 

the equipment space described In 2.Q itd). 2%:%> ~ ~ i % ~ t - =  A ~ , f + t ~ : ~ ~ ! - : - ,  .JZS .-ti 

obtaintng and marntalnrng the nghfs+~f"-~vi;bg, d~:.;crtiw:cB ?i$;i:rii":t: ~t::!i;~41:;e 

the costs of ailerlng the s:ructurc tn permtt t~~.ani i ssrrrr t  % * F  tc~, t -a::~;tzl*:~ 

provlded fac~l~tics. shall hi: hornr: ~~ittrciy 't-.v. r~i.;; kr.7 L : , , ~ :  .,i~i !. 
the Company to. the Customer: 

Company and the Customer ;ihr,m it'(itji~;.+;:,l :'kt I .~:z,g,,t*t~. 

~nstall. repair. rnatntain. prrrp&i-.a. tn%p:.;n . I =  : . : ~ . t ~ - % ;  

associated n.nth the prtrvrslotl of tiac t 'ir;j~p j t l i  h, .,.-! i :. c r 

( g )  not creating or rtllowlng arty itens nr 
the Company's cquiprncrtt or f-ttclSt;t~i:+~. 

Issued by: Robert A hlrtrrrba;t~. hs.iz Csr:ili-?3i 6 " x t r r t  .-i i 

I-ockhcec! hfsruti C r l u i . i ~ i  I ri;;-l-~tiw~:a.uc >r . ,  ?. +. , T 
6560 Itcick S l t r ~ n ~  i l r ~ i c  
Bcthcsdi~, hZ13 211% t, 7 



YE<"TBCBN 2. 'E'ERRIS AND CONIPIITIOSS (C'ottt'd) 

2.0 Qblieatioi~s of thc C'ustomcr (C'ont'd,) 

2.9.2 The Customer agrees. exc 
in this sentence are th 
misconduct, to rclcase, ilT 

and all loss. cla~ms. dcnx 
whether suffered. rnndl-, i 
party or person. for- any 
for any loss of or dama 
others. The Custon-icr shafl r 
fees incurred by the Clompany 

2.10.1 With respect 10 any sc.m.rcc utv &:ciItt;$ pa.i3tfi&e6J b3.- < > ~ ~ ~ g . q ; i i : ~ : L : .  4' :i:;-i.i+r;;:i - ....*?..a . ', ..k. ,,*.,+ .:: 
. indemni @. defend and Ircdi% i~;~n~dt";~i fkrc < ' ~ j ~ ~ t p ~ ~ ~ i  $::5;tv$ &+:,ahp. rf a;.; ;?iqzi.:; ;.: 

actions. damages, Ilablfrties, ct~a:,:; ;i;'i3 Erp&$i:.l ~cqf;.:;K~~: kzi agy:3,.ri:z kpoi;-i hi? 

( a )  any loss. dc3:ruc1,tlnn IPT. ( fd~ugg :fr t~icqetf> r l i  tp4 ci r ~ - ; ~ A a s r ,  kc ,,. , 

party. or titr ld~rtlh fit- sitjwy kh': p ~ 2 ~ t f ? i ;  - : ~ c i ; l ~ q : i ~ ~ :  :*~b:: I -* .* i 

~rnployees fir m\ airue3: i r f  e s f k ~ ~  p e @ -  3 e  4 % ~  r:\xc=l: a.T.fk,b*;l -:. ~4 ! , -1 -- ? :  

fron~ ths nrgltgetki is twl5ft7l~u$k:k$ :$;I tsjs ~ ~ ~ y e g 4 a 5 i q t  X+F ihf 1 s:,:: g: d %  

c11~p10y~t.s. agcnrs, rCj?f~$s?iktlQM$ r OR: ;fit', &"i L 

from instzitritri~n 
bc resporzsible fi;rr~ 
any hazardous r;;:i~t' 

tr1stall.atirxl.r tvc?ri; as. 



2.1 1.3 The (:usxon3t~ !$ ~ * . s j : ~ % ~ g $ i t ? g !  4:ig $:@$ifz$.g $j%& $::$@7,'cj;>$F;$:.$ L!$;!*Lf5+j*$6fiz ,~;~~;,<~j;;2+~c,;c~~<, 

connected ti? c?t>~~y~$%:+ pi jc~;~;+%g~~tg  zty,d fs:g.$:qf$'++, flri :j+ij4.:: .;: 5 ,&. q,. 

equ ipmc~r and f;l~& t-bc~. 4 &g ~ ~ ~ ~ ~ ~ ~ . 3 - ! + :  %%$ s:.&$r$++g$ ~~,r;~;;z~Fz;.G;j5, ..- $:.+$ 

c urren L% rrnpciaec3 a ~ i  % ~ ' 6 a ~ : ~ p a f i ; . ~ p ~ ~ ~ ~ C f  , ,x :. , ,.*A 'I; ,,-_ 5 k4-?: ' ,,, 

the connrrchon, t>wra%l(inq 6 % ~  ~ ~ ~ ; i g f ~ ~ ; ~ j g ; ~ ~ ~ : ~  gf ,g3g& g g g a 2 ; ~ g ~ ~ ! ~ : ~ ~ ~ ,  , $jJ!ki2$- Lc.,:+F:,;i +k;3:;g, !r!,li5 
such 8s not 10 CZUST fj;5%,%ig.g$ ~n &g (Q*5,k~~g~z~~5!..$~&4~*"r>~j~$E!:rl$ ~ ; ~ . 2 ~ , c , i - ~ , i ~ i ~ ~  ." . . .. :.8.h+$+j > i6,: .k..:.r,i . . -, -. . 

i n j r ~ q  tcq [~C[,:B$S~$Y;#E~;';; $~rqsi~;i's%?; ky 2&gt 2i?hzjf,kz:~~z; ..I,.',.~ , . ,, . 
addrtlona! protc~tib?~ ~ ~ q r t , ~ q ~ ~ ~ ~ j t  ~q~;pggs:Q$ rgirf.i:gi,z; ...!J~ & ;,.. i2<~: n%,:.fi s,.f;:f,. .;.+ - :.%;,..:..;.:, ,: . ,  :.i."s.s!.> 
be prov-idetl by the i.'t~mpawy a. xlrttg fC?'ip~.s,~i~a~~;.a"~ ;t;$;pg.;.u?~. 

2.1 1.4 Any spccral i 

at the (f'usti:i~s:cr'$ ex;,t"rrsce.. 

isqlctf fa:,.: jt*fli~:l :$ .u4Eg::: ii$,t.;t;. jk A,.,? #; ;:;,%+;; $5: q -+ -.-.,A:. ,,. , : : 
$-Akf:j;.$x5;j ;v$lF*<fiy. *::-, .!.Lxr (.:-;.-:#&!,'2 .,<: :c:>':=e..T ,i .. --jy>;K- T: , *-.?,: :.3,>,~:*r+?<.:~:~;zi:~j.:~;;-, .<**; .-, !.7:!.~::-;;.;- ,: ;:.;,; ,..... . . , ... . , 
&$<& t&&; : $ ~ 2 2 ; ; ~  @jfi2 

, ,:. 
l$~{$~?&~, &$rj, ;$$gz $ '? 



SECTION 2. 'TERMS AND CCPNDITIO3S (f 'ont'tf 1 

2.12 Payment Arrangrmctnts 

The Customer is responsable for the p~ymct^i~ O C  2Si i ; i . : T i Y ~  i .7: 

furn~shed by the Company to the C'trsrn~??cr 

2.12.1 Taxes 

??1e Customer 15 rcspofi~bldolr  e$w 1 
excise, access or ctther local. :$t~tc :ulrf 
(however designated) {ex~iudir~g !;xwcs 
on or based upon the prc~sistort, ssk  or 

Except as o then~  tse neg~txntet! hi.% rri.: ?PR i ?I-I:$B~P-C ,-:i-,k 
fotloivlng tenns and condrtscrrfi rhiiF1 ;xgyrgEr. 

rile f : o ~ ~ ~ ~ + ~  r ~;~%..CSL g$rgr_;rrni gp %.,.ir, . zi.. 2.12.2.3 , * # . S S ~  7>=se ,-..,& vk 2~ *, 8 ,,..,j %.*.. 2, t,ig $~r~i;;;~fy:$-j;;  4;. $,T:;g::. <, ::!::J 

*7er,!LF> rd:b "..+ .:=,:3 <;I: .,, .: :, $., :~ -, ,:"-' Usage C ' h ~ f f ~ . ~ s  n2<tsijtj;+. <::.-:.,*,..- + ,  & A  ;, rwJ,jt:o d,-,:je ce,. ,,&? ,:c,:-.,.>, 

shli[ due p3,Fi&$e @Gr3i;dii$qi ;nfi r$~.:h-,  d.f$+;f- to;,:::. ~, i:;,i-i .,..., . .: r , '.LC! ' ; 

mai tcd. 

issor.d by: Robfit. ,a. L&gt&iai:$, !'t:tg$ g, is;.?:.~ :;$: i' '+;~.:~:i: 
1 .ncklneL$ iz.t&rm@ t.)bha gc kr:.r;;~<gte4+2~6,;gt~:,.-da~:I ;.>:-~:;:c i, : ,,..., . . !.. ;:?;, 
bjrJ0 R,isk Sj~nj-rg 5%-s;c 
[J{::rrip:.4.nQn y r ,  z$i.& ijj. 



t ' ; i ~ ; ~ ~ g ~ ~ t , g ~ ~ ~ ~ i ~ ~ C n Q  f C 'on t ' d) 

2 2 Jilktjax-'nilestit1n of Charges (Cona'd) 

Elll~ng of the ('~istorner by 711e C'ompany will begln or1 the 
ser\*lcc conimrncement date. w111t.h 1s the first day follow~ng 
t t i ~  date on which the Company notlfies the Customer that the 
sr:rvlcc or fac~lltj, IS available for use, except that the servlce 
cr~tnmencernent date may be postponed by mutual agreement of 
the parties, or ~f the service or facility does not conform to 
standards set foeh In this tarlff or the Servlce Order. B:lling 
accr-ucs through and includes the day that the service, ci~cutt. 
arrnngsmcnl or component IS dlscontlnued. 

IS any portion of'the payment due for undisputed charges 1s not 
rccc~ved by the Company on or before the date due. or ~f any 
porllon of the payment 1s recelved by the C'ompany In funds 
which are not lmrnedlately available, then the Custolner's 
account sli~tll be delinquent, and a late payment penalty shall be 
rluc to the Company. The due date shall be no earl~er than th:rty 
(30) days after the Company's lnvolce 1s malled. The late 
paynient penalty shall be the portlon of the payment not 
rece~ved by the date due, multiplied by a late factor. The 
late factor shall be the lesser of (a) 1.5% of the total monthly 
bill: or (b) the hlghest interest rate v~hlch may be applled under 
applicable state law for commercial transactions. 

'I'hc C:ompany wtll riot require deposits or advanced payments from Customers 
rat th~:; nme. 

i.;su~.d hv Robert A ivlansbach. Asst General Counsel 
Lockheed Martln Global Telrcommur~icat~ons Sen Ices. Inc 
6560 Rock Spnng Drive 
Bctiiesda, MD 2GS 17 



ST) PUC.' 'ranff No. I 
Original Page No.  22 

3 & ~ ~ ~ ~ ~ f j ~ ~ ~ g ~ . & c ~ g . ~ $ ~ q & $  (LC 'nnt 'dl) 

* I 

i7<il l: ii.ytT.riii r~t;!: ;conttnuc scrvlce or cancel an applicahon for service. with ten 
:! e:, h t f ~ $ : t ~ 3  i4il$?Ce :lflti b~ltho~11 incurring any llablltty. for any of the fbllowrng reasons. 

2 !2.J i Faltttrc of the Customer to pay a non-d~sputed delinquent 
account: 

2 42-12 1;~1iur.o of the Customer to make satisfactory arrangements 'io 
pay arrcarages or meet the requirements of a payment agreement: 

: i % . r ~  Fnrlure of the Customer to permlt the Company to have 
rcnsclnable access to ~ t s  equipment, facilities. serv~ce connections 
orL other property; 

2 . l l . A  4 I-rr~hne of' the C-ustorner to provide the Corrlpany wlth adequate 
;tssumnces that an unauthorized use or practlce will cease: 

2 t :: -1 5 Customer violatson of any regulation gowrnlng the senrrce under 
rhls tar~ff, or a violation of any law. rule. or regulat~on of any 
govrlxment authority havlng jurisd~ction over the service: 

2 ! 2 4 (1 Custorucr fraud or matenal mlsrepresentat~on of identity for 
purpose of obtaining telephone service: 

2.1214.7 Failure of  he Customer to adhere to contractual obligations with 
tkc Company (except where immed~ate termination warranted as 
described In Section 2.12.4.14); or 

2 I;?,J.S \+%ere thc Company is prohibited from furnishmg services by 
order of a court or other govenunent authority hav~ng 
jurisdiction. 

Is%z~rd by. Robert A %fansbach, . b i t .  General Co~insel 
I-ockheecl Martin G!obal Telecommun~carions Scnr~ces. Inc. 
0560 R.ock Spnrlg Drive 
13cthesda. bfD 308 17 



ST) PUC Tar~fT No. I 
(lngirlal Page To 2-7 

,' ? -? .I ~MJBI&~~~I&~IS of Service (Cont'd j 

5i-s i ' i? id~~&hy rrr;lr, $crtl-ttnaEr scrvicc ~r~i~hortt rrntrce tct the Customer for any of the 
I ,  IL 
4x1  ,LV+\ !;T$: t+4:c\lzTeilc\'Y 

,i I 1: 4 U (-t~stomer's rnarntrnance or operation of ~ t s  equlpmeni In such r! 
n.ie:~ner as to adversely affect the Cornpan>-s equlpmsnt or 
scrvkeu to othcrs: 

k $ 2  4 I t )  C'i~storncr non-coniphance with any provlslon of thls ranff i~kich 
rcsults In threatening the safety of a person or the integrity of the 
scrorlcs deltvcry system of the Company: 

2 12.A 1 1  'The es~stcnce of a condition on the Customer's premlses 
dctel-rimed by the Company to be hazardous: 

? I2.4 12 ('ustomes tanlpenng wlth the Company's equipment or senllce: 

i? 12.4s13 Customer's unautltonzed or illegal use of the Company-s seivlce 
or cqutpment. 

,3,'r2.4 1.1 Issuance of any order by an adrn~nistratlve agency. court or 
governmental ent~ty having appropriate junsdict~on to termmate 
scrvlce ~mmediately. 

l.;ir!z*~rrlt%tl~r~dittg any other provisions wlthin this Section, pursuant to the issuance of an 
i i i ~ k i ~  rerrrrtnate stbn.lce by any administrative agency, court or other governmental 
n~gsiy iumrng appropriate jilnsdiciion, the Conlpany may terminate service to the 
,T %:I. & ,  ~,+&m:ed L S  ( 'us l (~m~r(s ) ,  consistent wlth the terms and condit~ons of the order. 
~.jaclr?fic:liit:; ~rzcltld-rr~g those which either requlre notice to affected Customer(s) or requlre 
fitdf wx 'r2icc bc !crrnit~ated w~thout such notice. 

lasued by Robert .4. Mansbach, &st. General Co~insel 
Lmkheed Martin Global Teleconm~unica~ions Senlccs,  Inc. 
6560 Rock Spring Dr~ve 
Bethesda, M D  208 17 



SO I'LJC' 7'arift'Xo. 1 
Orig~na l  Page Nr). P-l 

i:':';"ahiti%:!l~ I f ) ?  -~t:sl. ECC nlat he cancrllcd, prlor to commencement of services. sub~e i l  lo 
& f L  -- - , r l  l s b t  t i$  lrrl! ~..u?~lif it) i~~r-';  

CZrhesc. prlirr to receiving notlce of cancellation. the Company 
incurs any expense installing or preparing to Install the service 
or In connection with specla1 construct~on. or where specla1 
nrrnngciliunts of fac1li:ies or ecluipment have begun. a charge 
ctl~ial to the costs ~ncurred. less net salvagc. applies. Ir; such 
cases, flzc charge w~Pl be based on such elements as the cost ot' 
tho cclulprnent. factl~tles, and matenal. the cost of rnstallation. 
cngincciing, iabor. and supervision. general and 
ndm~n~slrati  vc expense. other disbursements, depreclatlon. 
~nalntennnce, taxes, provlslon for return on investmen:. and 
ntiy other costs associated with the special conslruction or 
rirrangements. 

;: a ? . ; ?  In n o  casc ahall the charges exceed the sum of (a)  the charge fo;- 
the nlinimutn period of' sen71ce ordered. including ~nstallatlon 
clrnrges, and Ib) all charges levled by other parties agalnst the 
C'ornpany that would have been chargeable to the Customer had 
serwlce begun. 

%:,m,~ce C C ) t b i l u ~ ~ ' i  uptm which delivery has commenced may not be cancelled except as  
f V p i : ~ t I i ~ ~ t  it? tfw appliuitbfc Service Order and subject to the cancellation payment 
:drrr:iliud Sgc 1 1 . 1 ~  ~uniractcd minimum call volume. 

$ Y  ;jiC i 7 t ~ . v ! i ~ l ~ ~ ~  n~akc:s ctr requests material changes In c ~ c t ~ ~ t  enginecrlng, equipment 
ijw-tiictbt~t~~i:i, '.~cr\.tct~ ptlrameters, premises locations, or otherwise matenally 
rl~,t.!r6rs .!:I> irri)\ i.;tr>n of'the applicat~on for ser-vlce, the Custonier's installation fee shali 
1i-s. i:rf,pi>ti'tb ; :L '~.LIT~,III~~ y . 

Effective: - 

isbrtrd !>y Robert A. Mansbach, Asst General Counsel 
Lockherd Mai-tln Global Teleconmlunlcanons Sewices. Iilc. 
05110 Rock Sprlng Drive 
I3etllusda. MD 2051 7 



1 . '  I 'anff No. I 
IIriglnal Page No. 25 

L ,  

7:: t i i l k ,  <rig ~ilrcslimctl act:uratc. and shall be hllldlng en the C'usiomur unless 
~ x s * : ~ ,  , t i c r i :  I-* ~cc.r::vuJ h j  thc I'on-tpauy nlthin thlrty days. A drsputed charge 
:Ir,i: l w  I r i e ~ ~ ; ~ i : i  lo tilt f 't,rnpan\'s attentlcln by verbal or cvrlttrn notification. 

$ 2 1  i,.t;,srp-~ i.c:rsil~n tiric and p3)3111~ at thc due date. although the Customer IS  

~ i . ~ t + ; t ~ ~ ~ t \ t t  tn c ~ t n  cf~rf:trrc . i i  chcrr-KC: dunng the tlme perlod In which the 
1 iw;lan> ~csn~iuits  is inscstigation Into the charges. Tho   ind disputed portlon 
,tfkl ~ I ~ S C I , ~ ~ Y E F I Z  l%ill.j trlusr hc paid on a tlrnely basis, or the sewlcc. may be 
-,if q e ' ~ ' t  1 0  ~ ' r d ~ c ~ ~ ~ n c c t l o n  

Ir: r t . ~ ~  c..icr;t tlut a i~tlling dlsputc bctwecn the Customer and the Cgmpany for 
~t~rvgt,t~ f i l i t ~ ~ d l ~ d  10 tlle S C I S ~ O M ~ ~  cannot be settled wrth mutual sa~~sfacilon. the 
i. t : ' - t t \ ~ Y I ~ t  t t ? ~ ~ y  znkc tlrt: fol ln~v~ng course of action: 

" 1 ;  1 1 7F'f~v C'~~stnmcr may request, and the Company will proslde, an 
rrl-rlcpth rcv~cw of the disputed amount. During the period that 
t21c dlsp~~tt 'd  amount 1s under investigat~on. the Company shall 
nnt pwsuc any collection proceedrngs or assess late fees ~71th 
rcgarci ttr thc dispi~ted amount. 

: ' f P  1 2  If't11t.r~ IS still a disagreement about the disputed amount after 
invcst~gat~on and review by the Company, the Customer may 
fill: an appropriate compla~nt with rhe Publrc Ut~lities 
C'amm~sl;ion. 'The address of the Commlss~on is: 

Sink Capitol Building 
500 East Capltol Avenue 
I'lerre, SD 5750 1-5070 

P i 2 Itt3itrtg ~ r ~ q t t ~ r ~ c s  n'lay bc dtrecrrd to the Company toll free at (800) 435-7063. 

l a i : ~ * t  by: iiobcrt A Mv2ansbach. Xsst. General Counsel 
L ockhcecl b lar t~n  Global 'Te leconmun~ca t~ons  Sen Ices. Inc 
b560 Rock S p r ~ n g  Drive 
Brthcsdil, MI) 206 17 



SF> PIjC Tariff No. 1 
Orlprtai Page No. 26 

3 I *  - t t t tc in t r t~ i~r~ t  sen ice. v. h~cti arc not diic tn the negligence rtE nr 
trni~cattpltrrrrce \ ~ - l t h  file prtrru1str3ns of this tariff by. the C'ustamsr or the 
~tpcr~atiui? or R I ; L ~ ~ ' L ~ ~ I C ~ I O I Z  01':he f~ct l l t~es ,  power or equipment provided by the 
('rr+torntt~. n-!Il bc cr~di ted  to the C'ustcruner as set forlh in 2 ! 4.7, for 111, part of 
the .crulce ~Ztst the rrtterruptian affects. 

." i-i 7 ...-- C ' r c t ~ I n t c r r u g ~  

2 t.12 t h cred~t nlfotvnnce \?ill! be made whcn an ~nterruption occurs 
bec:itist of a failure (7f  any component furnished by the Company 
~tnclur thls tanfi'. An interrupt~on period begins ~vhen the 
('i;t.rtorner reports a service, f a c ~ l ~ t y  or c~rcult to be lntempted 
and rcieascs it for testing and repair. An ~n te r~up t~on  penod ends 
\vI.-tlen the servtce. facll~ty or clrcult IS operatnPe. If  the Customer 
reports a senllce. fac111ty or clrcult to be inoperative hut declines 
to rcicase i t  fbr testing and reparr. it 1s considered to be ~mpa~red,  
h t ~ t  no1 tntcrmpted. No credlt allowance uill be made for a 
service Sacll~ty or clrcult considered by the Company to be 
~rnpaircd. 

2 F4.l 2 Ftt-r calculating cred~t a!lowances. every month 1s cons~dered to 
h i i ~ e  30 days. A cred~t allowance is applied on a pro rata basis 
against the mte, specrfied hereunder and 1s dependent upon the 
Icngtii of the mte~nipt~on. Only those facilities on the 
tnterrupted portlon of the circuit will recelve a cred~t. 

: j , i T *  .. -~.., -2 At the Customer's request. a cred~t allowance for a contmuous 
~ntermpt~on of servlce for more than twenty-fbur (24) hours 1~111 
be madc m an amount to be determined by the Company on a 
case-by -case bass. 

2 i4.3.4 In the c.\ crlt the User IS affected by such inten-uptlon for a per~od 
of  less than twenty-four (24) hours. no adjustnients ~ ' 1 1 1  be made. 
No adjustments w~l l  be ealned by accumulating non-continuous 
perrods of ~nterntpt~on. 

I?.sued by Kobcrt A Mansbach, Asst. General Cnunsel 
Lockheed h4artin Global Telecom~nun~cations Sewrces. Inc. 
6560 Rock Spnng Drive 
Bethcsd:~. MD 20817 



ST, IJI?C 'l'ar~ff No 1 
( )r~glrial Page No. 77 

= o r  io Service (Cont'd) 

Nrt i~redlt  itIlott.ancc will be made for: 

4 . 1 )  trrtct-nrptloris clue to the negligence of, or noncompl~ance wrth the 
t"ut+ ~ s ~ o n s  of tli~s tar1 ff by, tlie Customer. authorized user. jo~iit 
t~scr, or other common carrler providing senilce connected to the 
icrvlcc: o f  tlie C'on~pany: 

(6) 1n1cr'ntptions due to the negligence of any person other than 
theC'omprtny. ~ticluding but not l~niited to the Custonler or 
ottlcr coninion carners connected to the Company's f'acilrties; 

i c )  Intcrruptlons duc to the fa~lure of power, equipment, systems or servlces 
not prov~dcd by the Company: 

( t l }  intcrn~ptlons of service dunng any penod in which tlie Company is nor 
gtvt.11 full and free access to ~ t s  facil~ties and equlpmcnt for the purpose 
of invcstigatlng and correct~ng intempt~ons; 

fr:) Intenlptlons of servlce durlng a period in which the Custonier continues 
to usc the sorbicc on an impalred basis: 

{ I S  li?tcrrkaptlons of service during any penod when the 
C'wxtornel* has released service to the Company for maintenance purposes 
or for lrnplcmentatian of a Customer order for a change In senrice 
arrangements; and 

ig) interruption of servlce due to circumstances or causes beyond the control 
i~ i '  C'umpany. 

f i t?  ~nterruptrons that occur or contrnue to occur due to the Custorner's 
i;~llure ~ C F  iluthor~ze replacenlent of any element of specla1 constn~ctron: 
and 

I i i rnwrrLLptlons that were not reported to the Company \i~itli~n thiriy ((30) 
doys of  lie date that service was affected. 

lssucd hy: Robert A. Mansbach, Asst. General Coilnsel 
Lockheed Martin Global Telecommunications S e ~ ~ ~ c e s .  Iiic 

6560 Rock Spring Drive 
Bethcsda, MD 20817 



3.1 5 Transfers :tttrf hsh&gg~:z 

Issued: -- .- 



'rz+c E J  i ; : ; : ; i ! :~ *ac  .;ct i i ~ ~ f h  rn thii .;rctlon esplaln ho;t to apply the rate table assoc~ated \\it11 the 
, - : ,iT;;:t,.r*- c l t  i ~ ~ t i l ~ ~  dricriheti In Section 4 

C ! IIfrkitng for calt:, placed over the Company-s underlying carrier's netxrark 1, 

biiccd an  tho duration o f  the call. T~ming bcs~ns ~vhen the called statlcjn IS 

aa~stsorcd. as dctamlned by standard industry methods generally in usc fi~r 
;liii.vtta~t~t~lg answers. lncludlng answer superTrlslon hardis*a:e by \i 111cli rhc i o i z i  
rutq?h(~ne ttlmpany sends a signal to the swltch or the sofiv.are U L I ~ I ~ I I - ~ ~  ~i ldir l  
tune rietecriot-r. 'l'rming ends when either party hangs up. 

f S c l  Calls \\ill1 be btllcd in Increments consisllng of an ~nitinl penod folfon,ed by 
rirldlrtonat periods (wh~ch may be of the same duratlon as or different duratlori 
than the 1nrtli11 pcr~od) as specified w~thln the appltcable sen-~ce dcscnl?tx~t~ set 
ii>rlit 117 Secflon 4 below. 

:- 3 fd;!_gt fiw i[s~comgie.le Calls and Wrong Numbers 

3 1 .YJlc C'ompany w ~ l i  not howlngly charge for ~nconlplete tails ar wrong 
i~unibcrs. Upon the C'uston~er's request and proper venficat~on. h e  Company 
~11311 promptly adjust and credlt the Customer's account for charges or pa)mrnr 
fix- m y  such calls. 

--.- -- ---- -- -. - - - . , . . . - .. 
. .- Effective: 

Issued by- Robert A M'~nsbash. Asst. Genera? Counsel 
Lockheed Martin Global Teleconm~unlcattnns Servtccc. f;lc 
6560 Rock Sprtng D ~ i v e  
Bethesda, MD 208 17 



6 ~ ~ A i 3 t i i * ~ i 5  %%ar#ipr [i'lehrrl Telt~ccl~ira~~~ rr ~tickttihirzs Services, JPZ c. 

ITtc I i d l n t ~ ~ n g  hcrvrccs 21-c provided to i3usincss (-.ustonler s subject to a Mlninturn C'ali i'ctliimu 
, t i  tlcwrit?cul u.lth111 this tanf'i and specttied In Section 5 .  

t + Long Illstance Service IS a ded~cated or sw~tohed long distance mesi;igc 
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..,-.. ....,-. * - -~ , - 
S ~ i ; i ~ d . .  .-. ~ Effective: _ -  -, -- .--- -- - 

Issued by: Robert A. 54ansbach- Asst (icncral Counst-1 
I-ocklleed Martin Global Telccot~un~ln~cat~o~~s Sort seer,, Itt;: 

6560 Rock Spnrlg I>nvc 
Bethesdr;. MD 208 17 
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Qsii=. 5 F'i+rx JP iish-cr-PrE:r"a arc t:ttgthll: for the foliowing discounts: 

OFF-ON & ON-OFF OFF-OFF 
0 ff-Peak - -- ..A Peak Off-Peak 

kt) 3 ? A  I : i ( t . ~ "  O 1 27.6910 &. 7 7  - 606 --. 73 ~ ' J O  22.9%) 
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.. , . Effective: 
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&*$+% $19-  ~AW%PST*? af tranfecurrmg md unusual ikms and other matters affecting the comparability of the 
r ; ~ 4 ~ r * + ~ t . ~ ~  ~~~>aptlrsd aheve, rehr to Mmogernenf's Discussion or~d Analysis of Financial Condifion and 
Pcl,aiit$ r3! Cparer?i~~$ rm pctg$s 23 hrough 41 of this Annual Report. 
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~ r o d t . r s h i ~  dild Teumworit 

ioinirriiiiieni O f  Our People To Our Cuslon~ers 

i+ ielltvie As A Premier Systems lntegro tor 

i l i , l o !  o ~ i o i l  i i ,  Terhnology And Busiiless 

P(u /wt s l ~ j p  \Vor/dv/ide 









The X-354 logged 27 flights i r~  30 days, setting 

retorrls rted breokirlg ihe sout~d barrier; 



E v o l v i n g  W i t h  C u s t o m e r  P r i o r i t i e s  . 



Transmi/tir~g more bits of  data daily thon 
all O.S. cable companies combined. 



porsr~hp ldtks:khmt~ t&td dvtlng 2000 In hmd&ttm;eddr&s rccsgdllan 
G-O bwcthg ch.r aacrsfd nd rota of fin:-par% hanlhiddro~sad arnrlgo~ lo 75Y- 

in 2000, Lockhmd Mortln cornploted deployrnonl of 20 now Dlsploy 

Systom Replacement (DSR) ~ n ~ l a l l o f ~ o n ~  ol Foderol Avial~on Adrnin~stralian 

foc~l~l~os across tho nollon Tho program was con~plo~ed altwd of $chdulo 

and wlthln budp t  In racqnltlon of our curtarnor~locu~od appraach la 

alr tmf/~c rnonogcrnont solut~ons and advoncod tcchnolog~or, Lackhod 

Martm k r  Trolflc Monogarnont wo1 rclwtod far tho thtrd limo In four 

y e a  b rKowe tho Air TmlRc Control As$oc~alion's industry Aword 

The crvil~an a g ~ c l c r  a! the Mera l  gavsrnmc,;c ora trnpcrtwl ws 

brnerl lor ~nfwmntmn rochnology and ryttomr ~ntrgmtran soluttons !hat 

nmke ttptr opsratrmr iuttcr, more aff~crcrrt and larr col* Wc p rw~dn  

mbrmoten syr&nlc supgmrt la rhc U S Crmrur Burnu, Swd k ~ u r t t y  

i i d rn~n tg~ t i~n ,  iRS, PRIWI a d  iru9smori. mi-n. ond o6tw ngen:te> 01 

mz Wwd QVJ~FM-*~J~ st x& r , ~  ayrm.*z &%on= izxl tt $ 

P ~ 3 d  h r m  i m U d  ~*kfthtfs h m t h t t - ~ +  ~=C+~I~T,CI  -wh; td~~  

ntwh it palriWo b the Po& b w . a  c-omnsr xi tnrozr  d.tt vuccmshl 

rmd tote of hrrt p e r , .  band &reucd s w b p e r  IQ 75%. comporrri h, 

the 3% wuumcy read rote In 1996 

Our l ~ h n o k q y  rolutionr om matched by on ecjuol commihnsnl to 

excellence in burtness praclces, such os our LM2l Operottng Excollonco 

~n~l~ohvo Th~s IS our on-going corporafa-wido program to cut wa,ta 

reduca cads, and Improw cornpol~hvaneu We hwe meowroble re~ult i  

on product~v~ty, perforrnancc cind quol~ty The sovtngs hwc oxcecdcd our 

original expcclal~ons Lost your, lockhocd Martin Aoronaubcs Company's 

iucceas In ~mplernant~n~ LM21 lean rnonufoclurlng pr1nctple5 tn ull 11s 

bct~col fighter programs wos rccognlzed wltlr tho Shlngo Prlzc for 

Excellence tn Monufactur~n~ 
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Helping curtornerr focus on their 

. core comp-etenties. - .  
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AI w ~ m a p r  a d  q*nass, d %2*d7n ?<&w:r3 F.w fi* 

t%pv*d 5f i-saprgy, Ww' P M t q  i'i @ &e Iw~hn"i) d swirdii 3 t 

Wmy tort yaPr. h d l 0 .  p3a??Um! WL% me 1J 5 C&Lnnl .hw fc;iksai:w 

&rear&. M o g j e z l  r&n, to m d d  net04 d c h  b tho mmol 

ukrr lwd to pd2ia in&m~ml bdwm 

iockheed Marbn hos m e d  o Rpritohon fw tnnmlton-tn tachnd- 

qy aolukons ond in the way wa w n d d  burincsr In 2N0, Exostur'~, 

an oloctronic ocruspoce/defenw busmess+o businma whonge, woi 

~nau~uroted and become operntionol Exostor3* u o porinershtp of 

Lackheed Martin, BAE SYSTEMS plc, Bocing Co.. and Rnytheon Co. 

Tho gool: To s~rearnlinc ond modcrniur our procurement ~yslcnls us well 

9s lower costs to our customerr. That some camrnitmenl to lowering corts 

is evident in our now Shored Services Imm which consolido~es ond 

ralionolize, bonsoctionat octivitiea ocrnss the Corporation. 

C-1 and liwl aimaft WFW. & % a s s  Ih. &s hr 3 th Unlftd Srotui md 
w&&a b &a p&my for LwfM M&'% rb 
n s H i c ~ l ~ n z  

Technology Mmng tronsoctions om innovotive tn both o bustness 

and o tedlnology sense--they ore o mwns to dorive ndditional $hare- 

holder volue without finonciol inrcatment or cxporura, ond ohcn include 

Lockheed Morfin obtaining the right1 to mcilrricol irnprowmenh f o r  reap- 

plicoticn in our core b"sinerurs. Wo oro building a portfolio of equity 

positions, some os high as 40% ownurship, in commurciol firms where 

our =lo conhibulion is o tcchnolqy liconso. 

Wc continue to position oursolves to unlock tho voluo of closely 

rcloted businessas. The rnorgor of COMSAT Corparotion and Lockhccd 

Morlin Glob01 Tolocomniunico~ions (LMGTJ, cornplctcd in August, was a 

major atcp to oclilwing our obioctivoj in !he tclccommunico~ioi;~ scrvicos 

morkctploce. Shoitly tl~crwftor. tho Corporalion's cominerciol inlrrrmo~ion 

technology unit. Intr!grotcd Businoss Solutions, also wos cornbind wi~h 

LMGT. LMGT's vision i l  to bc tho porher of choim for duiivcrin~ highly 

mcurc, rolinblc solu~ions for opportunities croorod by ~ h c  convnrgonco ot 

tolccomniunico~ions and inforinntion tochnolqy. 



lo-tkheed M o r t / n  h o i  rnort. t h a n  300 
p o r m e r r h ~ p s  in over  30 r o u n t r r r r .  
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motntemnca ond modifknhon rri.rrcen i 3 ~  +.bra i%r elmait. 

ar t d f  a, br &her mrhkwy ad mmntnrtat m,tcmers One o i  ?&heed 

Mort~n's ma>: auccesrful prnt venarei r3 tha Guottgzhou Azrcro!t 

Matntenrmce Engmeertng Company fGAiU1ECGJ tn Ch~m S~nce ?%>a 
GNNCO has dsdopd Into ore of h e  k u p t  nod m t  ~ur.ces~iul oir~rolt 

rnalnlcnonce c n ' r a s  n Chtna In lb UNLC~ 5klrD1, q x r o h m ~  at Yak 41r 

Force &Ire w r s  sbccarnltned by redrudur~ng born a rntltfary to a corn 

merc~al cnvtronrnenl, wh~le rna1nb:ntng produchon on huu angtne ltner 

In the Untied and wrlchvtde. l n c k h d  k r t l n  15 cornrntttcd 

to rtrono partnershtpl and innovatmm rolutmona lor out governrncnt cnd 

cornrnerctai custarneir At Lockheed Morttn, wo also recogni 4d crcrl 

lenco and p ~ b r n o n c a  tn wery pmdud and sarvlce ore tho ~ngrodtcnt, 

far conttnued SUCLW~S in 2001 
Ldihssd Mi1 pa.rMes vra~d traflir nrwcrgorml lor ponr a d  b d o n  $abdy, nnd In 2000 o anhad rmr owuhd st m 01 ttie wdd's 
b~ le t t  w@awqr--+be S h d l  ol tho Bo+m oi  Id& 
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rnalnlcnonce c n ' r a s  n Chtna In lb UNLC~ 5klrD1, q x r o h m ~  at Yak 41r 

Force &Ire w r s  sbccarnltned by redrudur~ng born a rntltfary to a corn 

merc~al cnvtronrnenl, wh~le rna1nb:ntng produchon on huu angtne ltner 

In the Untied and wrlchvtde. l n c k h d  k r t l n  15 cornrntttcd 

to rtrono partnershtpl and innovatmm rolutmona lor out governrncnt cnd 

cornrnerctai custarneir At Lockheed Morttn, wo also recogni 4d crcrl 

lenco and p ~ b r n o n c a  tn wery pmdud and sarvlce ore tho ~ngrodtcnt, 

far conttnued SUCLW~S in 2001 
Ldihssd Mi1 pa.rMes vra~d traflir nrwcrgorml lor ponr a d  b d o n  $abdy, nnd In 2000 o anhad rmr owuhd st m 01 ttie wdd's 
b~ le t t  w@awqr--+be S h d l  ol tho Bo+m oi  Id& 
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trs BAE SYSTEMS. 

rfic~ri9 dotail tlnclcr the? 

In addition, on on ongoing basis, the Corporation will 

continue ta explore the sale of various in*/estment holdings 

and surplus real estate. i f  the Corporation were to decide to 

sell any of its investment holdings or surplus re01 estate, the 

resulting gains, i f  any, would be recorded when the trans- 

adions are consummated and losses, i f  any, would be 

recorded when they are estimable. The Corporation will 

also continuo to review its businesses on an ongoing basis 

to identify woys to improve organizational effectiveness 

and parformonce, and to clarify and focus on its core busi- 

ness strategy. 

In the third quarter of 2000, the Corporation completed 

its evatuafion of alternatives relniive to maximizing the value 

of iwo business units that serve the commercial information 

technology markets. In October 2000, the operations of 

one of the two business units, Integrated Business Solutions 

(IBS), were combined with the operations of Lockheed 

Martin Global Telecommunications (LMGT), a wholly-owned 

subsidiary of the Corporation. The remaining business unit, 

which provides Lockheed Martin's internal information 

technology needs, will continue to be operated as part of 

Lockheed Martin's Corporate and Other segment, consistent 

with prior periods. 
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-:&:$>$.;i!& 1bXT <$,iq4:::'Egijt~i[i, Cd ?;& " j c  9 p3~311~fltl Of its illvestment 

.?; .!$ :j'v.i..r;;:.: .,<.,, . --t:,ys, +:iiiii? czt S:L:!!P ifvd t~~nij:iptd  service^ line of 
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. - 
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Business Combination with CQlbZSAT Corporation 
In September 1998, the Corporation and COMSAT Corpor- 

ation (COMSAT) announced that they had entered into an 

Agreement and Plan OF Merger (the Merger Agreement) 

to cornbine the companies in a two-phase ironsadion (he 

Merger). Subsequent to obtaining all regulu!ory approvals 

necessary for the iirst phase of fhe transoction and approval 

of the Merger by the stockholders of COMSAT, the Corpor- 

ation completed a cash tender ofFer for 49 percent of 

the outstanding stock of COMSAT (the Tender Offkr) on 

Septernber 18, 1999. The total volue of this phase OF the 

transaction was $1.2 billion, and such amount was included 

in investments in equity securities in the consclidated balance 

sheet prior to consummation of the Merger as discussed 

below. The Corporation accounted for its 49 percent invest- 

ment in COMSAT under the equity method of accounting. 





% : ' 5 $ - C ! ! , Y ~ ~  (&:?I kanoudion costs and federal and stote 

S T Y -  rr*nrz hxx ppoyrrlentr, 

rn i*??;;, ftia Co:prr$ion repositioned 10 cf its non-core 

ij;ii+--i*k$i uni!; (3% rj new independent company, L-3 Com- 

m5i5u1~~,794.rg135 t.(oi&ngs, Inc. (1-31, In which the Corporation 

f$~t$tti%& ~ p p m ~ i m ~ i ~ e  35 percent ownership interest 

3: cf::-ibig Trn Carporafton's ownership percentage was 

~t&*~lrj.d iihs crpprnximately 25 percent in the second quarter 

t;i kSa3t3 as 0 result of an initial offering of L-3's com- 

r- . r r  ~ ' w i  This transaction resulted in the recognition OF a 

. e * e i f ~ l : l $ j  (2nd unusual gain, net of state income taxes, of 

$i 2 ~r,ail:on, und increasad 1998 net eornings by $1 2 mil- 

i:,.r$ or S.03 per diluted share. In 1999, the Corporation 

lid*$ rls r~rnoining shares of 1-3 in two separate transactions. 

$ir! ~t ramtinad basis, these two transactions resulted in a 

hi?+~.teci~rtng and V ~ U S U O ~  gain, net of state income taxes, 

155 tnillion, and increased 1999 net earnings by 
$!Bi mithan, or $.26 per diluted shore. 

tii Saptember 1999, the Corporotion sold its interest in 

b,r;~art Group lniernational t-loldings, LLC which resulted in 

il i.tai;rLrr:urrrng and unusual gain, net of state income taxes, 

oi $23 million. in October 1999, the Corporation exited its 

rarxr-rsierciul 30 graphics business through a series of trans- 

n t f i ~ ~ i s  which resulied in the sale of its interest in Real 3D, 

ifit:., u molority-owned subsidiary, and a nonrecurring and 

untiwal gain, net of state income taxes, of $33 million. On  

a tr-V?mbined basis, ihese transactions increased 1999 net 

~arn~ngs  by $43 million, or $.l  1 per diluted share. 

Idustry Coazsidorotions 

The Corporation's primary lines of business are in advanced 

+~hno logy  systems, products and services for aerospace and 

ddanse, serving both government and commercial customers. 

In recent years, domestic and worldwide politiial and eco- 

r:omic developments hove strongly affected these markets, 

requiring significant adaptation by market participants. 

The U.S. aerospace and defense industry has experi- 

cnred years of pressures and unc~l-tainties relative to budg- 

ets fur. research, development, test and evaluation, and 

procurement. Aher over a decade of downward trends in 

the L!.S. clef~nse budget, the portion of the Federal budget - 

" .  
devoted to &fenae is a! cne of i ts io++q-es! kwi., :;i n::y&n 

history. In oddit ion, worldwide &fa:~$e k%:d~$:s -? i+.siin &@@-.$I 

declining, with the limited fur\& av~ilabit- f ~ w  ;s.rA hu.3<;.;.c:s ..q. 

targeted for oFerafionei reobinass P@<SQ%SB! i $ i ~ .  

instead of ocqi~isiiion programs. P,n inc:e3;:iri;lj w- p;%~~;i;>.;r: ti,$ 
, 

expenditures for defense i s  us& far upgicding i=%d zt?;<;i. 
. . 

ernizing existing equipment rathe: tb . s~  ~;cy+i,ari;3a 135 "g,-s 

equipment. Such trends in ddessrb. s p n d i n a  .,.. iz:-:i;it ~ i d c b k d  

risks associafed wi1i.t dams~td nfiJ $;:ping a{ ~~de+i; I.~;'&x:,.B 

to certain of the Corpcroiiwi's exi%tzi:g ~;.s~ge-;m.~ I:;"? ,si.<?<+ 

a ., * ..,., ;?if *+ C.:?<:C+4 ple, though the C0rpoti3!i01? IZ+CBS'~'FB s i " . g i 3 i - ' ?  

for C-I 30j airiik aircroff is, 2093, fke pxg.pr3 ti?ic+> ic3<;~:~.. 

tion has not experience$ g h ~  !QV@~ O! GIC!!,~~ t : j ~ : ! ; = i ~ ~ ~ . ~ $  
I 

which has resukecb in IDV~E~ g h n ~  ~x:ph:te:j prcs:g~iz.fi 
34. 

levels. The Corparc!i-tir: is cc>n:ir;vir;g 8s fcc;;-~ r:$ *?:I:;-:> .::: 

new iron: domeski:: on$ !at+gign C J ~ Z ~ W ; ,  .fl?h<2;ry: 
* I 

i f  connot predid the w ~ t c ~ m e  c.t &a:?::. 
- 
i he i r i $ ~ s ; ~  p~tici%l.i!$ c c s c t ~ !  g; :f;t~i.:~:: i&fij&q=3;4, 

budgets by cor;rbi.ting is w~in !~~ i : :  :s-iicai ??<:%;& L:r i ;$ 

ctt~mpfing t.o orf;ievrr rigr,i&carl cis! i~.~b-i~;,f:; 

. I . =  ,. ' GoYemment was wpp,pt;ivs e: cnmr:yy .:.-,.,*rr-a;~*.,. iI,.,.,...,, ,.?.! ..., ;t~.y.?. i?,:z;ai;; 

, - "  
fie5 through 5 397, an$ the Cafgsrgmirji: ri,<y:f $;i:Fgn i : ~  @;& 

forEsfront of :hose ~cfi%&ii~,s. fhfa;qh 23, ct:.vi43k.c,$g3:;3i-: 

odivities, the COlj>erDtj~r, hQd k&lfi FQ 0 ~ 5 . i  4 4 ~ ~ :  $;+?. 

ings to its cus!a:ncrs, p:$s~,i~~g.y M, 5,  Eier83::?ih~13:tv a$ 
De-fens (003E. t&r)rkt i:~<:e~j!y~ wsig~c tua.i*g>~;?*:,? :,-.:a*aai;ii,i 

have fWu=d ,izeir e&gts i;.q gaj2rqfi ::7~.$ &??7;j~:ts):pf 

irnpcovem"!ih, GZ swCiS a;s$ @on@?~f!;e!n c@!& ii;~;~~~.~: i,iL:ki: . .. 
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- 5  ii(i*+aiiw;~~d k2y t:*ir* m:q?fs!hctn In 2000 of the Corporation's 

&%'+ :,-~-n *.:->.sr~~~: $Ss .b t t~ r * i~  ~>USI~BSSBS by a U.S subsidiary 

, p +7*;;1. * ,  f ~ T ^ P +  ,> rz-r.1'5 * pic 
i9.5tre ;*t Z ~ ~ S P  ?ta>t continuing decline in the defense 

v - ; ,  .? r i ~  a 8 * t t ~  fws  id&, wi~h  proPosols being made for 

.+=.i.'.rii<+x:i * = w p ~ t ~ n ? . ? ~  $21 ti..tl next several years. However, the 

-k8.1 $7 c'ii ~d*o~:~c:ziat;~n tn Wash~ngton, D.C may result in 

*. : - 7 ~ - ' c ' d r *  .:lft-+ffifr~*~:.r:s 33 current defense budgets and goals. 

3 r : j r  ri=;frd$tm !ypicolly begins by revievting existing 

+~, - ; t7 .~mc?-2  ~ 4 3  i?:;t%r~t:a~~ and Prosident Bush has instructed 

K ~ E ~  ,rs%: ?5%si3rlr eh Debn E $0 a "top-to-bottom" review 

P I  i& &&L;M g~~~~)r$-f ldi j t~i~s.  He has also indicated a willing- 

i . 5 ~ ~  a:? z+:od xyxendlrig on programs that may become 

L.~ -4, , sz I,--L ce.,71ic,b,-g!ty! .=-- .%I kak?soleto in the near fufure and may allocate 

= *  ' ++.r:i ES~~~dicyj !:>r research and development proiects 

*2+ 4-r" i dtz pit.r;ni~nxlj needs. The Corporation cannot predict 

s&-c i:ngctrse t'suctgct will increase or the magnitude 

' ; *.. ' .! r'*n..$$rag, I!  FII.1Y 

t ihi=aa ~ J I C  r~ioduratt? increases In defense spending, the 

rmpT~r~;4~8;s~~4~ , ;*faad r r x  si programs and capabilities makes 

5" 5 5  i k+-il~ hr:rt*fr~wc'; OF any such increases. However, there 

" : i f  ;:~:8: ~ ~ i < m a i e & i  wilt\ terto~n of the programs for which 

rt,!, C , " ' , - ~ S ; ~ ( W C : ~ L ~  rs ctnn:p"hny and which may be the primary 

ia i i  c,d*~l* rb slprid~u3nt luture U.S Government spending. 

: $ Z = W  i,f,yr:;:uIr o ! ~  very large and likely to be well-funded, 

&,kg NI'J? orriy tlwab~.? (3ne prime contractoi. For example, 

:-w : b ~ : r p % a ~ ~ r s ~ ~  is invuived in the competition for the Joint 
i . '  

t r,*ri'tr=r ffSF] :octicol aircraft program. Because of the' 
, h a s  . . .., , % l,i:dr t-4 ~ i : - s  prwram, being unsuccessful In the com- 

i>tj*xy!?i3n wi,~:id k.? bignif~~nnt to any of the competitors' future 

'1?,$biri i s ~ t ~ : r , k  aperottons. Additionally, the JSF program and 

L&*F iCJt$i$, i~gh!y ristbl~, prqrams, such as the Corporation's 

?% i:$.i(x,-f ~ i : " ~ l t ~ f t  program, will likely receive significant 

-::,:x 4:iw i.1 d ? ~ !  Adrnin:~trotion's "top-to-bottom'' review, and 

I. r.: -J& $12 CltI iCl~t sub5iuntial Congressional focus as 

~ ; s ~ f i ~ . ;  f3ccrge:s for reductions and/or extensions of their 

~ ; ~ ~ : i - ~ r ~  la pap! fc-~ ofher programs. However, the JSF and 
< a. -% - ,, pk:r*$:am remslin a high priority for the DOD and the 

,~L:sP+$ 7~3*futce..~j.~ 09, weli as for the Corporation. 

?:- t&suaFji. 2081, the F-22 program completed the 

z;j..+1--: ~rtsc*i) C, -bJ*-*-n . t es:ohiirhed by the Defense Acquisition 

Board (DAB) which were requrred to be C O ~ D I C ! ~ C ?  p r w  :a 

the full contract award for the production of La! i EiS 17.: 
craft) and the long lead procurement o-~rhonmn?n b* itlh 

2. The Corporaiion i s  currenily av.,oi:tng iurthea drrs..;l.:n 

from the U.S. Government regarding outhor1:.=,fEgi2 $3 b-ax-: 
initial production (Lot 1) In January 2001, rhe CcL~pz~t~"-7 
received part101 funding of Lot 1 which i: cdqsz*;. .; c;.-, 

tinue necessary actlvit~es through the end ci ! & ~ z i i  2rj,$' 
Also in January 2001, the Corporatior, reccrut.6 oaG<:.iec 

procurement funds to protect Lo! 2 cost, scheijlifc u ~ , l  
the supplier base. The U.S. Air force has advised +io 

Corporation of its intent to picrvide udditiariol to: 2 
advance procurement funds in monfhiy incvanianft pf:tt 
to the F-22 DAB'S finat decision, The soccrrd insro~r.o+ UV-:X: 

received in February 20CI1 which covers efforts & i ~ ~ ~ i i $ r  

the end of February. The Corpuraticn camor p * ? , ~ , !  

whether or when full funding wiif b.i r e ~ r - i v ~ ~ d  inr tb.; ; t i  : 
and Lot 2 phases of the F-22 prqrcrn 

As a government conrractor, the Carparctij-j ,s tizUrtt~" 

tu U.S. Government overs~gl~t. The gwecfirncfit mey irwzs:, 

gate and make inquiries of I ~ B  CU~~OIC I~~TJ : : ' ;  ~,::T~Do:s I';.:~Y,,:. 

tices and conduct audits ci contract parisami;nce :.e~ ct-5'- 

accounting. Depending on the roaihs of ~ ~ C B Q  ~V~L.*,I~;:??;~~IV, 

the government may make claims 39airr3j t:ie Cr:ftJ: :.- 
Under U.S. Governmen: prorxrerneat ;sgcfnd;:.?:-t: iirz-i &is -; 

tices, an indictment of a gove:nmt;nt raniiuc;raf t:c:il ?-;.:si$: 

in that contractor being Fined cnci/or s:~spncJc.ci i2r Q ;xv,.kj 
of time from elicjibil~ty for bidding 52, cr for awed -2-2  nerd 

government confrads. A csnsictiarl cr?o!d f@;uir G:.-!:%!'~{T=-~ 

for a specified per104 of time. Sinm~inr gowarnparir ~ ; w : r : q , :  
exists in mosk other countries where !?re Caqm:~!;:ar\ r4n-  

ducts business. Although !he outcan~e cti: such u*icr P 5 1 j b  f ~ - - r ~ d ~ . = -  - l i t  

and inquiries cannot be prdicred, ~ f i  fiie ct:lpln'g;;:: r r r - s ~  

ogement, thsre ore no cioirns, audits R; rnva:~rr;~f+d":: ;:;.*,.i 

ing against the Corporation that ore irkeiy ic. bz~e  o . r i i 7 . i *  .:: 
adverse effect on b e  Corporation's: burins$: sr ra :  c-?*,:;i - 

doted results of operations, cask ffsw a: iirtsnci~i fk.2axfti"i* 

The Corporation remorns expsed ro o $ ~ r  :;+i+ctsp.? r,$>,+ 

associated wih U.S. Government cor,frec:irrg, i;tr:;.:iir. 5 

technological uncertolniies an:! sbmiesr*:ai<:e:, ckifi2s is 
- 



. h . > 5 d .:i>*:.* L -* -,* -" 3 y-L=.a:.+2, a:~d depeurdence on annual Congres- 

'-8 f -~~r:-jj=-t..;>iii-~s 3nd ~913otment OF funds. Many of the 

e ~ > : ~ ~ ~ V ~ * . C ! I  : TII,~:,TFO:TIB trivofve development and applica- 

: < P  !id :i-~~ns =$.$s~ait ! ~ h b o i a j ~  airned at achieving chal- 

t*";.j$*<s +;-r2& ,ks a resuff, fdbocks and failures can occur. 

#' r1- ~ + i - i , ~ , ~ r ? : : ~ !  f ~ % f  fkie f L c ! r p ~ t ~ t i ~ n  to resolve performance 

-:I+-: s ir-t:~f& $3 : ,~trh pragrnrns in a timefy manner to 

r, _:*'I-;,* c.L.I'~ ~ e t  %lift i i le~e pragrams. 

T ~ x F ~  riiu:~fq QI the Cwporution's business also makes it 

1,;71rrî  !: r i ' r p ~ r r :  rontrni rcgtllatlon by the U.S. Department 

+4 Irk;@ &,r rbparkrrn8f of Commerce. Violations of these 

rw~~#i~~-<vi~ a".:?? w ~ t t  ER monetary penalties and denial 

..' rdii;bt:af y-c-i~/A!t?g!?-s td~nagernent IS currently unaware of 

??,*-+ v-~I~~!:.:~P,: QF export control regulations which could 

EJ ~*qtg~:-':d a$v~rse effect on the Corporation's busi- 
+bpfz ,a< F IA n i).d cj~sc~t :d~fed resulls of operations, cash flows 

civ+ !illi?n:~df pr;.iit~ail. 

r't:~; Ccq-fi~atiail also conducts business in related com- 

r ; ~ b . r ~ l c ~ i  ~ t d  iiz:in-defense markets. Although these lines of 

k l , ~ t b * t ~ ~ ~  :!rcii not dependent on deFense budgets, they share 

i21iis::tat oi iiia 11d.i ~ ' ~ ~ o c i a t e d  with the Corporation's defense 

i::r.ci~-eares, ns w ~ f i  US ocher risks unique to the commercial 

~ ? f i ' b h t ~ r j ~ ! ~ X  Such risks include development of competing 

ppf5,Pj~!5 r ~ ~ i t ~ ~ l c q ~ c o l  iaasibiliv and product obsolescence. 

::n~ius?i~-ivido, the launch vehicle industry experienced 

a *r~dgci!art tn do171and beginning in 1999 primarily reflect- 

x$*<? $?.:art t q )  ~SAUOS for certain satellite systerns with which the 

Lfi~;hsra(i~t~ V,~(;S not involved and delays in completing cer- 

~ i f ~ : i  t t f r ~ ~ l l i t ~  systems due to excess transponder capacity in 
-2  

k;t::ir rCgior\s. I nese factors have resulted in pricing pressures 

k r r  c4rl- jil~rnctr rtehicle industry associated with increased 

rompc:tii:orl, rhis comes of a time when tho Corporation is 

rl,rs;ing zignifrcrrnt :nuostmenls in the Evolved Expendable 

b:riti?c!t %hide (Atlas 4 program, the Corporation's next 

gs;-::efctrtr>fr oi launch vehicles. This program has required 

sr:vxbsfm.on\ ai funds tor research and development, start-up 

s,n$*e, torlain other nonrecurring costs, and launch facilities. 

,4 pqirtiort ni. these expenditures have been funded under an 

ar;rsaveni with the U.S. Government. Orders to date rela- 

t : . i t~  !o rho program have been lower than expected, result- 

~t%g in lowor levels than anticipated. - 

I 1  

The above factors relafive to s!arf-up t5sue5 g ~ i ~  G ~ G V S  

in completion of satelliie systems aka coniriblitet! !a $cZas 

in commercial satellite orders. In addition, hrtliar ro G-e 
launch vehicle industry, the commercicri zotetlifs $:xhr%.a, s 

experiencing pricing pressures due tn excess ~a;rz<l?p. 3s  

well as industry consol~dotic-n. Fudhzr ili?p~c!;~g ;k%*n. :i 
have been the business cj i f f icul t~~~ cncctrnicrcd Lj  cplr . i f  . 
satellite systems, such as [he bankrudae; 05 ti.+ 'I 8 b ;  -+-: 

ICO systems in 1999, which have resvif2d ij: ;- .rrg*s$rea 

.*k;u.g$,GY, ,fi ji d;* investor scrutiny of new ventures and rr. ' 

total market size in the near term. The C C ~ : S ~ F ~ : : ~ ~ J : ~  C:::YI 

established cost ohiectiires relared !a its t~iincr: v."::ii': c :;:::j 

commercial satellite programs intended to s i b g + r  r' *; I,:.=* 

tinue to compete in these markets whtle rnorntarn!zg r?; 

focus or: successfu~ opero!icns, ~kough it eonrrtsit js.rxiii.,t 
the outcome of these efforts. 

The Corporation's G lob1  Tet.s~,ai7;md~i;~0? !wi% wgnr~li! 

is subject to regulafian by the Federal Ccrnrno?rt+%!ran: 

Commission (FCC) wirh resged to VGf?f)i:S 9:e3:t; ~"sE5.t 

telecommunica~ions servtcur i! prw id~ :  iC:::i: dir~ , :  2 1.: 5 , -  i 

policies have had, and may co:>:inuc ED EIIS.~~, PT r.cp-§i..*:'r er 

impact on the segment. tn Mardl 2E0, C:s::ye: p>vwf  

the ORBIT Act which ~~ r rn i t t ed  t h s  COTOTO!JZ~~ PI: c~ii~f:kir$ 
its acquisit~cn of CGMSAT. The ORBIT &c! &:a e*rjsL:.:!:e~! 

de~dlines for !he privalizotlan and cl;mpietin:ii ~ $ 4  , r + , i ~ $  

* *E% F"'NI'IIRlC:?T -35% public offerings by ihe fnternaliona? Rft, ,*% .-, 
Satellite Grganisotion (INTEiSAT), inmes;ar an;;$ &.a: %X a; 
So!ellites, N.V (New Skies), us wet! us sp~~~i i i :  s r i ~ ~ / ~ + ~  C-%r. 
determining vihether lilr privo!irclinfcli eg th,::,, sr*:~!rbz$ ~ r l i l  

pro-competi~ive. li ~hoze criteria are not me!, r",; Eelf: n.- j  

limit access by U.Z. users !o the snta!l,!o i,l'~rilal~~?j. ;>i !>LC* QI 

vatized entities For ccr?ain services Tkr.? i21arp.z~~:~ 38% i.i?;*r r 

22.5% of INTElSAT, 14% 01 inmo!sa!. ofi$ t 4 3':, i i j  F*i+-n+,r 

Skies. INTELSAT is wworkiag t i  cotrrpicit? s g-ttb-~:fi;*i;i 

tion in 2001 and plans to cs;:'c$ucr er, talIrir_lB ; r;.&etrjv 1x3 
in fhe future os mandate$ by ttm O2Bli Act il:10'3ta:$ :,~PC*S- 

tized in 1999 and also plcrns tr> ocrets ties jct:kisi- ri:cr,tia: 

markets. New Skies p:j.iatized irt 19-48 end r.;r.iri.Gp;:su? r;.t 

initial public offering i:i 2%%. 11 IhTEtS*l;f qj:.:f ' ~ e ~ : s i :  

were unable lo satis4 the ORBiP i z ~ t  Cfried:k:i i2r;:s :i-+L:"vr 

denied U.S. markel ccecss, :he vrzlino sf r g i ~  Z:r,::rr;.- .*vr'* , 1  

investrnent in those entities eavfsi b2 ac:ic*::r";i ziG:~-.+~-: 
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i:?g the bunkruptcies of 

oco and ielecommu- 

entered into various 

:he extent the busi- 

For the business. In 

ctuotions in relative 

., ~., , , . . .  . --...--...,..-.--..--..--.-.--.-pp 

ii;. , . 
,A'$ p &, ; ."' 
, - ,  

currency volues, regulation by foreign jurisdictions on2 6-E 
poteniial for unanticipated cost increases and timing issues 

resulting from the possitle deterioration of politics! relations 

in 1992, the Corporotion entered into a joint venture 

with two Russian government-owned space firms to form 

Lockheed-Khrunichev-Energlo Iniernotional, Inc. (LKEI). 

Lockheed Martin owns 51 percent of LKEI and consolidates 
the operations of KEI into its financial statements. LKEI has 

exclusive rights to market launches of commercial, non- 

Russian-origin space on the Proton rocket from o 

launch site in Kazakhstan. In 1995, another joint venfure 

was formed, Internotiono! Launch Sewices {iiSj, wirh :he 
Corporation and LKEI each holding a 50 percent owner- 

ship. lLS was farmed to market commercial Atins and 

Proton launch services worldwide. Contracts for Proton 

launch services typically provide for substantial advances 

from the customer in advance of launch, and G sizable per- 
centoge of these advances are forwarded io Khrunichev 

State Research and Production Spoce Center (Khrunichpij., 

the manufacturer in Russia, to provide for the manufacttlrc 

of the related launch vehicle. Sign~Ficant porlions O F  such 

advances would be reqvired to be refunded to each cus- 

tomer if launch services were not successfully provided 

within the contracted time frames. At December 3 1 ,  2000, 
approximately $409 million reiated to launches not yet pro- 

vided was included in customer advances and amounts in 

excess of costs incurred, and approximately $602 million of 

payments to Khrunichev for lounches not yet provided wos 

included in inventories. Through year-end 2809, launch 

services provided through LKEI ond ILS have been in occor- 

donce with contract terms. 

The Corporation has entered into agreements wifh RD 
AMROSS, a joint venture of the Pratt & Whitney division 

of United Technologies Corporation and !he Russior~ firm 

NPO Energomash, For the developmeni and purchcse, s u b  

ject to certain conditions, of up to 10 1 RD180 boas;er 

engines for use in two models of the Corporation's Atlcr 

launch vehicle. Terms of the agreements call fcr paymenis 

to be made to RD AMROSS upon the achievement ci cer- 

tain milestones in the development and manu f~c ru r in~  

A processes. Approximately $55 million of payments made 

under these agreemenk were included in the Corporation$ 
inventories at December 3 1, 2000. 



Nel Sales 
( in rnlltans) 

&&~j~bf ~ % & T ~ u ~ s  
!'h$ f:-(irb?2~ft$i~n'5 ap~ra t ing  cycle i s  long-term and involves 

*.+*q L'Y~C.: <?f p~aduction contracts with varying production 

;ir~Etniiy sx$i~duiss Accordingly, the results of a particular 

+~j;:t t,~: p;afitrs.)iear comparisons of recorded sales and 

ji: 5%: >ti27 not b~ indicative of future operating results. 

2-9 r"c~it;~wit?g cq;sparaiive analysis should be viewed in 

i!+$ i';zhlv~)(t 

l i~i i .  r - ~ + ~ ~ ( ~ t t ~ d ' ~  consolidated net sales for 2000 were 

$25 :! isallton, cr riecraose of one percent compared to 1999. 
Nip; m i v ~ l r  foc 1999 were $25.5 billion, a decrease of three 

;-+~!f~e:sf CBIIIP(ZICI~ !a 1998. During 2000, increases in net 

%i$!n+ I E ~  11193 5y5!cm3 Inte~~raticrn, Technology Services and 
p;ci., .*-.,r,d..t , It~facs.mmilnications segments compared to 1999 

~cb-.t:p ~YIQCC than aftset by decreases in  the remaining busi- 

flt*:~:= sqin.>ntr Irr 'I 9'19, net sales decreases in the Space 

:,,-+,PF:~::A an$ Carporate and Other segments more than off- 
- ,,.., * ,  .-xl;-:cabur in the remaining business segments. The U.S. 

~,m;c,&ernn.ianl tsrnuincd the Corporation's largest customer, 

~:;-wpt'aing clppmximotely 70 percent of the Corporation's 

csu! -,sfes far 2000 compared to 71 percent in 1999 and 

?f9 psr-,stt! in 1993. 
'19tt: CwptruHor,'s operating (earnings before inter- 

t j$t  ;tn$ k~xes) for 2000 was approximately $1.2 billion, a 

dkleaso of 4Q percent compared to 1999 Operating profit 

r,;.r i 999 was ~ l ~ p r u x i r n a t e l ~  $2.0 billion, a decrease of 20 - 
;blcca;-tt campared to 1998. The reported amounts For the 

three years pesented include the finonc;oi i~pac is  cc v~;=*;*~.: 

,$ .,* r W L Q  t'~*3: nonrecurring and un~~suoi  iierns. The irnpgp n' 

on operating profit, net (iosz] earnings and @5s] mr-~:::~; 

per diluted share is as Follw~5: 

E&ts of nonrecurring and u~esuaf Ifrt.rrrs: 
$.<23 2 

Gprcbr,~ !<:* TGT .~:y 
(b:;) fl.>%%; p"' ': i"*il" 

(In rni//ionr) pfdd carr>irar 9  fa 
----*",* 

Year ended December 3 1,1003 
Loss related to AES 

Transaction (see Note 3j $(59W] 5 E879j Si3df 3! 
Goln on m1e of Control 

Systems [see Nole 3) 302 ! 80 .15 
Charge related tc Gfobalsbr 

guarantee (see Note 101 [FIrl p?)l] cl?,! 
Impairment chorge related 

to ACES (see Note PClj {llq 7 [,uq 
Particl reversal of ColComp 

reserve (see Nore 4) 33 '21 ,a5 
Gain on sales of surp!us real eitnto 28 18 8 6  
Other portfolio shaping itens 4 I301 E,871 
Extraordinary loss on 

early exfinguishmenf 
of debt (see Nore i 0) - @sb _ I,%@ ----&."...".,-r~..*, " --, . - 

Sf539j 5PSlf "853@! 
-"-#-.m,"-= 

Yeor ended December 3 1, IWrZ 
Divestiture of interesf In L-3 

[see Note 31 $is5 5 i G i  " 3  

Gain on soles of surplus rcai eslcic 57 -" ". 
J& ' >  

Partial reversal of CalComp 
reserve (see Note 41 2 C! G =a 

Divest~tures ond other 
portfolio shaping ~ternr 2 7 1% cs 

Cumula~ive effect of change In 

- occounking principle (see Nola i j  --- !3bh, { {ST! - - " - -- 
$ 2 ~ 4 1  55IC33 f ! ::'i -- ---- m, -..-m-,m* .<w,-, 8' 

Year errded December 3 1, 1998 
Charge for shutdown of 

CaiCamp (see Nole Bj f jz23) $:?@:ti $ ; .&I 
Gain on soles of surplus real esiSi~:fi 35 - - 1  - . i  %-'> 

Initial public okr ing 
of L-3 (see Note 3) 1 B i 2 " 

.1; 

Divestilures ond olher 
porffolio shaping items 19 , i t L G! 

--*-- "- *-> - .- - - -- 
S(lolj : >  $ :2 . l . ?  

-=---em**-"= ,ar* 



a-&ir,2;,-".;;ii.:g,%t;3s {>{:jC(JSSIQN AND ANAI.YSIS OF FINANCIAL CONDITION A N D  RESULTS OF OFt'iZA71BNS 

'..$- .- +t rer3m>ro**rt~~~ in the preceding table re!er to the 
? - (  A. . , A , .  ,- 2 . ~  ,o.p:d + Fir:onrtni S~atements ~ncluded in this 

3. t - 4 !- t q,F;,' 3 

i*~:<&q fie die::ta of i l ~ s o  nonrecurring and unusual 

~ i . i  ~ ~ ~ C Z ; %  y%a, ;>parating for 2000 would have 

i , w ; ~ ~ ~  tu* O P ~  ~ercen! compared fo 1999, and would 

:-7d$+* .-h.:ride~sad ky 34 percent ior 1999 compared to 
Z . - * E V  
9 * B  !,:or %CWN coinpared to 1999, reductions in operai- 

~ r -  3 al+!cFty ct! tlm Gpaee Sptems, Global Telecommunications 

a$-':! 3,.:,:.~r;:..srri!a an$ Olher segments more than offset 

:~.:~~~.ii;*r ir'i 1'~f24) i~ l i l l$J  profit at  the r~maining business seg- 

k*.s=;;:a ~&~~i:>trrtg profit far 2000 compared to 1999 in the 

A!*: I . -  .,,, , . wij S ~ ~ ~ J C O  Systems segments were favorobly 

..*rii~-h-:i by ti19 obisnce in 2000 of negative adjustments 

rir,.,*~. irtd ' r .  t (200 on the 6-1 30J airlift aircraft and Titan IV 

i Hat Earnings 
(In mllilm?.) 

;r % , i x  iiJt:,g die cifafrts of the items presented in the preced~ng 
t.~ii i l :  *<~/itl& * E ~ ~ c I s  of nonrecurring end unusual items," 

as compared to the beginning of 1999, in cccordonc.: v. :-, 
the provisions of SFAS No. 87, "Employers' ~ = C C O L R + ; ~ ~ ~  FCT 
Pensions." Additionally, favorabie ocfuui invcdmen' refur;: 

in comparison to expected returns on plan ass215 in 3993 

resulted in an increase in the recqnifior! of aetuorid ga?ins in 
2000. These increases were offset by an tt.,crck:za 

in the interest cod component of pension incone a i ~ ~ c a r r d  
with the Corporation's total estimated bnsEil c-,bi;g~i~o~. 

For 1999 compared to 1998, decreases in .;pe:a:r..rg 

profif at the Space Sysfems, Aeronautics anrj Glsbrri ick- 

communications segments more 1kan offset h e  it:creo.ivs 

in operating profit at the remaining business sc:rgrnent: 

Operating profib for 1999 compared lo 19% iri the 

Aeronauiics and Space Systems segments were rtrgrrt /a+ 

impacted by the adjustments recorded on !ilc C.1301 cnb 
Titan IV programs mentioned above, and i~y.  :kpc oases <e 

in 1999 of a favorable adiustmcnf recordad 6 : ~ i i n ~  1 299 

in !he Space Systems segment retoted to ihe kfo~lirdr.;in 

vehicle program. 

naM t2a:nings far 2000, 1999 and y998 would hove been i 

$432 miJiib711. $57.5 million and $1,137 million, respectively. 

?a:::il~!? v~hicia programs, respectively. In addition, as more a. Excluding the effects of the ,terns preser~fcd hrr ine ;::~:.;ri - +r 
biii? di::+r.rbted III Note 14, "Post-Retirement Benefit Plans," 

table entitled "Etiacis oi nonfucuitrng m d  unhibuvi I!-"-,$ 

diluted earnirigs per shore for 2038, iPFB IWd 
wT3raf;ng protit for 2000 was favorably impacted by an have bean $1.07, $1.50 ond $2.49. respmtiwty 

i:~:x%>~ in net pnsion income of $21 3 million as compared 

ii3. ii7p&. Tlris incraase was due primarily to an increase in Far o more detailed discussion of :ha ~ ; ~ ~ i r f ~ : t i t , >  $*:-;!hi 

b* -~axpec,.ctr;;.d rebrn on plan assets resulting from an increase of the business segments, see 'Qiscussictn ai EvJI~~~D' ,  
;n &bt iujr vatu@ of assets at the beginning of 2000 ,Segmentsn below. 



f-.- :,::$i"--*i-r!~'s!~ kep~rted a net loss for 2000 of $5 19 I n  m~ihonsj '1000 ': 93$ ! Q?E -.""-.-- 
7' ac,c- r; tdq-%nc2>a of un~rc~xirnatclv $900 million compared Net sales 

L 
: - ~5~9' =el. 1% Pq3Qr!fi"J rial earnings for 1999 were $382 S~5 rems  'ntegroiiOn $ 9,647 5 9.5?0 $ F,3S ! 

Space Systems 7,127 7,26$ P,&X 
--, 'srd:. $1 &sx?,ifi~ of 62 percent compared to 1998. The 
,r% rr f y  

Aeronautics 4,885 5,499 5-159 
;2,@ rep*teti anta~n! included ihe combined after-tax Technology Sawices 2,318 2.201 i 9". 5 
sika,-?r r5 ha ranrc~vr t t r rg and unusual items presented Globol Telecommuri~cot~ons 7M 3 60 2%; 

L I  '~-ii~~,a ii~)i?r ~ l i ? ~ l \ ~ ; i * t r t > i \  ot these nonrecurring and unusual Cor?o'ote Other 586 ---- 652 257 - * 
-"lr-- ( * i i " i - ~ s p $  Ji'kXi [:*I ctclrnings by ,895 1 million, or $2.36 525,329 $25,533 $2a,?cis --- 

1 5  jr- r. t $hiare 1b . t~  ahor-!ax effects of the 1999 and 
2wo . r.m r- (In rntll~ons) '" d'r 1 WE; 

~ z ~ L ~ $  e*:v-.rgijrrrqj ar:d unusual items are also presented --- 
Opemfing profif (loss) 

-:a: ,* =-di rainbinad basis, these nonrecurring and systems integration $ 583 esi: 5 ;c% 

,-.i qi-rj-;: 1waYr &.r:crec3soej 1999 and 1998 net earnings by Space Systems 416 56 i ; 245 
$ : -*p 3 s;7u~iiiafi, or S.5 1 pslr diluted share, and $136 million, P.eronautics 343 247 $a7 

Technology Services I26 5 37 " - -  

.;; f I:& pvp, dduttrd iihafa, tcspectiveIy. 
: J >  

Global Telecommunications (215) (97j :g i  7 r 

%?.ie tisff&s~ttan reported diluted (loss) earnings per Corporate and Other i t s  : :: (481 
" - 9  

~,.L<:T:* i d  $1) %Q)( $.P9, and $2.63 for 2000, 1999, and 
-.-...""-..*-.-.-.--,-- "-. sd 

*<-3r. slriS 

$ 1,205 3 2,0432 5 2,s;;: 
- b r i g ,  - , , t i ; ~ ~ : t i v d y  i f  the nonrecurring and unusual items ---- 

4i" i "e$ tuk+e?L t:Leti.llii! were oxcluded from the calculation of 

rt:lr!t $ 3 ~  !7<:4~-.? ' i i3ar~, ddulod earnings per share for 2000, 
18.2tJ WWEi wtautd hove been $1.07, $1.50, and 

$2 w, f ~ q % @ ~ " f i v t : ! ~  

%w&iieia eki. i I ~ s i 4 3 ~ . 5 ! i  Segments 
T~c.: i* i:c'pwa?irarr epmotos in five principal business segments: 

SIS,>i~?i4t :~~fs~j f~ , t t~nn ,  Space Systems, Aeronautics, Technology 

: n ~ - P * ' $ r a & t  5:od G f ~ j ? ~ l  Telecommunications All other activities 

= I +?ra ~:'itr~r~,~~yll~an full within the Corporate and Other seg- 

izth": i f  Gi: MCwq tobles of ftnonciol infarmofion and related 

ih$ *si,~i:as (2: at:n results of operations of the Corporation's 

a i a j = t e ~ ~ %  2~gjft10nt~ c~rrespond to add(tional segment infor- 

, ? ~ J A T - . -  pis~ j~ ted  in "Mote 17-Information on Industry 

;je*;+:~,,~t?:i$ Q O ~ J  httlior Customers" of the Notes to Consoli- 

::T$T~! f,;li~~:cid Stc~t~ments. 

tt.r ~ " t r  drird quarter sf 2000, Lockheed Martin began 

ai-atrdllg?fj LjViGT, wiuch includes the operations of COMSAT 

i:+J r%, au; cr scpa~ate segment colled Global Telecommuni- 

'TL:KJ~J Th~h ~p ra t i ons  of V'AGT and IBS were previously 

-r~~*irz+c;i;P ZR the Carporate ond Other segment. Earlier in 
6,- -* a A, 

a LT.sV:, ! h ~  Coip3rution reassigned the Management & Data 

:;*r;:cmt- bcsin~ss unit and the space applications systems 

::+L.: O) h~~i iness  from the Systems Integration segment to the - 
j::l~~t! Sy5ier;ls swment Prior period omounts have been 

% I .  . ;~~: i -a-J  ts conform to !hese organizational changes. 

1he following table displays the to!af imp:! c:n errci.; s<nt3 

ment's operaling (toss) of the ncnrccurfing srd :~r,l$,nl! 

items presented earlier for each of the three years p,.e~d;,..rre.j 

2000 it;W 
% ., . 

('r: mtlliond i ydL". - 
Segment eFfeds of non- 

recumng ond unusual 
&rn!apr?mfing (foss] pro& 

Systems Integralion $ (204) $ i3 3 A: 

Spoce Systems 25 "W * 
4 

Aeronautics - a"..rn 

Technology Serv~ces @4$) .-" + .  
Global Telecornmunicatrons 0 17f *.-- --- 
Corporate and Other 215 

In an effort to make he following ciistcrsiirn cr sgrs!;:ens 
operating resdts of each business segwenf m0:e c'i~:tf*~~:tf~"k:i 

able, the effects of these nonrrtcurrrng and tif-$;~*,t,l i , t u ~ * + ,  

hove been excluded. ?he Spocc Syaresn: csrld Ar,.nc:i33: ::i 

segments generally include programs thoi arc ;~~lr)c=:>:~::lI~ 

larger in terms of soles and opefaling rmi;i!5 than t:~:;su 

included in the other segments Pcr~rdrngi~ d : , ~  t;t 

lorge number of rdafiveb smc~~er prot~isms -n ?Fir S71f3w" 
Integration, Technology Services ond GIobrsi Tf-lx::.~?*t.:~i 

cations segments, the impacts of per!~rm~?cto -r.z 4: 

programs typically are not ua srg.?riicsn: +:t- :br;..,i7 ~P-~: -* ,F- , .*$  

overall results of operations. 
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5F~ft1:.lirrr hkgr~$kfl :-* ,mi .-,r*.r d 'be %fiifarns Integ?grirtion segment ~ncreased by 

3ir.tsr pq t t~ i~ i i f .  +ri, 2m;f co-ompnred to 1999, and increased 

bt ?r'k4s& ~:E~CWIT tn iq9g compared to 1998. For the year 

d~kl.~&if Y~:elphr 3 1,  2000 cornpared to 1999, net sales 

i :~u*%sr~i  I;ry qpre.tumisfety $3150 million as a result of 
* ' 

q ~ ~ s i  r,Q . IY:CS*~~J  in segment's Naval Electronic and 

; ~rtrz,:!c+t:ca %ydanjs product line and electronic platform 

6 + 3 2 e 3 t 3 r w ~  GQC\~sl)::03 Net soles also increased by approxi- 

 WE+ $1 'l fx nriilim in tho segment's Missiles & Air Defense 
, .,5 = , ,  ek+:! t . : ' ~ ,  g+r.~lttt;ltrily n s  a result of the Theater I-figh Altitude 

Rsr . s~~  DP!~F~~)FP {Tl-iAAf.3) program's movement into the engi- 

~ + B Q : , J ~  ~'~i>hu!t~{"tr~ng und development (EMD) phase. These 

:aw?.;r%ss- m:ta parttally offset by a reduct~on in net soles of 

r ~ ~ w ~ w j ~ : i t t ~ ! y  $410 million related to the AES and Control 

lxys?a;?ri: !~G~- ; I :~@:I~Bz  ptimorily due to the divestiture of these 

i> it7;.is*.rt~i I:? 2000. Ihc increuse in 1999 was comprised 

,a! is $ilQt3 (x'irt!fcj~~ ~ntrauso related to increased volume on 

s+,!S:x~k 5)"ntpr~tz ~l~ l iv i t i a~ ,  an $80 million increase in volume 

:,~i I~,~G!:cxs~ Y I U ~ ? R I Y I ~  sy~fems and a $65 million increase in 

;--~$:t:i:5" trrtiicmr prograw~ activiiies. These increases were 

r4,t+:+l:I+ S~Ifrat try a dacrense of 9 100 million in classified 

~:~c ' i rnR~r-  ail-i76 SPDCC electronics programs. The remaining 

,iii:w::w im: p{~n.rar!l~ attributable to increased electronics 

i > ~ ~ z c r : ~ t : ~  3,s the Unttcif Kingdom. 

4;)g~~trating profit for the segment increased by  two per- 

t.v*i i*+u !rz ZOGU cumpar~d to 1999 and in 1999 com- 

i ~ y r i g i  to 1BT8. in 2000, the previously mentioned volume 

ci~itett'ts3 in !he scgnreni's Naval Electronic and Surveillance 

'f\:i%:\%t?ih +v>re>d~dct ling! and electronic platform integration 

~,II jirr*iir'i eantrtbu~nd approximately $40 million to the 

, ? I C ~ ~ ; Y W  ill ap~rat ing  profit from 1999. This increase was 

pi:~roi\y offpat by an approximate $20 million decline in 

.~j?e~ti:tg profit ro!ated to the AES and Control Systems 

%>*tri*~-rarans due ia !heir divestiture in 2000. Also during 
."I l'i % , i.k<r, increases in operating profit attributable to ihe 

Zp44%bkD pragrurn's movement into the EMD phase, as well 

i j t t i  ai~~ffnce in 2005) of a $15 million penaliy recorded 

22% i i ~ t  prrgron in the second quarter of 1999, were offset 

i4 dectrnrt:, in vperoting profit on certain fire control and 

ret:..t;r pxtgrums due to program maiurity. The 1999 

increase was comprised of a $50 mhii~on inaeaw ick.~d 
to the tact~col training systems and postal qslen;s w:a;i*r:: 

increases discussed in the preceding ~oragruptt  trs weile35 

improved on missile and c ~ f i ~ r o !  p:ppa~.l-5. 
These increases were offset by the abrementiond $ i 5 rnif:on 
penalty on the THAAD program and the olr~ricc in 1996 
of a $16 million iavorable arbi i ra~~on resoiut~orc rtcr,d.ct~ 

in 1998. The remaining fiuctuat;on in IF'?? y~arssci-js:;: 

operating profit relafed to declines in volume ~ r r  iGrt3ri6 

other systems integration activities 

Space Systems 
Net sales of the Space Systems segment di~rea~ed b.: c i ;~  

percent in 2003 compared to 1999, anJ by 16 parcen: irt, 

" 2  

1999 compared to 1998. in 2QW, nei so!c-4* de.crr!c,x+~ 
approximately $440 million due to vo!ume $&Cjttlt.% in ::- t ts  

tory, civil, and classified satellita ortivit1cs, and by 5 183 
million due to decreased ground sysfems a:trr*t:ss. &,ur ar3!ii- 

tionol $140 milion decrease reiated to r~G(oc3jd r3i.,~3=,?ia"f * P I  

government launch vehicle p r q r u r n ~  TTfjesrs cjbc,:c~~:nt vv8z,rr3 

partially atfset by approxinia~ef~ $490 mtflinr- ri,;"k"i'i_.i~ :$ 

increased volume on commerc~ut spacn O C I : W ~ ~ I Q : ,  a: ~rii! ~9 

an apprsximate $50 million incr~icl~ rn w ~ i ~ c 5 4  4 :~ lg l~u~r  SWCB 

system activities. Year-aver-ymr net soles cim irrc;i?c:ed 
due to the absence in 2000 of appt-csxirxatrily $GO rr:iti:::~ 

in negative odjustmenfs recorded during 1999 rfp;ci~eaf ?D 

the Titan IV progrom. These odjuslmenb inciurj~xi $hi: cfignti-rr, 
of changes in es~imates for award and incantikc *q::iJi 

ing from a second quarler 1999 Tiiori JV lavneh !g*ici;e, a$ 

well as a more conservative assessrncrlt of f i r l u i~  pte*;gtaw 
performance. In addition, 2000 nc! ~s lcs  wi?rry:. a2.s:j !?J*~F* 

ably impacted by an approxtmafe $50 rntiiicin ;-zd$t%4rn~nh 

recorded in 2000 on the Titon iiJ jxcgrcm at e :aq,tf! ci 

contract madifica~ions and improved periocms~m; en $10 

program. The contract rnadifica!ior!s, which ra:sF:i%:j ~ t ; i w i  

rily from the U.S. Government's Esrawd k rca  Rt*~r:*.ill,rxvi !4~s:t: 
c .  recommendations, p rov idd  for a rncrtr ~ ~ O ? \ T C Q  :ii4*:~3 3; 

risk in the Future. The impsclvcd periorn:a~t<o mf It:+ ;:g-.rg:n-i: 

resulted from the successful imptei~en!ctiafi of rcc;cl,:b *e 
actions and iniliativer taken sir,sa !he pri?-;.=;ioki:Iy ~ ~ ~ ~ : ~ t i i ~ y ~ . i  

1399 Titan IV launch failure. During IPX, nEq:,?";5 tI:ai; .,f #+* 
segment's net sales decrease :eiiiheri ifom ~i;!,*m~ I:!F~-P~--;::=: 



01% r,tiEtlary ~atellite programs and classlfled activities. Net 

3aCs were olso reduced by a $185 million decrease In corn 

: i~\tlrtlioI an$ ctvil satellite activities as a result of the maturity 

of cenotn pror;rorns and lower market demand. Net sales 

waro Furthgr reduced by an approximate $1 75 million 

I d~cienle f r cn  1998 rslated to ground systems activities, 

! rjt+tE by cr $50 mil!ion decrease in launch vehicle activities. 

1 4% ninrrtjnnsd previously, durtng 1999 the se~ment recorded 
I CI ?~?g~lI!v(? odps1ment related to the Titan IV progrom 
i ~vilntkt reduced net sales by approximately $90 million. The 

t'+~am:oing decrease in 1999 net sales was related to a 

cSccTinc in volume on various other space systems activities. 

Opsin1ir1g po i i t  for the segment decreased by 28 per- 

corzt in 2000 compared to 1999, and decreased by 48 
p$fCeot in 1999 compared to 1998. Continued market 

orid pricing pressures on commercial space programs, 

rricieosed invostment in certain launch vehicle programs 

si:d reducrtd margins on commercial satellites decreased 
< a - r ' -  rls31J i~perating profit by approxima!ely $ 1  80 million from 

IPBF This decrease included charges of approximately 

$85 million recorded in 2000 an the Atlas launch vehicle 

program relotad to continued market and pricing pressures. 

irt addition, 2000 operating profit was Further reduced by 

nppaxirnately $35 million due to the impact of the volume 

d~dines  on military, civil, and classified satellite programs 

irraniioned previously. Consistent with the change in net 

,zt l!t .5,  tho absence tn 2000 of the negative adjustments 

:ocarcied during 1993 on the Titan IV program, combined 

with h e  favoruble adiustments recorded in 2000 on the 

same program, had an approximo~e $140 million positive 

tnrpact on 2000 operating profit. The remainder of the 

cfccrease i s  primarily attributable to an approximate $55 
million derreose in operating profit related to a more con- 

servative assessment of future performance on government 

lwnch vehicle programs. A contributing factor to the decrease 

in hc segment's operating profit in 1999 compared to 1998 
wur; the impact of a third quarter 1998 favorable adjust- 

m n t  of approximately $120 miilion, net of state income 

taxer, which resulted from a significant improvement in the 

Aftas program related to the retirement of technical and p r o  

rjrorn risk- In addition, 1999 operating ~ ro f r t  was adversely , 

afiecied by the impad of the $90 million Titan IV program 

adiusrment discussed abave. 

also adversely impacied 12f increased 

which accounied for a~~rojcirncfe.j~ IS p::c(r:.i? 4;'! 15:,er 
decrease, by a reduction in yri&~j?i f!gz6$ &3(jig?:c .*;!.r&y 

a. c 

adivities that redused ~psioting ~ i c ; ~  ~t;... 1 appcb?$&$v 

$30 million, and by a laun& agl!s~;;; g ~ ? t t , ~ , ~ ; ? , ~ . :  
I which resuj!ed in a Gf $50 mi?i'fL:if: ;$,$ : ~ 1 ~ ~ < : ; ; 3 : i ~ . ~ i  

of the decrease ;s altr;bil;i 

to military satei!ite and cbrsiiia 

as well as a rcduciion ir i 

Aeronoufics 

Net sales of kf3~nautics segr9hzat &&~~c~zjji,i:j i>f j E $:&.. 

cenf in 2000 cain;sa;r& IB I?@?, airg &j-i5sf ~:;ig;tgg$e~:i 

one psrc~nf in 19QP ct-,mrd2a9$ k g A~.~<w~d:;i~;a:++~3 .. , 

95 percent of tila d@cce!u~~ in 2&$<j ~ $ 2 :  g;;cs i s  a~r.f;p,!>~\.4r; 

fo  declines irt F.14 lightQj aircro;b aiica .;:,, b3,j  aif):h a:j;:;*h 
.-., 

sales t j + z i i y r $ ~ i ~ s .  Ttit~:~<% ?jg:~:.r~~q;~~:, ir:$;!:g. ,!j:;;i:* G-,!.+-;L~! 

increases in ngi rC$&"tC$ &z $!if* is;'; f;:2h:t:li -.z:lp.?!-fij; 7 ' : -  -.,;.,;. 

gram. The 1999 i f ic;c~$~ i4iar G>~:r3;3sr3e!fi & f i*'" 9,;i;2,,l 
in increctrcd so&f?: 23  c:l;fQ$ !3*1:gti:p.-:1~ t;i.i,ti v;:3Fl 4 j f :  r'l 
set by 0 $7 17 miitinn $a,r6rcase a? F. 1 l~ ,;:ek :: i:>'::d ;:i:s)r,:~e~ir. 

ies. The rcmoiniaig iricr~a:;~ wf. ez~ibit;$~biq r?: i:i+:;:~~4;::+;J' 

-ales an vasiws other- aisrid: p~s/?ct%~~$, 
s ,.t'.., 

Oper~ t i nq  p;& Qcr t%i$ t,rqmjsg *._ if!<:$+:r:+<i: g-y  ,?:P ~)+i:: 

cent in 2Qm t,p I$?SB &cci'py:i::'.,j; g::?i .::, h:lj,i'- 

r .f @ jfbe cr;4?a::" ~VT;~::' ,r:j::*,:, ;:g cent in 1999 compoced re 3,f"fi'. "' 

i s  primariiy attribvto&le t!a tl.Pe ab~tzs:;,ij .;1;1 'PiXicz . : dg  ,:, 4-2 .I. :; 
millio~j n q p f i y ~  tgidjus!;aant I E ~ Q ~ ~ [ $ ; "  ::;& lr8i:; *+:,a 7i?:.t,::_:,i 

& - "  
quarter of 18915 I B ~ ~ : & ~ ~ ~ , $  :f+;-ll> &Q.:!Q~~.  .A *1::l:::;~.!t? 

relotcd VCI tthg C-i 301 pmq~rm $~,q.  P;: c,:;;lt B : < : ~ ~ s B  .,$ y >=:$ I; 

rsductior: in pr:dudj:a;t $a%%. 7%: ifis:rii:aji: .i;.s% f'..;?F.:;i:r, 
,.,, - %, t . offset by an approri,ma.f.t? $ 1  5 5 fi'iiiiif:+> zV;i:~::;?,;;,~~i :;? ; .:,< .,!.; 

. . 
operating profit iasar!iirsg ;ram tAi: r$eti-,i;F:Er@ :, -z,i:+;;!:: $-&t 

. -.. 
and deliveries mcfiri~.;r~$ i;rs ii.i6: !h::.p;:i;yj;~i~;~ g,C,;- :>.;ii , ::?;>F: . :Y.~:Z 

, i ,  1 999 dcrrCosa fiQm i 993 p ~ j ~ , ~ ; p ~ p ~  i.$!:i~;; 6.:. frz. 
ni!lion ncgorivg im~acr peglyh..ii -,.% ,.,.$ . .; iiA. A;.. -.A:- ,:!,t.'sa$,:i .-,#.. . E.'" ._ a :kFt.: .. :..: 

pr<;gram odiu:tetam, $ d ~ ~ ~ i : i t ~ ~ - ~ - : ; 1 4 g  ?&:!$ <~;~ig!4:~.;.;~~:;:., ,;$sr:i: ;::;t 
, , in  the fourth Ejs+rnstof cJ $4329 ~:~i: ;t, ~eo;,;i.~ ,ii.;.,er i;.u-k c. 9 ',j<,:; 

delivarics, 03 0 :r.:,u)! c;i,t23g:3 iw rri.~y:;j+~: ;$:,;ti:. a:..:$ 

cast ~ r ~ w f . ' l  once ro&.<>ij 5:rcdw::iQn ry;T.+r- ~ j . ~ ? . :  :$.:<k5,q7: 
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~ r ~ ~ ~ i c ~ ~ ~ i ~  prtq:ess occurs in terms of orders and cost. Globet Telecomrnunicafiofis 

C& f r f ~  trlrnr!tnrng d~creose in 1999 operating profit, Net soles of :he Global Tztiecs~mbf,:;s:.---,: r *  -;-.?. - 
P f "  " ,"" 
41tt; vrigran resuited From reduced F-16 deliveries, with the increased by 97 percent r r :  2S-3J ~i3~ii;:ziei.d t -  : 8%' : ;:r- i 

r a ~ x z t i r ~ d t ~ t  di~e to volume decreases on various other by 55 percent in 1999 can i;ar.:d !e '*' r ' - + " . U w  ;' '* , i r > s + , , : + q r s  - 
iz i i~t fa i i  prqram~.  2000 net sales was prrmori$i n~:bb*i$o : 3 + i ~  :: ;a3-rz> i" ; 

khj*~ ,%?rGce3 
FZat %~le?t of $W bchnology Services segment increased by 

ti:*~%n p4~%:afnt' in 2000 as compared to 1999, and by 17 
L;+YCC~I.~ ir. 1999 co~npared to 1998. The increase in 2000 
,?a:% $ 3 1 ~ 5  i s  comprised of an approximate $150 million 

i!~:rr;.t:%sc in various federal technology services programs 

tt~.c:i,d~~~g the, Consolidated Space Operations Contract and 

rEa bpi$ Rasposxia contract. These increases were partially 

~dfr~t  k~y ar\ appr~ximate $95 million decline in volume an 

i ~ i r ~ ~ ; j E  tnr;in!enance and logistics contracts and certain 

:&:fznse and science energy services contracts due to pro- 

g::zm camptn!ions. The increase in 1999 net sales was 

nrizir:iY dira result of an approximate $300 million increase in 

vaiu:nc= rlrt 4-m Consolidated Space Operations Contract, 

i-;bit& WUS awarded ~ r l  September 1998. 
Op~ratifig profit for the segment increased by 17 per- 

r:cfif m 2000 compared to 1999, and by one percent in 

19W cornpored to 1998. The increose in 2000 i s  prima- 

rdy (~t!ribuf~bfe to various federal technology services pro- 

g i c j ~ q ~ i  4nsk:ding tile impact o i  the volume increases dixussed 

&eve U R ~  irlcrecsed profit~bilify on caiain information 

: H V * C ~ S  so~ltmci~, and ~mpraved performance on certain 

a:tcrah ~~~n in t~nnnce  and logisrics contracts. These increases 

wr:rrr pafl:nily offset by the operating profit impact of the 

ixsrgviously mentioned volume declines on certain defense 

land rscienw energy services contracts. The increase in 1999 
opwa6ng pmhi bvns primarily attributable to the Consolidated 

S = p ~ r  Opratioas Contract. The remaining change was com- 

p n ~ d  of increases retoted to improved performance on air- 

~raCi rnuinfanance and logistics contracts that were partially 

d$mt by &creases attributable to the riming of award fees 

m cartitiin defense and science energy services contracts. 

cons,.lmmotion meraes rh'jtil C " ~ + L * ~ C  *** ,s.5r.,r; rk.,, I,.: , ,.:.%.. 
*, 

,,+.",a, %&*,$ %, .. *: t .*... ., .:.,.. .::r., 
of Cf~h&j$.T'~ eonsotidoted ~ p ~ ~ c ! i ~ f i ~  i;n ::"be ~ ~ ~ n : ~ : ~ :  ,; 

beginning Augtrsf 1 , 2c":flG. cD?cfk$."s:5' c;x*:i.r. f>,<+ i 

opproxima~e~y $250 miliisn :a $%p r::.-:aaa*G r:i 2:i3:$ ;;ex 

' . 
sales. The rfrajority a! the ramainicg I!luars-;ri wrs5 r,:.i,~2e.~;~:s3:$ 

with t i h e  recqniiion of <~pprojfini.,:<~y $56 :*;iJl::*~1 -il: !&<?: ~i:,:,ci 

on a Proton bunch vci.ii&, wdiich p:itFt.Ai. Lzrjq:::':.~iT,j +,,% 

Aces 1 satelfite in tila fin; (rwai&f am"; 2233J. Xi:@ fcpr~i:,~[q($g 

of the increase ~ v a s  mainly :8fared ts art ~ g : p ~ e : ~ g j * ~  $:$.% 

million increase in v&ne on v~ri&ta?: ~ a p ~ & .  :.t$ii~:?ti: j>!=.i..i 

technology pri4grorr.,, Tbs 1 899 ~J:X;@ *w%$ t <L2jt.:s~;;,<: 
. - 

of $75 miflian relo& ir~pagglll;d& t ~ j ~ j ~ ? ? ?  ,:;)q i.::P!~;~,i::~~:~~,~:: 
technoiqy outsaurcing cuntr 
nafiono] te{sc.smmurrirsations L:~QP~C:$&:~:,~ j$>,i.rrgy;.;!:q~l: 4 ~ 3 + ~ . ~ 9 3  

programs and .r.ariilr;i rysf~nr.8 s:nri $&j;Pi~~z~m~LL. .. . . fla i.i=.) ~ L L . . ~ ~ ' : ~ . " !  .a=.=:. 
? C ' ~  

These increases mcr.. than c B $ ~ ~ ~ !  &yci;iisk: $3 ;:;i~e;i i:':;j:::'::h;*i .. ., . , 

Telecommunicciions acilvi;ie:. 
Global T ~ i e m ~ r ~ u n j . c ~ ! i i ~ > 9 ~ & b  Qpzr$?+fi;q k>;< :.fi::~?&:g>:j 

* . -  by o p p r o x i ~ ~ c f y  9 1 tnEiiisfi ;I$ 70':i z;r:;;j:~~~?:,,: iq:~ k d + ~ @ , ,  

'" . ' 'b(7.C by o p p r ~ x i ~ ~ f ~ t ~  $93 ctlir,,p,fi ~wQ'." :.+~..g;~?:i.~jfi,3 
- , 1998. Duriiig 2t?f:@, prib?:.q cpre.$s:+re.;, &;:a l i d +  rz;,<:;ri 

negative adiustrrtents ralari.:& ;.a f3a:;;i5re,:2:rl-ii' :>::. %$;::a 3,: 

infornotion ~tt:f~n~~tclng ~t:?iqrJ8%$ re.f,,-i-i$ri :is; c;.;. ~ji:,,;j..,~:. 

mato $30 miltian i ~ i ~ p g ~ ~ h : z a  r 3  i+# :vgd$i-nfii:f-\ T <2griti+t:~.:.r-,trp .-, ;.: L. 

This inr-paso in !he p.m5;:~1;::g .XX!ifl PY).~'.,..; b .G.~-I'::+::. .; jb;;ri 
"V' i : .  : . , ,, I , 

by reduced op~rog:~~g  rGfi;aens::. cr. ip11365 i:,e<:.:;it:,L:~c:;/:h"x ::;$, , j 
.,- .. 

result & synergier I ~ f i ~ e $ $  :A;F,;Y~&! $50 src$ p ~ t  i~:jgi. !;,..,,aj$i-F:i~,:i,~. 

and the imp-: of is-;g~+@$ .&ijze p,*?%w~~i,  "idg+::"*.;b -.- . . ?  i3:.;j 

p r ~ p ~ m :  ~ i . s ~ G y , ~ : ~  .,:% $s2 r%~x:e,&zi~; ;.L;:z.;.>,:~:~)~ ., . 
The increa.rs in ~p~:~z? : r~q  to.,: ;% !p$e3 ia-p>myt 5 Q C J  

ia opersting ic5.m5 r&2rd  $3 t&l;,:z:% w!,, : , b: h,+,::.~:.:, &. . .) ,'.., 

o p e r ~ $ i ~ j n ~  janlJgffZ 1 ,  1 5F$$$85 ., pd. '*ax. F.:6:+::-f --;.& r (, :$:.+., v *  :!, P C -  n, 

increawd G P ~ F Q ~ ~ ? ?  p(j$a r ~ l . ~ t q s ; j  ;a ti:.;* r3sUf:p3 i~.-pezt,; 



Caqomtt. and CMer 
Nar baiwr, af the f orporcite and Other segment decreased 

iay iktt7-c porc~nt in 2000 compared to 1999, and by 12 
1mlcant in 1999 compored io 1998. The decline in net 

$elus for the year was attributable to reduced volume in the 

aglrnr!rrt1t; properties line of business and the absence in 

2000 of sslcs attributable to the Corporation's commercial 

gruphks company, Real 3D, which was divested in the 

Icsrr;r!r quartets of 1999. These decreases in net sales more 

than aBmf increased volume on state and municipal services 

jarqjrams. '[he moioriIy of the 1999 decrease related to the 

absence in 1797 of $1 55 million in net sales attributable 

!O !ha segment's CalComp subsidiary, which shut down 

oparutivns during 1999. This decrease was partially offset 

by $65 million in increased volume on various state and 

nwnicipaf services contracts. 

t lprat ing profit For the segment decreased by $5 rnil- 
irrrrr in 2000 compared to 1999, after increasing by $61 
miliion in 1999 compared to 1998. The majority of the 

docraose in 2000 operating profit was due lo the expensing 

of starcup cosls associated with the Corporation's ecommerce 

iriuttstntent and the absence in 2000 of a favorable adiusl- 

rnunt recorded by the segment's Communications industry 

Srrrilices line of business in the first quarter of 1999. The 

dccrerrss in the segment were partially offset by increases 

in infemt income, the absence in 2000 of losses associ- 

utcd w i ~ h  Real 30, and the impoct of the higher volume on 

stase and municipnl services progroms discussed previously. 

The increose in 1999 was primarily amibutgble to the 

cbwnce in '1999 of operating losses incurred by the seg- 

menr's CulComp and Rwl 35 operating units in 1998. 

&A$ 
Tow! raegoti3:d k c k l q  of $56.4 billion at December 3 1, 
203 Induded h h  unfilled Finn crders for the Corporation's 

podm fw which Funding has been auhcrized and appro- 

pria'-~d by the cusfomer [Congress, in the case of U.S. 
Gaern:nen: sgencies) and firm orders for which funding 

kzs I I ~  been appropriated. 
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T X T  Cosh Provided By 1 
Operating Activities 

(In rnfl~ons) 

Li.yvidiiy and Cosh Flows 

0p"rafing Ach'vities 
Bporcting activities provided $2.0 billion in cash during 

2000, conlpared to $1.1 billion and $2.0 billion provided 

in i 999 and 1098, respectively. The significant increase in 

2000 compared to 1999 was Prii~lorily the result of lower 

working capi~al requirements and reduced net federal income 

lux payments. The significant decrease in cash provided by 

~porations during 1999 compared to 1998 resulted From 

ihc clccrease in earnings before cumulative effect of change 

iil uccounting between the periods and increased working 

capital requirements. 

Brvcstiarg Acfivities 
Itwesting activities provided $1.8 billion in cash during 

2000, compared to $1.6 billion used arid $455 million 

~rssd during 1999 and 1998, respectively. Cash u s ~ d  

for additions to property, plant and equipment declined 

25 percent in 2000 after a four percent decrease in 1999. 
During 2000, the divestiture of certain non-core businesses 

and rho sale OF investments accounted For the rnaiority 

of cash prcvided by invesiing activities. As discussed 



7 -L.- , 
I -~s.- p e -.- -.$ + " O Z  -,+- .. * %. ,: 2 5  5--t735-~;$ 1 3  F;LE CS5h G5ei - 
:$~~r?; : 3P3 ~ . i ?  ~-3m~;s'isn 5 r.s:cnze a! $3 .C' t.& 

9 i a,-.- r +3r9%w, &&* se~~~dras $2 * k : w ~  ~ J Z *  u; s ~ v r ,  
* 

$h7%-$?&h$ rt2$@- b+ re.qm*it> ai i:$ii$2zm &b- ta?Y!% 5 i : 
$4;;p- 2 a& $ltmse $568 m!!$on tn shorturn 
+ ir, ,A.z ...~ -J carigtr f l ~ q g ~ f i d i ; . ~  e?s:ng 1995, ops-n:q c c a h . ~ ~ ; ~  

> ~ ~ * T ! P G ' E % ~  9 s ~ ~ ~ ~ L M . c . :  an3vnf of cash which o!iowed the 

C;w~lr;r@i~q D  red:^^^ its *tat deb: by nsre haz $1.0 biltlsrz. 

The Ci>*p~)c~t;rin paid &vtdends of $1 83 rni!!isn i f i  

3% iu ci  ..- 
*c ,kc ~ r r i ~ ; r i i p J  $3 $34.5 million rn I??? ond $310 mit 

ilitn irr 1998 

*P 

P!W Carpmation rxeiues advances on certain contracts to 

Rn:~:tce inventories. At December 3 1, 2000, approximately 

$ 1  B biliron in advances and progress payments related to 

~ ) i k  i r i  pfrna~s ra re  received from customers ond recorded 

05 t,~ mduclinn to inventories in the Corporarion's Consoli- 

$at\& Balnnco Sheet Also at December 3 1, 2000, approx- 

ttlrulafy $626 million of customer advonces ond progress 

payr~ronts were recorded in receivables as an offset to 

utit>iffrtd cost:, und accrued profits. Approximately $4.8 

iaiRia~ ol customer advunces and amounts in excess of 

i"c~sjs incurrad, which are typically from foreign govern- 

nronrs and commercial customers, were included in current 

iiabiittiss at the end of 2000. 

Capital Structvre and Resources 

7i;taal rfgbt, ir~cluding short-term borrowings, decreased by 

approximately 17 percent during 2000 From approximately 

$ l % . O  billion at December 3 1, 1999. The decrease was 

prirrtorily tho result of the completion of the tender offers 

rniinfi~nod previously. The remaining change in debt was 

cumprisod OF scheduled repayments OF long-term debt 

Iotaling approximately $50 million and net repayments of 

silkrrtt~rr~i debt of approximately $463 million, primarily 

afit'ibutable to commercial paper repayments of approxi- 

nrufwly $475 million. These decreases were partially offset 

by approximately $410 million in debt assumed in conjunc- 

lion wifh the COMSAT Merger. The Corporation's long-term 

$ 4  . , . c ~ ~ t  fs criT,G+i5s bz ?+:% !c2ri z! ;;si>j,:fz:-., .:r;<2q?~* t. +,<:,!:! .*,:a* 

, :=*- .sL .. fia$s ca& i-je&&Ep&r,e$ $%J y g ~ ~ v ~ c : ~  &?<33, E ! : ~  <:,;cTG<;y*. ,y. ,<?,., 

heid 9355 iEcn$ cc-h noL~r,,L&i2p;~s & p2;j~y-rg~-q+,~:$i~ J > 5; &;-; 

/:-c.?i, a ~ ~ ~ i ; i ~ ~  *$*;i!&. e73e,zr& ?f-2 ibde ::.:e& :> ~ . ~ . ~ : ~  ~. . 
-,,a w, , 5&duiC& !iizG-%eF= ~?C&?&C$ :'n Q,f : - p.&Cj s$;;=-bz!ifisra" r;qz;". .*+, t-7 '2 ;,,,:,'.!>, ,: .L, '7 'd * e 8 % *:-. >:,: . 5.-. 

DacemJ-: 3 7 , 2,@3$, Gn I r t - p c ~  .i: Ti :>F,n:r:.?3-:, :;&< 

$,s@j m;]$ion hm h+'$.irnb.T1.r 3 7 2 r L~*"'%z.? ^c.b f %. ~ . . i ~ . i ~ : : ~ . ~ -  -.+ j,.*.- a,+. " ::6:% 

./ i. I+ 

incraw re5U~ji?:j $;% i2,5U33;e C! 2 )  5 mr~3.: . .+7 I - ;,'.>.:.-- , ,-. .,: i-c 

. - 
of tine &risc?;.&ion" sm.-..g-ea.a :jack g3.n; ~T:,~LL ::,~~,;~4:-:fi4-;. .xi .+j' 

4.3 miifion CQb&3P.'f sg.crd:h Q ~ ? ; P ~ E : ~  ti$g~z T::; ;i.,@ ,: :i::,~;;~l~~. 
% . ,  

tion of ihe Merges w&: t.Xkbf5;eZT On Q C ~ B : , ~ B ; ? ' ; P ~  :;:i2.*t,..+ 
" 8 

these nowb& it3.m~ i n ~ , r w d ~ J  f; iq~~g.~.~&jg~~," ~ j . + y  , - ,  &:- 
approximakty $ 7  .A &Eion, Emp&>%e ;herr3f:! 9p;:r.::: <.:rizi 
ESOP octMties ~c~ourifst$ &F a &wk~+; &:,tt?'a 3% ,& <:~,g,:$?j::iixi . . 

motely $2 1 8 nijliotl, Those initcasos cwwq ~ x : ~ L < , ~ : ~ ? T ~ ~  

s .- 
by the 2050 net lass a$ 55 19 mi%ko, $lie! p ~ : ~ 8 r ~ ~ , + ~ . +  <:.t ::, 6i.r, 

dends oF $183 miliion and ~ l k ~ r  ~ t " i : ~ p ~ b . ~ ~ ~ ~ ; + ~ ~  Isi::*+ ;:.j. 
" .  

opproximal~Iy $ 3  34 m t l i ~ r !  piiun~riiy ia~~:J:cvc$ t% r!..g ril!:%, 

porary declinc in :loiu# oi tho C ~ : p ~ ~ ~ n r f i ' ; :  ..:,yisr:-.rc:i? 
. . 

in Lor01 Space. As o reswlr 3: !ha ~br).vin &:+:?t!;~,, <hs 

Corporation's to!d debt to capit~$ixatla:~. taPjs rj:::cf~~;~ii;i 

from 65 percent at Deeerrr;br:r 3 1, F999 i;.j 5@ g%$,i<:.$a-r 

December 3 1, 2CIQQ. 
At the end of 2000, tira @,atp~ri,ti~e %.i& u? ;r:;jac2i: 

revolving credit faci!ify in &f;: zrmoan: aB 53,s $i:i;>3,R: wt:i:;j.: 

expires on December 23, 2IiiCki [r!w Cndar F~;,:f:s;r.j \,&,A 

rowings were au:stcsndig m$sr tit:% I:ssiity rtF t?=:r J*.&$ % i 

2000. In March 2009, ~hs Cor~era!ie;-n ,J 55 ?I5 re,;,%- 
., . - tration with the Sccvritie~ orid Escch:aq%g;j Cyt:&:r:r-cii: :3 E ;..E, + j 

to provide for the iswur;cs a! up to 5 1 hrl::fi~". p i  14th*,* i.*ar2; 

rities. The registration :tcrm~~a: WPS. $bc!~rad ~ t ~ : ~ ~ ~ , , * , ~ j  *.-r; 

April 14, 2000. Were the Cnc~x2:otie.t f.7 t::.>~ -t.it~:$ z c r ; l f  

lies under this shelf regisfcarion, :: ts:cs.i:d  ti.-. : . ~ ~ - 2 :  

ne! proceeds for genera! T O T ~ B : E I ! ~  ppiip5:c; 3 ~ ~ * ; 7  g ;' 

poses may include repoywienr af r~!Aat ri&, '*:,is i ,: ifq; 

to1 needs, capita! cxponcirrtrrs:, g;cc;uti.rtle*j+. ni::.i .x+y i>?"~~>i 

general corporate purposo. 



314;. C:(i!F~5*a:ion nzt,vr;ly seeks to finance its business In 

*: i"-!3;+11'11~ preirrves f~nanclal Flexibility wh~le rn~nimizing 

L*-rP,I+>'ti.r3 ~ 3 5 f j  !3 the extent practicable The Corporation's 
p a  xp~-T. d , p * e ~ ~ t  contitrl,ruiiy reviews changes in financial, mar- 

F,W+ br:zi4 p_r,r)rlemit: c~nditions to manage the types, amounts 

i2!7iS ,n,~:u:ri~qs al the Corporo~~on's indebtedness. Per~odi- 

:i.iyC FA~?  tv;pilrcjtl~tn may refinance existing indebtedness, 

w::-y x + i  : T u x  td kwttr ru!& rafe and F~xed role debt, or seek alter- 

1, , i*w~ i:-~11.:, n s  ~;t~3~:ce3 /or its cosh and operational needs. 

Ca;l: elrid ::at1 ~c~uivalenis (including temporary invest- 

:-twi J *i+ciratiy c.e~~erated cash flow from operations ond 

:eS'"inr i+q:.;liP:rbte i rnanc~n~ resources are expected to be suffi- 

L* nrilcf ~ l n t r ~ i p ~ ~ t c d  operating, capital expenditure and 

&d,i .;mutr,o requlrements and discretionary investment needs 

iri 3 2 - q  ~iw next twelve months Consistent w~th the Corpora- 

:ii=rl% c L S ~ t ' i t ?  ~i'i g~15erate cash to reduce debt and invest in 

-:; j:cl:rn bvrtnesscs, manogemant anticipates that, subject to 

j3=rsli'i:~ir:t<~ f , t ? ~ l f t i . ~ ~ l ,  rnorket and economic conditions, the 

i ~ * ~ l r ~ ~ ; ~ : l i ) r i  may continue to divest certain non-core busi- 

w ~ j ~ ~ i r ~ i a  t r p : l f l * + t ?  r:qu~t)i trrvesrments and surplus propert~es. 

in i-:ir!~~ct~on w~th the UAE's order for F-16 fighter air- 

b - j j \  : ~ ~ L F U S ~ C : ~  prev t~ i l s i~ ,  in June 2000, the Corporation 

irigt*tci i:l,t i ~ t t c ~ r  of credit I~I the amount of $2 billicn related 

.;$ -:,xl*i;tr\cs payments lo be recelved under the contract. At 
4. 

h,~t2;cxrn&as 3 1 ,  2000, in accordance with the terms of the 

*zgnu~qwn! wth  ~ h c  UAE, !he amount of the letier of credit 

4 3 3  klirio for draw down in the event of the Corporation's 

8 -  a',s~:r:*\ir?~or\ct: under the contract was limited to the amount 

.,! ii48.t:ttt:t.p pi3yrnerits received to date, or approximately 

rratihon, i h e s ~  advance payments were recorded in 

r.ti.rrQwie:,r. aiivuncei and amounts in excess of costs incurred 

t t l  t h r  <;.f:.unr;oliduted Balance Sheet ot Decernber 31, 2000. 
l'rw Cijrpsrotion has entered into standby letter of credit 

ie;>:oti:tsenis ond other arrangements with financial institu- 

i ,  21:: j.ti;~nr~rtty retating to the guarantee of future perform- 

.xrr;c i t r p  ~ c ~ t a i n  other contracts. At December 31, 2000, 
i-:i: fC;~rvparniian hod cont~ngeni liabilities on outstanding 

' i * ~ r ! f ~  of r ; r c J i t ,  guarantees and other arrangements aggre 

,yz:A:.g rsppraxirriotely $940 million. 

The Corporation so~isfied its con:ractuol oSiiy;ctic.r: :*~ill.i 

respect to its guorantee of crrioin indebtsdne.,~ oi f;:shsistc: 

with a net payment of $ I50 million on June 35, 2GUO z; 

repay a portion of GIobals!arfs borrowings rrnicr  a r w i r f g -  

ing credit agreement. The Corporation hcs na rcms::t:n$ 
guarantees in dace related lo Globrrfstar Tire C~~p:>rrgfir~.ir, 
continues to guarantee certain borrowings cf $p>i?ccrc: i-ai~r,i:i!~ 

LLC (Spoce Imaging), a joint venture ir, &i:h !!re CcyI'c+a..-z 
holds a 46 percent ownership inkerest The crns~st c i  $Y. 

rowings outstanding as of December 3 1, 2000 hr wi::rr! 

Lockheed Martin was guarantor vros ap;iraximu:etY 3 !;i? 

million. This amount is included in the Clggiept:3 ezr;!:.,rr of 

contingent liabilities mentioned in ths pr~oding gsarr~;;r-'xpZi, 
The Corporation's invest~nent in Spocri Irttc,~tng rr 

accounted for under the equip? mhrhod of oi:c.zuctii.-r; 3. 

December 3 1 , 2000, the Corporation's rfiqm:trrw3t -.i ,;r;:.! 

receivables From Spoce Imaging crrnntrrrfeci :a c-rppro*,i:~l~:l~.Is 

$1  3 1 million. The Co:pcrotron expects to confii-,,~?: fr2 r:rx z :i+- 
debt guoranfees of up to $ 1  50 rnrlfian rn cnitrir,ici*sri rttth r x  

new loan facility which Spoce Imaging ir, i ~ ~ y n t ~ s t r n ~  

Effective March 3 1 , 2 0 ,  the Cr~rpor~rion cortvarii-.ij it5 

45.9 million shares of Lor01 Space S~trics A Prr.it:rrad Z*k:c$ 
into an equal number rzf shares af Lorcil Spncrr cs?mroan ;nta~t 

The corpora ti or^ plans 10 divesf i f5 shares ~ii tora! Spa:,!:, 
however, the timing of suctt divestitures and  :ha rc4,atk~ci 

amount of cash received vx~ill depend on madot c;.x.:J.riz;' 5 

E~vironrnenkr! Matf-zrs 
As more h!ly described in "Nwte 1 L ~ C ~ j r a * . i i i ! ~ i i t * c ~ * ~  r .3~". i  

Contingencies" of [he N ~ f e s  to Consoiidcric:i C ~ I I C ~ ~ I , ; ~ C E I  
Statemonts (Note 16), the Carporation i s  re:p~r!dr?r~~ fo 

three administrative orders issued by the Co!iT~rnio $~gloikJ 
Water Quality Confrol Board (!klt3 Regiot~al Bactc!] it\ is:% 

nection with its former fac~litres i r i  lidion$$, Ccrf~l:;~-looit3 Tic .  

Corporation esiimotes that expenrjittirer reyrrlrrd r ry tpb  

nient work currently approved by the Rogianirl 5cm.d rcbg.+ri 

to the Redlands facilities will be cpp:oxirrtateiy $90 mi? rlc- 
Also in connection with the Kediands fai:ilirics, \ha ";c>rp;%ra. 

tion is caordinoting w ~ ~ h  the U S. Ax Force, tvhtr.'t t: wstC- 

ing with the aerospace and defense indusiiy lo ;c~&urlt 
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i f  any, with respect to p e r c h l ~  

Ne,te 16, since 1990, the Cor- 

9 tn various consenf decreer 

n~d regional groundwater cori- 

Vc~lley (including the cities of 

led with tho Corporation's for- 

and filed with the U.S. 
Agreernerrt), an amount 

of future expenditures 

vsill be reimbursed by the 

tho Burbonk and Glendole 

. . 
;2~,?$d+g~3.;8~i~~%~~~*l .,. , $ *$:$ fl?(i!jafl, 

. 1% p~:rty to various other proceed- 
:$. ,?:;$.;, * < rer .. , ...~,-.,x' .,,t.-..iQs5 p:v:;ceodinys relaled to environmental 

,:. ,- . :,;,ir;.~.'~a;e j33ek jfc'1:fijdi~:gj nlatters at various sites where it  
. . 
.:sr,h,g ?;idzan &sig7r~~;atj<i ek P~.>ti;~tt tially Responsible Party (PRP] 
& . A  *. , %sr a $. I;&&, 8,. $5 iyii ~1 4;f& ogunqr. In the event the Corpora- 

..,, 
%.i?i" *i. oi;yr:i.~i:;t$IY fOld~t$ !Q I't<w~ liability at those sites where 
'-A 5 ,  . 

>-:E.; kmq .:3:i:i!~C$j$>r:iid 11 PWf! t h ~ !  f orporotion anticipates 
0 

?,j:t..r< !F~.+v .i:z.iq,qi $jiipdRrj 3t3r tiii: CCS~S 05 remediation will be 

&:c~g-:$ ~-r?i i$> +;qka~ fisriali! PRPs. Generally, PRPs that are ulti- 

&$et:r,@& PG F;ri f ~ ~ ~ u n s i b t e  parties ore strictly liable 

!&Ifi s$&$ .i"ao~r\;:;~ ancj ts:u~ily agree amorig themselves to 

&g%q,y <!je, gin a~!f,z~:~?i~yd ktsis, the costs and expenses for 

,b%&$B&%X! 4 ~kr'id ~~ra~~diat ion o i  h~zardous materials. 
-. . 
?:+-.3.!rx +px!$dr%i +..rl~~~~irann.iuntul lows, however, responsible 
fz:Atr:Ak.G, ,:,--= i,, ... .--jc- ,._i:s I ~ s n a i r  ;.,..: .?,, S / M ~  sevarn-lly liable and, therefore, the 

Corporation is potentially liable for the Fu!l cost OF  fund!^^ 
such iemediation. In the unlikely event that the Corparaciion 

was required to fund the entire cost of such remediafion, 

the statutory framework provides that the Corpor~tion may 

pursue rights of contribution From ihe other PRPs. Among 

the variables management must assess in evaluating costs 

associated with these sites are changing cost estimates, 

continuclly evolving governmenial environmental s~or.dcids 

and cost allowability issues. Therefore, !he nature sf niiesa 

environmental maHers makes it extremely diHicutt !a esti- 

mate the timing and amount OF any future casts tho! may 

be necessary for remedial actions. 

The Corporation records appropriate financial sto!eri.rent 

accruals for environmental issues in the period in ~:irc)i i t  i s  

probable that a liability hos been incurred and the ommints 

can be reasonably estimated. In addition to the mattars wi:h 
respect to the Redlands and Burbank properties and f ie ciiy 

of Glendale described above, the Corpration has accriicd 
approximately $190 million at December 3 1, 2000 for 

other matters in which an estimafe of financial exposure 

could be determined. Management believes, however, :hilt 
i t  is unlikely ha t  any additional liabi1ri-y the Corp-tr, ?tion 

may incur for known environmen~al issues woir?d haye a 

material adverse effect on its consolidaied resuits oi oportr. 

tions or finoncial position. 

Also as more fully described in Note 16, the Carpcra- 
tion is continuing to pursue recovery of o significant portisn 

of the unanticipated costs incurred in connection w i h  :he 
$1 80 million fixed price contract with the U.S. Depafirneni 

of Energy {DOE) for the remediation of wasre found in Pit 9, 
The Corporaiion has been unsuccessful to date in recrchit?y 

acy agreements with the DOE on cost recovery or o~lter 

contract restructuring matters. In 1998, the management 

contractor for the proiect, o wholfy-owned subsidicrry a? :he 
Corporation, at the DOE'S direction, terminated ahc Fit 'JI 
contract for default. At the same time, the Corporati~n filod 
a lawsuit seeking to oveiluro the default termination. Si.tbscx 
quently, the Corporalion took actions to raise the status of 

its request far equitable adiustment to a Formal claim. Also 



- "r;Jp4 !im ~?*;a:~:q~t~~ot~t corltrdctor, again at the DOE'S 

3-fs:>a~- ;?%if i r A h f  ogarnsk the Cor~orctton seeking recovery 

$3 pi~e.-$r.~~*atizlk $58 rntllion previously paid to the Corpor- 

:: +-t.,, i-+i:k?e $ 5 ~  B conttoct. The Corporation is defending 

*$*6 ~<- i+  :!11 w4rir;h r j i ~ u v o r y  has been pending since August 

3 - ~ ' ~ ~ ' ~  3, rl)i::~>!=r 1999, the U.S. Court of Federal Claims 
~~yr,5x CL s=, s* c-4+-cA i - e ~ t  s nlutiun to dismiss the Corporation's law- 

4r; ? 3,9*: I ~ * F ~ I  thl: C:UUII has iurisdict~on. The Court ordered 

3 i . : - ? c r . ~ y  $15 c*~ir?:nanca and gave leave to the DOE to con- 

p*@.ii ;*+ rb:c:Pen ~Lu di9miss fa a motion for summary judgment 

f xriixl~+-*u:.l by th"scovry Tha Corporation continues to 

' 3 i F ~ r t  -*t FX%$!I.S!~IOR in thir litigation while continuing its efforts 

+c rv~ek-kl iita cfiapvtci ~hrough non-litigation means. 

e&wf t*gaes 
a,., e r::p:,,i~at+cxn-, jsrlrnary exposure to market risk relates 

. :iui*tsj! ' t j l t r ~ .  a i d  foreign currency exchange rates The 
-. ; L ~ , i * i )  ~ ~ ~ C ( I I C I O ~  instruments whlch ore subject to *-+ s~~+n -r:~*j r i g k  j3rincip0II~ include variable rote commer- 

long-term debt obl~got~ons are genaraiiy nct ~,z!:akJl; ;is);: 

maturity. The Corporation may use inrere:! rots r**zpr *? 

L-r ' 5 :  ry,+P: h.*, H manage its exposure to Ruc~uations in in.c.e 
ever, there were no such ogreerrrants octsrsadtng a- 

December 3 1, 2000. 
The Corporation uses Forward exchange con*~o:fs t;;; 

manage its exposure to flcctuotions in ioreign rlaCTc?;:jfi 

rates. These contracfs are designated as qu3liiy:nq ccc.;~ 

of firm commitments or specific anticipated !rnnrsa -cia$, 

and related gains and losses on the cortrrz~!5 nrif rez~;~x8-icd 

in income when the hedged transaciian cczw: E!~IL:IY"I 
January 1, 2001, the Corporation b e p n  omer:j;.r;t;rc~ kv 
these contracts under the provisions of SFA5 :4o 1513, a: 

* > 

amended. At December 3 1.2CM, rha fmr t ' l l f~o rjt f-,,i.ir--.td 
exchange contracts oufstanding, as visli sr :he :.m~,?itt  fii 

gains and losses recorded during the yeor then gin$-9::', 

were not material. The Corpcraf~an does n:?r i : + 3 ' 4  2' ;:I,?. 

derivative Financial tnstrurnents, for tmdlng pr;rp:~tes 

i 
, r-.dw.pz.- ,~,+p-. y ;~i l : i  i t ~ d  tote long-term debt The Corporation's 
T 



5 ~ b ~  r.-ariqpyviti* oi Lwktreed Martin prepred and is responsible For the consolidofed frnclncrcl st.a!err!a::s o~ id  a 
:wt~!ed 'r*i~iq;zi ti4farw;f~:1nn clonto:ned tn th~s Annuol Report. The consolidated finoncia! ~iztemen:s, wk:cK tn5;ie ::TGFT*: 

rr.r.i;q4i -2ii ::!~rr.:~:~s and fudgq;ents, have been in accordance with acccruntrng principies gw!re:a.y oc:.s:;=fv2 :?. 

n"* :,_:i. ,tCr:I $ : ~ ~ l ~ $  

t-r *si;.-qa&*:izn 5: its re;ponsibili+f {or the integriiy and objectivity of data rn h e  financiof statcmceis. tf.2 Ca-ac:.-,h:..;- 

cea;~tl:',~d*% r j  5qyrfes:l of ~n:~"rnal occount~ng conhols des~gned and intended to provide reason~b!~  asstrror9-i: tr*si ::sw?: ::*t 

wir'*~~~brli,f ~ l s d  f.zilnsacflons are properly executed and recorded. An environment tilot prwia'es cii Sr2iir?~J1"'~Z?@ 2:<1tl* 

iablz;*&l ccozcreusncss is mainlained and monitored and includes exominations by an tn!eanol ~ u i j l r  t , t~"~? Ly ?i.:3* i:-:r@ 

f<t.:-$tkLzrr s~dibrt in car\nection with their annual audit. 

E$mfr?+al ta !ha C~rporat ion '~ intern01 control system i s  management's dedicoiion to the highest s:zn$::;d.~ sg a~**m;*sv. 

iirdrqr ~ $ 4 4 . L h  ~ecicit tasponsibility. In connection therewith, management has issued the C d e  of Ethics and Bi>rir:i+$: i:i-.~.,&.ltt 

i j e j  .rz.fir~rrti pfihcy ~f~ternenls that cover, among other topics, environmental protection, patefttially ~~~Ri.:$ci'.g I:I;IF.$P :<?ca- 

B?.& ij:i a ~ ~ t ~ d t ~ p ~ h ,  pt-ciper business practices, and adherence to high s\ondords of conduct and prur!iccis rP ci~%;~:-.~is rri:r% 

cs'"-cx~rt~n. rnciuding the U.S. Government. The importance of ethical behovicr is reguiady carnrriiurric~tw~ .a a? s j i ~ ; $ l : ~ ~ p . ~  

*?rx>e~;Jk !irk tl~st:ibution of !he Code of Ethics ond Business Conduct, and through Gcrgo.ing educor;ort ,373 e*~rrmJw P*c-~, r-.; 

.k-it'~ill"f,I 11. ~rr?~s'!e strc)ng cornplionce environment 
w 

Ei~q hurit: and Ethra Committee of the Boord of Directors is composed of six outs~de dirm~tors. ~ R G  Car:-t:sw: r - ~ t r - ~ ~  

t i !  1 ~ + t ! t ' ~  I!?C independent octd~tors, intern01 auditors and managernenf to revlev/ rhev ~::it.itifi~ 20*;*& !*:t. r-4i-t 6.. i 

w* ~ ~ r i : f t c c : . r x  and rhc itrtcrnol audltors hove unrestr~cted access to meet with members OF rhc Audit srsd EP/IZ++ Ci:L:ai~: :  "m.r 

rr*i wjthg~tt rnariu~ernent representatives present. 
r j  ?I%@ ::an~ultdutcil financial statements have been oudited by Ernst B Young ttP, independon: aiibfifsrs. wh:zx*: g v p y r  + , u..*-.t 

PIkctstopkr E. Kubasik 
Kcei hwicfent and Chiaf Financial Officer 
As.t,r~ Cvnbtllkr 



, 1  
C? . , < ,,. . . I i : ~ : ~ > r s  ~ r i k r l  Stockholders 

, , 7 = iin:j Ct~)r:i;> (,or porollon 

(+'%a h t p ~  hijdjtad the accompanying consolidated balance sheet of Lgckheed Martin Corporoticn as ;sf Oecr:m%;iir 3 I ,  
;qI.:i@b i1989, and the related consolidated statements of operat~ons, slockholders' equiv acd cash fbwr IGF each Q! !her 

sk.".rna yewts in tire pnAosi ended December 3 1, 2000. These f~nancial statements are the respon~ib:lfi~ oi ifso CO;~;:HQ!E:>~~'~ 
*i'1~,i~-~:iq~~t\c4rt6 Owr rasponsib~l~ty is to express an opinion on these financial statements bused on au: a:d::$ 

jW c,inductscl our audits i r t  accordance with auditing standards accepted in the iiritied Si<:!t?s Thr.;a 55.sj.r~ 

i : i - i . # a  :/:tq:.tmx t F 1 ~ 2 t  we pion and perform tile audit to obtain reosonuble assurance about whether the iin3,:aof : f ; : : r ~ : : x :  :*, 
i : ? ~  Ciil,i a! 1 ' 3 ~ ! ~ t t i ; ) !  rnissfntement. An audit includes examining, on a test bosis, eviderrre supp~rl~i-2 !he ?:in3f;:iYb cjc.,:j 

,i I' Z r ~ t - ~ ? - t ~ ~  t~ the f~noncral statements. An audit also includes assessing the accounting princrples use4 or.:! rig;. it:*:, t i.:* 

-:lc,l::r vsdo tty tnurragen~ent, as well as evaluating the overall financial statement presenfotion. GAJe beiisrllt hat $ 7  : s,,.:ii: 

t ~ i ; c e : P # : ,  n *m:wn~bte basta For our op~nion. 

Iri l(i)z~i aplnion, tile consolidated financial statements referred to above present foldy, in all material ras1~3cts, I& ci:rt: 1' 

4:trvtb Ili!:i'r~rt.ii~l position of Lockheed Martin Corporation at December 31, 2000 and 1999, cnd tho coq~a!~rja~a~;% ?aq;: in: ,a 

.*% ~:i~vrr:Irtm an$ its cssh flows for each of the three years in the period ended Clecernber 31, 20G9, rn ~rjni;.-m,-~ v,.:": 

*a~f.;,?:~rih:tg prtneiplus generally accepted in the United States. 

4% rS~?,ei~stt;c;i rrr Note 1 of the Notes to Consolidated Financial Statements, in 1099 the Corpo:a:ion udca+tk;$ r.:, . 
S,!>:~ai of tSi~t i i i tr~?r~con lr~sf~tute of Cerfified Public Accountants' Stoternent of Posttion No. 98-5, "Wup=r:rng o* r b ~ u  :::i;*t 

- 

'.?.?)!:.1p &,e!r\rrt~~~ '' 



Yeor ended Dccernh 5 1, 

4+ ejjy.2 - 2 = - -  b "  --.---.-- 23,715 23,865 23,9 14 --- 
6- , ~ v - ~ ~ ~ ~ ~  ? ~7 ;3-fae,-t$?~ns 1,614 1,665 2,352 
=3rs*- +ur  1y7% e 7 4 j  i*lg*:a$@)j, 

%,. ic - . + ,,,-7_1, _ ---_^_ 

(409) 364 170 -----.. ---* 

1,205 2,009 2,522 
919 -- 809 861 ..--- 

286 1,200 1 ,&bl 
710 463 iibC ----.- 

(424) 737 1 ,GO1 
(95) - -" - -"+ [35Sj ---.,"- "".,"?.." *. 

$ (519) $ 382 S I,Bi4i 
--"- 

and cumulative effect of change in occount~ng $ (1.05) $ 1.93 f 
(. 24) - -,# 

- 1931 - .* --- -....--. . -? -"*-a -, 

$ (1 -291 $ 1 09 S 2 5b 
i'~,'-*,.~~ ;. 

!ji.%~rai a~t~%r~f i lb rns ry  item and cumulative effect of change In occounting $ (1.05) $ 192 r5 2 6 3  
r r :~~ l : : , i r$auac r  k311 or? rcsjrly extinguishment of debt (.24l - - 
:'-,-*,,b4%\~ &I:, Q! chcngu in accounting - 

". - . --- - *  ""-- ---- ( 93) - ---- -..--..---.".....---- - 
' - " Z" - .,a S' 4 .a- F.,,-."*w.,".- 

$ (1 291 5 .P9 S '2 h2 
...?-*--a- 

5." " , 6 + j 1 i ? - y  *$! :*'txti?j In Con~oirclo~od Financial Sloternents 



CONSOLIDATED STATEMENT OF CASH FLOWS 

Y,sr efi&b CecXCCvfinC- ,: ' 

. - -,*= +,sat A*.~ 2m 3 gq-9 i .J *". 
> t" I " * A . J I ~ C ~ _ I ~ ~ " ~ . - - -  

**- ..,"--*-- rp,. , 

dp+m~:kk$ &ciii~i&gs 
T i  a6ir'79 ir:'.tinir~2iz herore exiraordrnory item and 

Iai--9 . .- + &u;lt?il . n!fec! of change in accountrng $ (4241 $ 737 ". cf;. : 

, t:r r~concric [loss) earnings befure extraordinary 
qeFm h-J crcmulativt! cjfect OF change in accounting to 
;%& ~333'  p~cadded by operating aciivities: 

518 z . 5 ~  I~iz~za~.p,i~:~t-on and amortliation - F 'S $ -. 
455 I . *  kt-etrmfion ub intangible assets 1"W4 ~ 5 : ~  
(8.121 :z ': :: a .  

EhtJ~r r6d Fedoral income taxes . .., ,: 
i2.2; r~toraci tr: AES Transaction 5.47 + -. ~ - 
" "  
*, r3,r-r ,?n ~1aIe of Control Systems business t323 -" .  
rgt:p*r:l:rant b s s  rntated tc~  ACeS 125 
I;;t.::s,yc.a ij; rsp~raling asset; and liabilities 

1 08 
- a, - 

Rttc~iwaios g 2:T i:A.;;; i. 
(1 88 {&<$,$) 

.I r i .  - 
! ~ ~ Y c I ~ ~ o ' I G ~  : p i  J. 

<'t:rtaaie~ advcnces and amounts in excess of costs incurred 3W 31s 3T.d 

ir~cn:na toxos 521 (2@*$; 8 ..:I; 

Wrsr 379 [,$-.-, 
14882 

Ner cash provided by  operating activities 2,016 1 -3 2w-7 , - . .*,,,-,,**,.-".'""".--- ----.---- -".,--e..- * , - 
Zrn%$f+~ A&~tjf@5 
k:r:/aaryd~~:rres lor property, plant and equipment 
, - 

; I !  "i ?rrl~::ri;flon 

:ii& :.rj C<!n~rol Systems business 
*- * r 
-?z,~?i5r ;3! ~ : ~ ; i r ~ i i  of tr~rnursot 
ci'~%%5dil rhtsder Glfer 
lliylr- ei t r t tp r~s t  in k-3 
~ilf.J,r~:sn~l zrtrostnlents in affiliated companies 
<>:!-$sf . , --- .--.- - 

Na! cash provided by (used for) investing activities 1,762 j 1,%3@i f-srj : - 
"" ..".s * ...",.-* -.- ---We "*--*"* =.*. --". *< - , - 

Piwrseitq Acfivities 
4 % ~  &efonr,c in short-term borrowings /if631 tE68j , *. k 
~ w F Y E , ~ ~ ,  in long-term debt - ~,yt.r, ,':", 5 
W~~!:u~mlrnns and early extinguishment of long-term debt (2,094 [ \ +Q&-I c 1 , * , :L ,  r -"i 

fui*or\cns of common stock 16 1 7 ;. ; 
t* , iwr t ,~r t  si~xk dividends (1 $31 1345) ih 1 a, 

C.'ui.)er - -. ..i . 
-* -" ..-...---- ------. '""w".".. " . " * 

8 - 2  :; 
Not cash (used for) provided by financing activities (2,7281 J ~t i i , p + j ;  " r- r 

- -" -,<..--".-"- --em-- . -- - -  ." .-- " - 
Ner ,n~t i tu%n in cash and cash equivalents 1,050 I 73 S T -  -7,. =. 

Coat: and cash aquivnlents at beginning of year 455 
, "* "- *.., -...-...,."- --..--- - - -- .-* * 

Cc~d i  and cash equivalents at end of year S 1,505 $i F:$$ j 24: 
F.,x.#.,".,>- ----w=-"m"-- --r r , .,* --">-' , 

Srre trccran~ponying Nofes to Consolidated Finonciol Sfoternents. 



CONSOLIDATED BALANCE SHEET 

R&~ivabfss, 
irrvarr\rzries 
Qeftts:r&d income tuxes 
C>~ksr curr.ottt assets 

$ 1,505 f :;.s 
,r ..BaG 
id s>;:.~c a 

;W ,.r % 
$ ,;izy 

,s',"'~< "'.,r. 
ak.>,.. *,.rir".*_.u*Jb,F-.-4-*-. 

a- --.m,sr-7.r.-.,. -,.?,-,,,z.". <.... .,,, A.z:P, '~ . , .% 

1 1,258 E q ,a: .,% ; 
Toial ct,rrront assets % %, .:kc F LZ: 

3,444 %apat~ty, plant and equipment < 2-5 - *: ,-44 

ZAP33 r 151 invr:+mrirritr; i r k  eyu~ly securities i 5 *! 

1,08B I n 
li~:i~:q~bIe UBSCIS rc?frrted 10 contracts and programs acquired i -450 
~ 9 5 2 t  16 Irxt;nsr a! net assets acquired 8,855 4, i $2 
Pzaa.aair;4 ~5stiriart cast 1,964 1 -.T$ 7 
O k @ f  QS$E!$ f ,474 ' I + + - , ,  ~-0% 
" r - + J d .  ...% -.,---. -- ..""."...-".P,s --'%,as-. a ,' 7 , 

93Q,U9 $;35,d:~h 1 

iIeb!/idb"es and tFh~kt~o{ders' Eqoify 
< k ~ t i ~ ~ > f  bobiliti~s: 

r%ct~unth fslayuble $ 1,184 J i , k ; ~  
$rait?rrier ndvuncos and amounts in excess of costs incurred 6,781) dyf&5 
Scrlarius, benefits and payroll taxes 1,038 ~g i 
lticimu !exes 519 $ n 

torra borrowings 12 %f 3 
Grrreani rnafuirties of long-term debt 882 5 2 

e ~ r r ~ f ~ i !  liabilities f ,7& i *s2 183 
..% -"-*--".-"--- U I I " I - M " . " - Y * I P * C ) I  i. -Ti --- il ,- , 

htai current liabilities 10,175 H,M 12 

iirngPttxnl debt 
$ti!~Cratrroo~snt benefit liabilities 
Wtit~nssd iwurne faxes 
i3l+ef liiclbilities 

$$z.~-kholdsrt' equity: 
433 flr(!b7 Carnrnan stock, $1 par value per shore ,.+ c,, 

Addition*\ paid-in capitol 1,789 ,577 
Rlv~~rinod earnings 5, f $9 5. -;":"I . . - G k &  

Itnearned ESOP shares fi75f [1:& 
Aecvmu!ated ofher comprehensive loss 63 44) " 1."" 

I -3) -"--.--*-.... ---+ -* -.--* - < 

trtai stockholders' equily ;filbts 3.33; 
> --v ., "...-.-- --" -*-* ""-- -2 --.., -"- - 8 

SS0,39 f 30.7t3! 
.L.-..---- ~ s . ? * . - - - - - " . , w % . "  - - - . --- - - - 
!is* ~>::cuntpafxurry{r~g Noks to Consolidated Finonciol Slaternents. 



CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 

< - 
i+ '('lhikkh .*%*lq$ ; i?)qr 2 kilre Lit?t~lfj 

?"As_' &!YfjiRg$ 

d:~'l;~~*~i$,m 3 % ~ ~  r.&.t',ciet~ds declared 
if 92 cm- hsref 

~:PPTGZ&~ ~3rd options, 
Ego' Q&YI? 

3kk-4 k:md rrcquisifions 
t;%+q~* ~ ; ~ r ~ ~ ~ a i t c f i ~ i i ~ e  itass 
~ W Q  &x WE- $bck iBFdif 197 (197) 

r -. - d ^  - 1  1"""*.1,, -L-ilU_i--- 

kkwxsr rit E ~ m i h ~ r  3 1 ,  1 998 393 70 5,868 (182) 
Fa.? g&?r?*tiy~a 
t:~w~:r%r; s ~ w k  diwidcnds dtsclored 

56' %* oS psv $i>r;~~r;lu?f - - (345) - 
?**Q& wm2tt:d> and aplions, 

E $C:V a&;v~ty 
C&het csm~rsrk?rl~i\ra loss _ 7 . < *  , . * ,  l.l,rl ----. 
5ikid~a or T3ctlretnbo: 3 1 , 1 999 398 222 5,905 (150) 

%r# hss - - (519) - 
T,:m~rna~ ztwk dividends fieciared 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

WV* F*+5~~rl3mery f;ib SSgralfirrernt Accounting Policies contracts that have been recognized br 9ccc;unr;n~ ,r,t.f- 
poses but no! yet bitted to customers. As such reweiiucs are 

~ ~ + a a ~ ~ : . ~ ~ - * i , i : t c a h i ~ ~ ? d  Mnrlin Corporation (Lockheed 
recognized, appropriote amounts of cu5tamer ad-mice; 

Shrw.- w !he Cc~zpc~:atiat'tf i s  engaged in the conception, 
*a"% &" --**- and progress payments ore reflected 55 an oHsa: fa ike . ..h, &?$:$he YJC~ve1upm~ril~ manufacture, integration 

I+.+,: 
related accounts receivable balancc. 

, r s z 4  - ~ 3 ~ f ; ; ( t 3 5 ~  0; t~Ci~nhceJ technology systems, products 

;rd InLr+r::*$:, !14 ptducts and services range from aircraft, Inventories-lnventories ore stated ct th.; !over ci casr cr 

f$*'fi:~et~aE a& I a v ~ ~ h  vehicles to missiles, electronics, infor- estimated net reolizahle value. Costs on Icn2-fr-riz czci%c-,ir 

drla%s:dl: q ~ b e ~ s  ~nL3 f~i~con~niuiiications. The Corporation and programs in progress represent recuvoroble cat?s 

44% &B +Ikt*l~:~rt'18% 16 tmhi domestic and international defense incurred For production, ailmabie operatireg ovtcc:ha~:i abd, 
:.*I( i--v:~,Rr;ic-a! rrtn~kch, with its principal customers being where appropriate, research and develoirjrno:it and gr:tle;~l 
4 iz\.b r 7 ~  31 rhh 1; j Gavcrnment. and administrative expenses. Purs~ciit t3 ccmtrilct p~rr"i~i::, 

I + 
~ds~li?<mrit~ir13iri and use of estimates-The consoli- 

+$;v~@i+& ~ ~ * $ ~ l % i ~ $  rt~farnonts include the accounts of wholly- 
.'.:+kr*a&& r .b I. 
-r .K& t(rsz;lprib-av..ned subsidiaries. Intercompany 

Bak~2~1;as .:i;rd fr~nsaisfians trove been eliminated in consoli- 
A! AS j;?.l'i. *' (ha i ~ ~ p ~ ~ ~ f i a n !  af consolidated financial statements 

A& i,r~.r.S::j.%i?~ - ~ l l i ~  ctccoun!ing principles generally accepted 

sb'i I*<<! *,.wM T;M~s?T rwjuir~s management to make estimates 

-5,.-j ;xt~i:,.avc.t$p!ror;L rnciuding estimates of anticipated con- 

M3~*,12 , ,75h i:d ~S:VB:IUBS utilized in the earnings recognition 

*-.-* r:' ;hi34 u i i ~ ~ t  the reported amounts in the financial 

agencies of the U.S. Government and certain 81h*7f PVT~SP:~C"O 

have title to, or a security intere~t in, inventories r l j tc>t~d 50 

such contracts as a result of advancer and progress; gap 

ments. Such advances and progress payrrtcnls arc ~ O ~ I G C ~ L Y ~  
as an offset against rhe reta!ed inventory boinncez. t7e~wai  

and administrative expenses relaled to csn;mo;riat pre4u::tS 

and services provided essentially under runtmer~ioi tetni: 
and conditions are expensed as incurred. Cr~stt ol  a;k~*t 

product and supply inventories ore princ'sp~tiy dctamminoei 
by the first-in, First-out or average coif mcrhcda, 

ap.waa\ l * * l la  uqd occampanying notes. Actual results could Property, and equiprnen!-ISropsrt.p, plant and equip 
,A iJr;r: !-J.w% $tow estimat~s, msnt are carried principally at cost. t)apr~tefic;n i.s pte. 

t~:~~+ih~~~i~.r~r,~~-r?oceiv~Oies and inventories are primarily 

:3lkiht?sb!@ trr !o~tpterm contracts or programs in progress for 
,+.a,T ,is L ili~l rmtal.e!d operating cycles are longer than one year. 

' 8 1  ~~:at::f~nc<k with industry practice, these items are included 

i;'i c~rvrskfi? 09~015. Certain amounts for prior years have been 

:,~:.%~$%zf+ed ia c~nFofm with the 2000 presentation. 

1" :?-& oetd ::orsh aqwivcrlenb-Cash and cash equivalents 

isig: jia$ irf outsiaclding checks that are Funded daily as pre 

+e:::d ~ L X  pprsynlent. Gush equivalents are generally com- 

j t * i ~ ~ i  cf highly liquid instruments with maturities of three 

:-ijrt+t: QF iq5;$ when purchased. Due to the short maturity 

5 ~ 5  %QFB irt$ko~nftnts, carrying value on the Corparation's 

~ i . ~ ~ ~ ! , l r d ~ : e d  @c~!c~nce Sheet approximates fair value. 

vided an p!ant and equipment generaliy tuing r~::eeie:c.st-t.rj 

methods during the first half of the oztirnatrd usah$ hm1 c;if 

the assets; thereafter, stroighl-line deprcciotion gc~nr';Py 
is used. Estimafed useful lives generaily mnge &cm 18 
years fo 40 yeors for buildings and 5 years ro "r 5yaat5 

For machinery and equipment. 

/nvsshenfs in equily s e c u n ' f i e s ~ n ~ e s l i ~ ~ ~ ~ . n ~ ~  irt ecp+i?y se;;wrf- 

ties include the Corpnra!ionls ownership inbrasts fr: o?b$:,., 
i I -  ated companies accounled for under the ~qur ty  anlci:,ad 31 

accounting. Under this method uf acer3ivnting, ~\iA,:h: aarirr:. 

alty applies to investments thar represent G 20 pr:ri;-pst :a 
50 percenf ownership of the equity :rjcurit;er of t$e :n*e:rcoli, 
the Corporation's share of fhe rso:nings ai rha u"fdrarc:i 
companies is included in other income on3 axp2Pr:r:s Tj"i;+ 

S~ma+~~zi,~s+eceivabier consist of amounts billed and cur- Corporation recognizes currcnfly gains or la~rbr e r ~ r ~ j  
:arx.rq* duo itam customers, and include unbilled costs and from issuances of stock by whclftpo-+med cr rnaisqp>w~~=d 
ccc.~~-ed profils primarily related to revenues on long-term -' subsidiaries, or by equity msthoc! invesle+i* ';hn:a g3z~rrr 



3+ ?." r i $ $ $  am also included in other income and expenses. 

!w~&nst>ts in isquity securities also include the Corporation's 

sw~.:t~.:&'nrp intoiasts in companies in which its investment 

tqxessinis !gas than 20 percent. These investments are gen- 

~ v a \ f ~  ~ccounked tor under the cost method of accounting. 

fdt;~$g:bf~ e~seis-Intangible assets relafed to contracts and 

; L ~ F O ~ ~ O ~ S  acquired are amortired over the estimated peri- 

of ba~z.tefit [IS yeats or less] and are displayed in the 

Ct?.lrr;oli$ated Baionce Sheet net of occumulafed amortizo- 

?-B:* af $1.085 rnillion and $958 million at December 3 1, 
2i)iTA or.icl 1899, respectively. Cosf in excess of net assets 

acjityc.l!rad (go~?dwill] is amortized ratably over approprinte 

p ~ r f ~ h ,  ganoralty 30 10 40 years, and is  displayed on the 

C:'rsns~fibgtad Balonce Sheet net of accumuioted amortizo- 

acrn of $ I , \  84 million and $1,373 million at December 3 1, 
and 1694, respectively. The carrying values of inton- 

~rislicr assets, us well CIS other long-lived assets, are reviewed 

frtir impairrnstnf i f  changes in the facts and circumstances 

intdicafc paictntiol impairment of their currying volues. Any 

Srulpairmanl determined is recorded in the current period 

an2 IS rr\oa$urad by comparing the discount~td cash f l ~ v ~ s  

OI f rsDa~ad business operations to the appropriate carry- 

ivig vaiwoo;. 

t;t;t;tt7tbmsr advur~ces and amounts in excess of costs i n c u r r w i  

The Gcarporation receives advances and progress payments 

from customers in excess of costs incurred on certain con- 

Iracls, inct:r$ing contracts with agencies of the U.S. Govern- 

!nar.f. Such odvcnces and progress pcryments, other than 

rhasc: :eiIectad as an offset to accounts receivable or inven- 

W~PIGS US djsctissed above, ore classified as current liabilities. 

Fnvtmmteniuf ma~ers-The Corporation records a liability 

Far eitvirannrental matters when it i s  probable that a liobiliiy 

r b ~ ~  kUgn incurred and the amount can be reasonably esti- 

!~lra:ed. A silbstantial portion of these costs are expected 

ro be ;oftocted in sales and cost of sales pursuant to U.S. 
G c ~ ~ i r ~ r n e n f  agreement or reguiotion. At the time a liability i s  

mcorded for future environmental costs, an asset is recorded 

fc~r estimated future recovery considered probable through 

the pricing of producrs and servrce: :3 csez:it.: ai ti-r= t i  

Governrrient. The porrion ci fhme ccsr: sxp.';::i;id :: kp sl-:~ 
cated to bu~1ne5 ~ef :wr? i  :1; cc:' i ; 5 3 ' ~ ~  3: 

the time the liabtlity i s  esiobir~hcrl 

Soles and amjngs-Saie; cr:d GG"~L~~;"I:Q~ ~ ~ i ' 1 5 -  L E ; : ~ )  

long-term fixed-price i;rsbuc4rcli C3t.:'6.C!L a 7 t k  i&.~i3*~i~: :  r j A 6  

a percentage of compiefrm !>c:rs, gfinsraliy u s ~ r . ~ ~  v ,~ f i+~ : ,  si 
delivery as the ne~swam:nr bas': fw i;!kiirt t~;lu;~?~a:t;h~$ 

Estimated confrad a:* fake: i ~ s  ezznikT;:$ :*: ggrTL -ryp- 43. 
tion to reto~ded safes S d e ~ ,  tlndc~ rvb n ;:,zg (crlz: 

prtce contracts which, among ~ t h r  : ~ ' , l ~ ~ ~ : .  ~~~~ec '3 . :  i-.i; :'.s 
' f p ~  rwv:re ";: 'i"'P..:,r"i 5 X1I.I q -  deliver,, of mhinal quan,i ' h ,. .. -sr 

of aevelopment efhrf in wintian to te:ct za~~e,~:ee-o P ~ ' v E . :  i 5 e ?  

recorded upon achiovt3rne~f of per i 3 : r l $ t i - ~ F :  y:ri:t:;*e-.r=l :Ja 

using the cost-to-cost mufhac! of a < C % ~ r l * a ~ g  "r~ i ivn:~  :,.ij1~1 - 2 ~ 3 : ~  

profits are recorded based an the rGttri o;P C ~ T S ! ~  i:: si. 

esfi~nated total costs at c~lmpl~ti~n.  
Sales under cool.rcirnbu:scrnc~?.kjl'~.?~: g&*4?:;2 -1% i,lrd- 

recorded as costs aci iincwrrctcf Appiic&b r--*t.ri4n.;:.-.c g : . ~  I .; 
are included in earnings iz the pr:ymrr.Gn i!z,:a* , P I * .  - r i  I 

costs beor io tatol e~fima!~d r;as+s Safi-2 a4 ;zrpj:s::~ e": 2.7 

services provided esscn~ieil~ vridai CM~CM~:';: t ~ f * : ~ ;  ,:vi 
conditions OFF: recoided u70n %!~,FSXZ:PV ert  c :.-' :-! r i 

specifiad tasks 

Amounts rep;esr?n:in~. ~3rcirac1 crtacigi: #;;;..+*-% 1.;; 

or other items ore incitdvcf in sales un" +&r;i: :j.ce*g ;i>L> r4'3 
reliably esfimahd and renibotign E S  prc;i:c~kxi*- :i-h:iii+,*-i_~:i 6 

penalties and avmrds opplicabfs to p%?!if~ir.~m:t. i L ~ *  *1 ' t iC 

tracts are consrdered in e?;tirnc~~ng s:dt:4 end C;"::ilc~:i'i;ir 

and are recorded when r h a e ~  tr ~uf!::ncn? c?icri..r,r -:rr i:, 

assess on:icipai~d C Q R ~ G ~  p?fformant.c: iq::rrro WZJ av:-. 

siorfs which incwase OF d~qrrwrs ~ ~ r r * ; i ? q :  e3tAf.J t.;'r. 

on a single significant wens g ~ n ~ e i i ~  i:-;:* i~~:A~- i~; - .~ l  

until the event occurs 

When acljus?rnents in contrwt wir-e QP 50 - 272<,j ,,.::i.~ 

are determined, any change$ frartr ~e-ts: c ~ ~ ~ T c ~ ~ ~ - ~  J:,-Y 

reflected in earnings tn tire currt-nt wiir?J An?tz;::<zv+ : 

losses on contracts or FrWarYt:, in ;;~w;zq:: 0 : ~  ~ h . ~ ? ~ ? ; : .  1 

to earnings when iden:iiue;S, 



NOTES TO CONSOLIDATED FINbNCIAL S'fAfEMff-nS 

@ G ~ C X L ~ Z ~ ~  and deve/aprnent Q I ? ~  ~ im i l a r  costs--Corporation- 
F ~ X ~ + W M ~  ramnrch and development costs include 

i l j ~ ~ ~ z i f * d r  and ci%vefoprnent and bid ond efforts 

t * k ~ ~ d  $0 gowrnnrent products and services. Except for cer- 
S.T. ,,L. a% uw4p ...4u~gaments described below, these costs ore gener- 

el& indt?$ed .is port of the general and odministrative costs 

dt~t iffe ~I!uca~e.d among all contracts ond programs in 

vr;q~bb under U.S. Government contractual arrangements. 

~CCr~:p8rution-sp~n~~red product development costs not oth- 

usrvnte? a!?oecrble 3re charged 10 expense when incurred. 

ik:ic;.: cerrcsin arrangements in which a customer shares in 

prw.!i:cf dcvafopnwnt costs, the Corporation's portion of 

avch uniainjbursed costs is expensed as incurred Customer- 

bpt~fiscmd re~eorch and development costs incurred pur- 
L~rCrrt canfracts are accounted for as contract costs. 

!%~ri+afi~c; f:nancral insfrvmerifs-The Corporation moy us2 

d$r?jtit*~'ili~~z [(~nanr,ia\ cnstrurnents to manage its exposure to Rut- 
~~f*rxxs iin intarest rates and Foreign exchange rates. Forward 

u~;z!\~~~zgct rankacts ore designcted as quoltfying hedges of 

Stfry? coz:~raitlnenks or sisectl~c onticrpated transactions. Goins 

a d  b~$l?s o : ~  these contiacts are recognized in income when 

rltc hcdgcd ?:ansachonr occur At December 3 1, 2000, the 

i13rr CJQ!+&J forwcird exchange contracts outstanding, os 

u d  0 2  &C tar~i~ufi~s OF gsrns and losses recorded during the 

p~?a~. P V B ~ E  no! rncrenol The Corporation does not hold or 

fha:J@ dtrr:vnlive iinonciaf ~nstruments for trading purposes. 

E I f ~ i i v e  January 1 .  2001, the Corporction began to 

~ C C ~ ~ L ! L ~ I  f ~ t  darix~crtive financial instruments in occordonce 

with 5. i:ement of Finonciol Accounting Standards (SFAS) 

bta. 133, "Accounting for Derivative Instruments ond 

Piwdging bcftvities." 

S~mk-bus,d compensation-The Corp~rotton neosures com- 

perssation cost for stack-bosed compensotion plans using 

the In!!tnitc value method of accounttng as prescrtbed in 

A~cicm~nfing Principles B a r d  Opinion No. 25, "Accounting 

Oar Sf&: Issued to Employees," ond reloted interpretations. 

; Tlia Cofpration has adopted those provisions of SFAS No. 
125, "Acmunting fcr Stock-Based Compensation," which 

i 
: i45q::ire disctosure of :he pro For-o effects on net earnings 

L 

. . 
and earnings p e ~  $hare Q-, ii ~ ~ n : ; , ~ ~ : ~ i r : : i ~ . h  ~ ~ ~ z i r l  ~tc~;: ?,++B!.R 

, fl . s reEDgnire$ based upon jibe e ~ ; ; ; ? ~ < ~ ~  t . ; ~ ?  ; ~ , < ~ , ~ ~ ~ ~ ,  <;;& i i r~  ;J*far~a: .*, ,e . ; 

of gront for optians cvmr&!d 

Compr&emke ~nmf-<arqYf'r!hs;::::+~~ iTe:.*xz:zr $&!&i; 

the Corprafion cans& Fip,Grify $ r:et e:p~ra~i:;;~ ~. ci~3flLI . &;;; I( 

. F 

t ~ x  foreign curranv trafisf$fis;n ~$~\;l.lr:a'rcr?i,. i~P.2; $?$r::.B<!.i: 

goifis f a 5 $ ~ s  00 ~+~rl~i>!+:.-:-b:~~-;,:a.~c?. ~~<,VI::;SJ: 

December 3 1 2000, 3 969 orBtj 1 qO$, $-v3i +5i;.,;r.~~;;<;~5353 

balances of cQspraRcs;;i.re isrcoznir s1:8::tL::1h ?::$ ::-:"izr::;i.j 
2. c currency ~ r - ~ ~ ~ f ~ f i ~ f i  cdju$:rr;arr;fY, w&fB :?:~i~~!~~~ci:i::i %,;it ?$,#? 

year Dxamks: J 1 , 28@t, otji+r r.:;;~~eeT+%:+r:~:w6$ :<::;r- 
inclctded net unrsaiire& las:es, rtak 235 :?~:33?.$: Z@E. h2er,,i!i31 

of $1 29 milliurp, Frtnuor~$ fr;.iQtr& rG riic :~w,g<~s:.~.. y$gp.j:2zj:,i. 

in value of ifre f ~r;~r~~ iorr ' :  in.ie5!giet?r $7: k:tttJ$ Sp~:;i;. $= 

Con?rnunicafir~ns. kd, [i.g:a! $ ~ G C B ~  



1;21 S I Q T ~ ~ ~ T )  Activl~i~ts." This SOP requires that, at the effec- 

t / * ~  d c ~ k  uf adoption, costs of startup activities previously 

capifa5zeb 50 cxprtsed ond reported as a cumulative efiec~ 

c ~ F  E ' ~ P ~ Q  rn octuunting principle,, and further requires that 

~ i t h  COG: sut34q~en+ io adoption be expensed as incurred. 

dc#isn at SOP No. 98-5 resulted in the recognition of 

t ~ l ~ i r ~ ! ~ h v e  ts l fct f  adjustment which reduced net earnings 

f ~ t  ttia yeor onded December 3 1, 199'1 by $355 million, 

w 4.93 per diluted share. The cumulative effect adjustment 

WC:; teeordad net of income tax benefits of $227 million, 

and priniclrily composed of approximately $560 mil- 

k::s d casts previousty included in inventories. 

N& 2--Business Combincafion with COMSAT Corporation 

$1.3 billion b s e d  csn the Csymrrsri~*~s :::vrrr.p .; zs-s*, 
motely 27.5 milt~on shares ok' :t5 mm:rG:: S Q ; X ; ~  ::* a ps.sc : 
$119 per shcre. This fjrtce 3 ~ r  &a-t: t q m j : ! ' , ~ f i ~ :  :+,: 3 1 4 1  :w? 4 

of the price oi Lockheed Mc;rirn'~ c.~II~N.,:-r : . f ~ x k  c ~4,)): 

before ond pker r h ~  unne,uriccrGizrt t ~ i  ?!r?. r::~?- I,,.";": ::- & -  

September 1998. 
The tab1 purchase pica Isr T_G:*t3?2; ;* :X,"j. :s - -:fit 

action costs and amoun:$ irs;.!rj!sd :a LC :b;ic.s,j *?":., -.-1 

assumption of COMS-@;f z t x k  ~ ~ t i a ; ~ ; ,  m,i.-* -*** ----,- -r,*,,l .,r = I-L* 6; 6 

$2.6 billion, net ~i Ii7& rt.:llit;;3 tr; rm;: inkr.- e l  3::" ,:a I 

The CCtMSAT transactton wati w+ca~~:ir.::'f :$;i- , c e - q  I = ~ J ~  p i. 

chase rne!hod o i  azc,oun:,~g Plirckz* CI-:F:~ + i 3 4 r 3  .:: 

ments were t~ordcd tn X&W ta o~k:~:::~ l:t '. 9 :';q r-J .-.- 
to assets acqutrecf ond Iii&,t:?irl;~ B ~ S ; * ~ F + P ~  t /~>$nn. i  r, - ti a ; 

I 

fair values. Yheso a$;?is!mc~!r is::th"lhfd& :r(.r:.r-:t ~y:~, , ,+-r: / ifi %~ptcmbor 1998, the Corporation and COMSAT Corpora- 
totaling appzowmctcfy %? 1 b - i l i ~ ~ ,  ~z*,rri+sor.rr*.:j $,+$ a:lL7z;* I !inn (C:OMSATI announced that they hod entered into an 
ments to recwd knu~s!rncnb irs ~ 9 1 ~ ~  ae::,~.! J: i ,r; 3 ,J,k~at 

hgroement and Plon of Merger (the Merger Agreement] 
their fair voiv~s and GFCXI rpi ex~tx: i9F Y W  ;);tGir :s:pjq i,~: 

; te canrbino the companies in a two-phase transaction (the 
i 

* $; which wiil be arnor:izeii$ wee: t'f5 ~;:y+rra*e-i I : i ~  a . F:L ; 
i Mfiypf ,  Subsequent to obtoining all regulatory approvals 
I A summary of ozrjs!s ocquirc:$ an:!! lid; 1.9r t i  eta,: * -< J :;I - 8 : rsmsmry [M fhe first phase o; the transaction and approval of 

the acquisition dore fotb*~%* 
$to Mnger by the i~ockholders of COMSAT, the Corporation 

c~)~i?ltrtcld o cash tender offer for 49 percent of the outstand 

Irsg stuck of COMSAT (!he Tender Offer) on September 18, 
1999. Tho fatal value of this phase of the transaction was 

$1 -2 billion, and such amount was included in investments 

sqvity sacvrities in the consolidated balance sheet prior 

to consummation of the Merger as discussed below. The 

G2rWratir3n cccounted for its 49 percent investment in 

CQh4SbrT under the equity method of accounting. 

C l i ~  Atrgu~t 3, 2 0 0 ,  pursuant to the terms of the h4erger 

Agrersm~nt, the second phase of ihe transaction was accom- 

piiuhed ond !he Merger wos consummated. On thot date, 

*ad1 share af CQMSAT common stock ouistanding immedi- 

ah& plrior to thn effective time of the Merger (oiher than 

sl1oco.s held by the Carporation] was converted into the 

right to receive one shore of Lockheed Martin common 

rl~;li in a tax-free exchange. The total amount recorded 

rafard to this phase of the transaction wos approximately 

(In rnil~ivnsf 
" " ' * ) ~ ~ , " i " " - : ~ " r ~ ~ ~ - ~ ~ ~ r ~ , ~ ~ ~ ~ . :  =A.,z.:.;*,; ..:. -i:. 

Working cnpital, cr,cirjbiny CG& p,cq.;;rft$ 3 pa;-; 
Property, ptor~) arid ~qtmip:nz; ;ra : 
Investments in eqviiy re.rurrt,o% 
Cost In c~soss 01 zct ~ u c r s  f i c q d i r d  

Other assets 

Deterred incarno taxes. 
Other Iia\$kifie.s --...-.-...---- 

Ncf invastilicnl 

ond COMSAT Coa &s ycf::r$ egcd& 9f:-;!i:ri.73E347~* 2 S. ,>C+::d> 

and 1999, 9% if the M e q ~  btpd ijfyq:a (ar!~~zi. : :r !y at 
I 'li the &reginning of tk p~ri3~& r37s5,ga~e2. 5 l r t  p : c 4  rt'w 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

:.:i;rb!ird eclrrrings ciato doss not purport to be indicative 

i:) n e  tssulrr of op~ro:ions thot would have resulted if the 

i3:OM%AT transaction hod occurred at the beginning of the 

i*espoe+rvs porlads, Moreover, this data is not intended to 

k ~sd;cillivi.c;? of future results of operations 

*rrr:ctotdirrr)ry item and cunrulofive 
&I!c! o' change in accounting (4 131 639 

:q*j $ 6 ~ )  hOmlnQS (568) 284 

ikwt j  corning!. per common shore. 
tki5'~~" 

8.ilParu ad:uozdinary item and 
z;vnuia!iva agwt of change 
m ucrrrunttng ~ 9 8 1  1 .56[aI 

[i;siai earnhgs pet common share (1.21) .691~) 

IYiilibf5dl 

Et:iwa urtraordinory item and 
c;!rcivlativc cffecf of change 
in xcounling t.98) i 55i4 

fl.e?+z! carnings pcr common share 
-".*L,.-"-, 

(1.21) 6914 

&;?i I?,o diife~ences between hese omounrs ond (he respective 
~ C P I I ~ I I ~ S  per shore omounts presented on the Consolidated 
Sb!amsnf of Opercfions relote primarily to fhe estimated 
FR*CI'C~B of interest on the debt to finance the Tender OFer 
w&ch wus, for purposes of rhis pro formo presentation, 
sssumwd fu have been issued on Jonuory I, 1999. 

Tha Carporotion has consolidafed the operations of 

~.32MSP;f wit'n the results of operations of Lockheed Madin 

Ctobai T~iecommunicotions, Inc. (LMGT), o wholly-owned 

subsidiary of :he Corporation, from Augusi 1 ,  2000. 

In duly 2000, the Corporation decided to sell its Aerospace 

Elsciunnics; Systems (AES) businesses and announced that i t  

had roached a definitive ogreement to sell these businesses 

to BAE SYSTEMS, North Americo Inc. (BAE SYSTEMS) for 

'$1.87 billion in cash (the AES Transaction). As a result of 

this clackion, the Corporation classified the assets of fhese 

busin~sser as "held for dfspc5&" u=,&: f'ri? rt;tcj.:r:::..,: ,;.+ 

5Fb.S No. 12 1, "&counti;ie fG;.r r&* !-:p.~.r~;cs~; c:: l=g.~f-- J 

.,.- : .. *. .= L > *.*-,=., J*". - sz- Lived Assets and far !ong.lkd i;;:e-~fs 2 ~ .  *a& .I",-- . *,+A % $?a ",= .:, ,, . , 

The sum of the carrying vn!;r~ of )hi: r ~ > i  ~:s%<::% i;~! <b:G .zE:$ 
businesses and es:jmufod $tcnfefgirc+rf Caf:s +y3.F:<qg:$$tiJ ?:kc% 

ri F sales price pe: fhe &finitkr: saiar q-?dctR~n:,  4~4+1423e%~ 

the Corporalion rwa~dei-d, ;7n j q y ~ i ~ ~ t ~ ~ g  & 3 c F ~  Err ui,:.d 
quarter of to adj i l~t  the ktr>& rsrY!b,,,;bz i 5 i  x:,; 

be disposed 3f to thair f&i v&g%, @.s:;::sfi$ f!wqi-?+:- *::y1+- 

. . :  
p s j  7r. -,. a+,$..* ,.,UP 9 ,* ! . . ' 3 %  calculofions and ~rzn!~50.5, !he cor~4 ,.. .i .sz -  s,c$c ,s ~c+~.,:-, rat.7,.., , .,.: v ~ : . , ~ , . ~ ,  

including stctc incoqa tagas, QE c;:kp~'c!wis:e:,~!~~ $7j4,$2 ~ ' 5  
lion. The /ass negatively imp>cr$tc$ $ha f i t {  $:;%;, &;c ~i::+ (.c:,...i;i 

quarter by oppmxjmotob $980 m~~:E;csfi, : 3 ~  f . % p 4 % ~  . 
diluted shore. The AES Ttawc,c~iea &bWj ;?; $t.J.zi-rgr:ejiJdi.. 

2000. In conncdic.r with rhc rl:~aiz;t~ t&ds &ir:>;:~c&~~. 

refined certain ~,stimalaa ii~g:jz~&gi i ~ i  i i~  C&4;:i$4tj3si i 3 j  &4, 

lass on !he tron5~c.fi0n $p:l'jtd a?: p~egg ggby$~.?$ ."g.$<yf5K,s{;3n 

and anaty5e.j. As a t3:&+ fEifi <:.~:~~~.rgy:<~~~: .:+zss.Fj?& gi;?. 

adjust~nent jn the q!;e:$uq ?&,@ ~0 gfi;d:;4:L7k $+? 

amounl of ti;@ iass, pi?? i:~:c i~~~~3i5'ie ~,:z..+Q,$, &{ $ I  F7? P-L: 

lion, which isicaeas& ft;ti!r:fk q.liartet; .i,%t + a g : * ~ , . i . ~ ; ~  >si- .$ if:;? 
-*- ,% 2.. <a, million. In rutai !or rba p,,gr' c%<ifigj Q<$g(?~&j;: 31 A ~ ~ ~ ~ ; i i ~ ,  

,.+ ,., 1.G.. n ,..-;.i '.il>* the Ccp>roHctn roc~r-&cj nan~i+:;,:ctiq :-,+ .+., L,q .? ,,*~$. G3 

of $598 mii l i~n tef.rjt& dl@ .i?,55 7:r$ti:fi~.;~,e ,+jy.;.:!~ 6 %  

included in oiiscr inrarna eap+i-iscl.. Tha &;,,$:* j~+$::pp%ti 
impa~:e& ffra nef b5% iGt %&33 i3i?F $@Pfj ilfTtJi;?;an:, iy $'li a, . t L i.; iiL-- 

per diluted shc,re. 
On Sepfem%;ic 2.5, 'z@PJ, rho Ci:~p~:i~:ah.;it~ ~z~?,;;;,,! ~ ; g ~ + + ~ j  

the of tWfied &3,,& {:3n$,cQi z ~ ~ ~ j ~ . ~ ~ . %  ,, ;~ ; . : s5~~ &. .. '5- ?..d .uipi.;.. ,*, +:..r >:-, i t  

to BhE S.Y!j'fE&$ dor $3JQ ~ : " s l : ~ ~ + ~  ;g @ci::rh, Ff.ib 2a?k3;2:Ki;?7i3; 

resulted in ihc rcq!qanitictp $8 a ~ i ~ ~ i : ? ~ ~ t i ~ i ~ ~ i  ?2w$ I;;+g,,e,xL$ 

gain, n& a! sto:~ ~ W Q ~ E :  t ~ r 2 d ~  $382 r ~ i $ : ; ~ h  .&:;sg?7 - 4  
. ,S refiectcd in ~ t k ~ , r  ir,cam$j gi~i -~*r;r~ pGI-s.F , , . . s.ic .? $.;:!I 23 I-.,-: i:b,:,,. 

.?I ,l.. , 

impacted !he net bSr $cis :@tCQ 5 $3' " f i j i ~ ; ~  p ;:::$ 
per dilu!ed shore, 

In Scptembar 2@33, PP.P- .d7.s, j2.,.~,\~;::~* ,-., *=;; ,-, r.,-.-. ,te~:>., ,:se,.., -." e -n-.. a..:.+ . - ;&. r r  .+j. . 
sale of apprrtrimft@!y ~~~e..ihiz$ @$ i ! ~  rl';gli?fyF$$ ::R ;+;~.:~;;?:%'-.~~g 

\r'ent:u~125 !inzit& tinmr.$,&j f$< .$?&& gaegi@:i, 'giseB ;nf@,~tI~iii~+.. .. , 



; In inrnarsat was acquired as port of COMSAT in conlunc- 

i !ran wrrh the Merger. As a result of the transocfion, the 

1 Corpwafionf.s interest in Inmarsat war reduced from approxi- 

i ~ % n f e l ~  22% to 14%. The sale of shares in lnmarsat did not 

i m p &  khs Corporation's results of operations for 2000. i 
I in March 1997, the Corporation repositioned 10 of i t s  
a n~r?-care business units as a new independent company, 1-3 

, ~anr~tunica~ions eoldings, Inc. 11-31, in which the Corpor- 
L 

i nvlrsrr rctained an approximate 35 percent ownership inter- 

4 ~ ? i k  at tJosing In May 1998, L-3 completed on initial public 

fi ofioring which resulted in o reduction in the Corporation's 

[ ownorship ta approximately 25 percent and the recognition 

1 a! o gcin, net of state income taxes, of $1 8 million. The gain 

I increased net earnings by $12 million, or $.03 per diluted 

stlure in 1999, the Corporation sold i ts remaining interest 

i m 1.3 in two separate transactions. On o combined basis, 

!here tronrrrctians resulted in o nonrecurring ond unusuol i 
J gain, t'ket ~f slate income taxes, of $1 55 miilion which 

[ i~cteased net earnings by $101 million, or $.26 per 

/ diiu~ed sbaie. 
r In $eptember 1999, the Corporaticn sold its interest in i 
i Airpad Group International Holdings, L C  which resulted in 

1 ca nsnrecurrtng and unusual goin, net of state income taxes, ' of $35 million in other income and expenses. In October I 
I 1999, tho Corporation exited its commerc~al 30 graphics 

f Isusinms through consummotion of o series of transactions 
i which r~sulled in tha sale of its interest in Real 30, Inc., 

n~ojority-owned subsidiary, and a nonrecurring and 
; 
I unusurri gain, net of state income taxes, of $33 million in 

~ d l ~ r  income and expenses. On a combined basis, there 
i 

f trar.tsoctians increased net earnings by $43 million, or 

j $. 1 1 per diluted share. 
i 

j Note 4deshuck~1ring and Other Charger 

tn the Fourjh quartc?r OF 1998, the Corporation recorded a 

nonrecurring and ~~nusual preiax charge, net of state income 

tax benefits, of $233 million related to actions surrounding 

the decision to fund a timely non-b~nkruptcy shutdown of 



OC buft~t\~ci.t In the oreo of children ond iamily services. In 

tQW, the Carparotion recorded on additional charge 

d oppmximatoly $A0 million related to these remaining 

int!;nfiuas The ertlinated c~sts related to these remaining 

iiliJialires repretian! approximatety 30 percent of the total 

arici~i,~~s recorded. During 2000, there were no further 

acjjustsvte~rs crs~ocioted with these charges. The amounts 

~txwdod in the Consolidated Balance Sheet at Decerilbr 3 1, 

20m rejotad to these actions are, in the opin~on of mGn- 

bgament. adequate to complete the remaining initiatives 

oriCjinrtlly contemplated in the l9Q7 and 1996 chorges. 

Undrar existing U.S. Government regulations, certain 

ewis incurred for consolidation actions that can be demon- 

sfmid to result in savings in excess of the cod to implement 

curl dekrred and amortized for government coiltroc6ng 

purposes and included as allowable costs in Fdture pricing 

OF ihc Corporation's products and services. Included in the 

Car~solideted Balance Sheet at December 3 1 ,  2000 is 
ai)poximutely $300 l nil lion of deferred costs related prlrno- 

rlty lo consolidation actions undertaken in connection w~th  

itro fortnation of Lockheed Martin in 1995 thot wrll be rec- 

ognimd in Fuiure soles and cost of soles. 

Nab 54arnings Per Share 

Basic ond diluted per share results for all periods presented 

wurw computed based on the net loss or net earnings for 

!ha respective periods. The weighted overage number o l  

cc?mmon shoras outstanding during the period wos used in 

I/\B calculation OF basic [loss) earnings per shore ond, for 

! 999 and 1998, this number of shores wos increased by 
the ctffeds of dilutive stock options based on the treosury 

strzck method in the colculotion of diluted (loss] earnings per 

shore. The diluisd loss per shore for 2000 was computed 

in ihe same manner as the basic loss per shore, since 

adiustmants related to the dilutive effects of stock options 

wauld hove been antidilutive. 

The fo!lovrirtg ::obit? 
and diluted ( l u ~ ~ ]  earnings peg :Haera: 



iL 5 -::y%>q*3m9j&k 

A 99% at5 b<'bej $ 1,143 $ 927 
%$pkf'%d ~ ; i r l %  a-td S C C ~ ~ J C ~  profits 2,289 2,300 
~ P I ' F L  ?. iigb>='zll. ix4~3Wel and 

, '=rg~ @ ?if pc>peznt~ (457) (395) 
',: '' -wr,li arc74 j o r ~ ~ p  gnve.nments 

3 ,*ill t + ~ i &  725 644 
r f - E ~  ca& and ascruod proiits, 

; r * a ~ ' i s l l d  y t ~ h t e d  to 
~ ~ i ~ ~ t i n r c  81 c ~ l r ~ t r ~ r t s  664 963 

.+kc c.~"rtomc=r ~dvor%cos ond 

A g t p ~ l y  $169 million of the December 3 1, 2000 

iif&*ib#rl ~ ~ 2 4 1 5  and accrued are not expected to be 

r t ~ + ; ~ ~ r w n l l  wiih~ii ona year. 

; I, YF; ~.~!llclts $ 1,175 
- a  w rs -i :I s'r.xxis, p;imarily rclated 

t r &$re: Is~:~j.tnrrn conlrocts and 
r:ri-lqinn$.t: in prugrwss 3,834 

E - , i * $ ~ f i % l f  advrrnce6 and 
izc>$jipf,% pnyiaorcts .. , ,,,,.- "*... -- (1,8W 

Mrrf*f, in pracr~~s inventories related to commercial launch 

~*zbr:ltts ~nciude costs for launch vehicles, both under con- 

~ * c ? t l  and nwf under contract, including approximately $120 
ivid;&>~ 01 unarnorlized deferred costs at December 31, 2000 

fzfi: iaiirc;h v~hicles not under contract related to the corn- 

. * J b r t i a l  .Ailcrs and !he Evolved Expendable Launch Vehicle 

(Atlos V) programs. At December 31, 1533 ce3 i 6 G Q .  

commercial lounch v~h4cie inuenfories 1nziu2t.d afil::i.sis 

advanced to Russ~an mcnufocbrws, Khritniche*. S1c$ 

Research and Production Space Cer~te: cnd RD Ah4?055, 
o joint venture between ?ran B Whitno.$ on$ :>2P3 

Energomash, of opprox~mately $657 ~rriilion ccd SFC? 
million, respectively, for the rnanubcrufe o? i::u~::.t: $q1 th:: 

and related launch services. 

Work rri process inventones n: Gscer;:!;<:r 3 i . 2t';iG 
related to o~her  Icng-tcrrn contracts cnd prcgca;rr r 7 

progress included opproximateiy $50 mriiio:.; of ~;:317.:'.1.r 

tized defeued costs for aircrafi net .~ndc?~ cor?i;c:r? :fc!n+- 

to the Corporation's C-130) program 

Approximately $1.5 billion af costa trnci~dad in 23~2:; 
inventories, including apprclxrmcto!y 354% rn:!:,srs eci;ib:lr-cii~i 

"Or- t," DiS ?5A~~~3A l r r : !  to Russian mar~ufccturers, ore nn5f esu ,,f d 2- ' 
within one year. 

An analysis of generot and odrnirsisf~ak~ve r;.oCvr, *:.- "r 2 
ing reseorch und development costs, ?rtt!udn":d .n ~ ~ + ~ m  

process iriventories follows: 

fi rnillioosj 20Q6 13; 3' 
---m.m,-""?*-,>-y --> % 

Beginning of year $. 693 5 ?s% 5 
Incurred durlng the year i,?S(i 2,292 -" ,. d S t  - ", 
Charged lo cost of 

sales during the year. 
Research and 

developmenf (647) i & ~  
Other general and 

administrative {1,401) [; ,722) : m 2 ~ : :  
. - " - " - . ~ - . ~ ~ ~ s ~ - " - .  * -.-. > ,?.>, 

End of year 5 395 5 i Q 9  5 sC:, 
-I-*-..I--"-IDIRC 

In addifion, ir~cluded in cast of safes In 23f?,<>, IBC 3 

and 1998 were general and adrninis~rntive cc>rv:, a;ic(s:i*.;;j 

research and developnient colts, of ~y>pr.r,r:rr~~~i:I~- $072 
million, $509 million and $490 risrilron, rc:pcc4igui+ 
incurred by comrnerciol business un~ts cr $;"~r:;~~;r3j 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

F4& B--.kw%, PIarlt and Equipment 

&&- 6-it.resrne.nrn in Equity Securities 

:" +r':R=p3jf 
"YI"1.I"LYCIUU."--- 

2000 1999 

Y:i, ,:+f te~Acid in~~si:rnents. 

hr~+~otcerraE 7clecommun1cotions 

Satdblp Qr~antzafion (INTELSAT) $ 1,201 $ - 
n\'s?gLl>k i+icernu~ronol, !LC 266 Id8 
i;.~irtfr:,eirs Asto Puciiic, LLC 138 114 
Z~p?&.u inmg~ng. LLC 67 8 6 
k5>5 In!o~natiot:cl, Ltd 32 163 
C*:3ft$5Sl' - 1,188 
C%;prsr 

? 3, "-*--->.". ---- 79 7 2  

1,783 i ,771 
F' .- c>:1 ~ * ' g ! h ~ : ?  111vb511~~qnts 

$;".wit 531 270 - 
?Jew $bras Intc?lfitcr, N V. 188 - 
k~<d $f30~1.% I& 393 
f2&??1 

L. ,_I" I)I-*IXI>-. *--- -.--- 
44 46 

-Mu,, ,, - ,--.--- 650 43 9 

E1P*YI-#Uw--C 

$2,433 $2.210 

The mnying value of the Corporation's 22.5 percent 

i:ar~$n.ieni in INTELSAT exceeds the Corporation's share of 

i~-ilRSA.'s net assets by approximately $700 million, and 

~"1% atnoun: is &ing amortized rotably over 30  years. The 

Cc2y~rairon has commitments to provide additional funding 

ta A.snviali~k Inlsrnotionol, LLC totaling approximately $140 

rn~liiart tat December 3 1, 2000. 

lit ffctrrlh quarter of 2000, the Corporation recorded 

i ~7 non~ocurricg and unusual charge, net of state income tax 

b~rrf:!it~, at $ 1  17 mil l i~n related to impairment of its invest- 
: nuiilt in s'4CoS International, Lid. (ACeSj due to an other than 

temporary decline rn the value of the ir?reJrnei?: ACaS r; o 

joint venture in which the Ccrporcjr;on hddr c 33 rm-ce:zr 
interest af December 3 1, 2600. P,CoS cq;.ret!es :i-3 &t.;.,,31 

Celluiar Satellite System, a geoitolicmary .~~akbi!c. m!e:icttp 

system serving Southead Asia which :vcs pf~r:ed &"P sa*i 
mercial operofion in the fouriil quar%r ci 23Ti2 TELI ;F:::* 
craft has experienced an oncrnoiy thzt 8s; att-a,ce iho- 

overall capacity of the system bf oixx+~ 3G t::) 2 5 pyi:g-.% 

The decline in the value of he rnvosimanr wuz $;9~~*;i i2:1 *7 - < 

be other than temporary as CI resuit or IP-e redjct'd b~;-t"~r*~: 
prospects due to !his onarnnly as w.c.il or p+p:?:l n,a~i:? 

conditions. She odiusrmenf reduced tlet t t ~ ~ s c ~ p  ii;c $77 
million, or $0.1 9 pe: share. 

Note IQ-Qebt 

Type (Maturity Dafsr) 
Qn milirons, excep! Roqp c i  
rnleresf rote da:o] !n:3fz?f ~~g~~ aw& ; > &  

- * _ _ - M _ i l * w - - ~ / " w * - T A - ~ ~ ~ ~ ~ -  

Notes (200 1-2022) 5 7 9 .% +, g$,,%~? 5 +: :;: 
u . - u : ; ,  4,5i2 &$;- Debentures (20! 1-2036) P '" 

Nron~hl~ income 

Preierred Se:eii!ier @,E'>"". *> ,,: LB 2m :. - 
ESOP ob1igotia.i.~ 

12001-20341 8.4Te % 77 .." 6 .:t 
2;. h < 

Ofher obiigofians 

(200 1-20 1 Cf t ,a ">! Z.T$ir $88 
-i<.F ; > 

-.---*,---,. ."%,----.z*-. -m.. .<,s - .,,."",.. ,.,..,. ,>,, ,. ,,:: ,,.<. ":;. 

9#$@ ~ ~ . , ~ ? % .  

less current mafurilics -p .ir !8*%2j 2 %  : -*= , s  
i- b .-., .mb.+7.mm.%" ::~., ., 

$.q$& 3%. ! , e p  
~ - - - - : - . ~ ~ a b " n * - : " " i  

In November 2OCQ, the Cor~m~i l ior~ gfj~%%~bl'p:;,$rgr rq::.r: 

der offars for the purchosc 0% bp ta $ I  ,45 &i!ti~:~,l I-i p,;- *.:, 
pol amount at six issi5es oI debt sccvritia3 f%srm r ~ ~ = : ~ 1 ; x 5 -  Lb:i 

Such debt securit:es Ira:lurfad B t;-a!fib:nr$".cr, pf ; . * ~ r v :  4, I 

debentures. In December 2m0, the Ca~p<>rcf,$-. ; ; . - - l ; i ~ : ~ : ~ ~ - ~  
- "  . 

opproximotety $1.3 isrilron tn gx;.;r~;:psi an:t>bw:;.,RT :;= "iQ t~:-c: 
P 

securities inciuded in ti:@ fancier Q%WS, :Y;e rr;::::xP-j .,:r --~~hi:l: 

were notes. The rspu;ci.r~si., a! !he cl"i;rb ~ ~ ? r ; ~ , ~ , : . ~ ~ !  tq5.-kg,$ r- 
, % 

**P$+$* %g-&C -", 2$$:rz#:, *;*:: an e~tr0ordina.n~ lass art c d y  P X ~ L  ''"6 

of $6 1 million cn income fax b~~li?!rit~ O! fg:j 3f- i rr8,>i 



':I r.~:>r.nnx~+on vlrtii the Merger, the Corporation recorded 

a: ffsv ' C L ~ ~ S !  aPP~~~ imate ly  $4 10 million of COMSAT debt 

~$>~~grr$t<\rts tn its Consol~dated Balance Sheet. COMSAT's 

r5elsr &iI*gr;tions consisted of approximately $2 10 million 

i61 i l ~ t e ~ ,  an$ $200 million in Monthly Income Preferred 

Smtsjiiies [MIPS] issued by a wholiy-owned subsidiary of 

CObA5AT. llta MIPS, which were issued at a par value of 

$25 pet- 5har0, require the payment of dividends at an 

~ . i : r r j t  rak of 8.125%, and became callable beginning 

in 11117 2000 The MIPS are fully and unconditionally guar- 

r J I I ~ F B ~  .I by CCIMSAT and the Corporation. 

hs af December 3 1, 2000, the Corporation had $1.3 

$;i,J~en af no1tl.s outstanding which had been issued to a 

wist~li~awnod subsidiary of General Electric Company 

jGEj The. notes are due November 17, 2002 and bear 

tfil~rurest rri a rota of approximately 6%. The agreements 

rtde!in$ to fhcso notes require that, so iong as the aggre 

 oh principal amount of the notes exceeds $1.0 billion, 

?F?P tY~rpc~rcztion will recommend to its stockholders the 

a\r?crior, of one person designated by GE to serve as a 

d,recro; of the Corporation. 

Tho registered holders of $300 rnillion of 40 year 

khhentures tssued in 1996 may elect, between March 1 
: 3 d  r2pnI 1 ,  2008, to have their Debentures repaid by 

tho Corporation on May 1, 2008. 

I~~ciuded in Debentures are $ 1  14 million of 7% obliga- 

tl0i3ft ($175 inillion at face value) which were originally 

s ~ l d  at approximately 54 percent of their principal amount. 

Th060 Debentures, which are redeemable in whole or in 

p ~ t  at Ihe Corporution's option at 100 percent of their 

k~ci? value, have an effective yield of 13.25%. 

A leveraged en~ployee stock ownership plan (ESOP) 

incorp~rated into the Corporation's salaried savings plan 

borrowed $500 million through a private placement of 

nabs in 1989. These notes are being repaid in quarterly 

instailments over terms ending in 2004. The ESOP note 

naresmcnt stipulates that, in the event that the ratings 

assigned to the Corpo;uiior.'s ian~-:i;::c sen:.::: ur:.~;,:ri5:$ 

debt are belmv imestmenr gra;i.r., ftC\&.;?rz .SF ;!:sz :ii::2tzl i!i..;~$ 

require the Corpruticn to pci!&e;:a ti;$ r:gti;:c a?.$ ~ 2 , ~ .  

accnred interest. These nc!<:3 0$$;c22:jr34qL c:$ $::ji: c.$;>zjF 
but are guaranteed by the Co:p3r$$i~:tn ij7p;3&!43;$ gs 

debt in the Coprat&nfl; ~~onrojidi~&d &jii/l;i~gi? 5F!4qlr 
At the end of 2Ck30, tiE cCcirGt<2mtior: i;f $3 2 $jz 

lion revolving credil fDciii;y ~ b ~ i ~ h  et<;:i;~~~ a.i g;b75;,si54itw 2 
2001 (the C~edir Facdiid. Baz~wing: tii$q?r &I,,$ dzis;6z$:r 
Foci!iiy wou!$ uns~t;urozrf on4 $+3g.: jr,%sg$? ~ $ 5  :~;x%x$ ~:~~.~v.f 

h *, , , 
at the Cor~ror ion's apfion. afi ?Ore k~~~~~$ :+ i~z : r r ;  :(;;":is ,: ;;.V~,-:X 

Base Rate {as daiisedj, Emch baok's ~Uk~ f i f i c~ f i  3 r;?&g &;;N_: 

6 under the Credi! Foci[iny it :&isen fgv grnQ.;;$? :gdc*y;~' Z~:.~~J!:%;, 

compliance by the cwipzr~lii;?-fi v;~t ' i~i;:_ W,,:+?:~;~>~.!~:Y-PP 
. ' : li 

tions, wai.r.ontias ur:d &wi>n~ni$, in<:.i;jg~fiq, kt_$ i.*q -:%$. 

fo, covennft:$ limiting dt3 ai;;.:by ti;%, $cGr&armsn - ; t i  
. . 

certain of i!s %ubsi&u:ier, :s errgnrsbkt u:.iyie a;:$+ ;%++:;: ;:$ 

covenant R Q ~  ta ~xcdezi g , ~ ~ i m w i  R..+yX~~+:i::~~t+~ :r~r;+.~, A 

wefts no bors~wing~ o ~ ~ E ? ~ ~ P : ~ ! ~ ~  *a i;fW;jCf ths <z.6.,&7.: F.;r,-,;i~f 

ot December J i. 206Q. 
The Cr&it Fcrciiity rc,rpp~r:& e;iv,t~";*%f,;6.;e$ r = ; ~ g ~ ~ :  ~::,,?J-; 

rowinys af oppr~niawiaf~ $65'5 mi!i<::,x,ri ~~~@!~2arc~j.:s.:~ c:: 
Decem&r 3 1 , 1 999. '[hG wQ$j;IApeB!ci e:qp?ail;m ;;<~.s-r,i a .  *,.+.., ,e :I - .a; ,,..,- 

f a ~  FS(lFp3f fiFIfif$">fi<jiRq a? [h~@.?~~$++.; l:j, j , ::$$$% 

was 6.6%. 
2. . *. The Corpy~I /  B$ii?i.zt : 1 ? ~ ~ ~ 2 ~ i ? : , f i ~ . ~ 9  ~ 2 %  ;./ ip$s 

year5 faiio.ri?ing &rr,cmbE.: 3 'i , zQt$*:8 .3i$. $.$7.iQ m,;:i7.:-:L:,! :-; 
2001 ; $1,335 2002; $?$? oi.,cia3, ;? ':;A>$, 
$137 i r i  Z'J&$; 5 j 6 miI[i2T.: i-G ,?.Riif w b* -~ . A ~ . q r  *. .J Si! ,  $! :j F 

million fiiffsreofne~., 
CSrfoin C.f he c4ri90-u p + ~ a " : > " ~  v:..... ,pfafitc % ,... ... 4:,,c,:s..'tL3 cr. a,-. ,, : ",., .... 2 - ~ ~ y ~ 2 1 s i ~ ~ ~ ~ ; i i :  .." ... ' 

contain rs$lricfi~,*a r:c?<r:moy:kb tekr;"i,q!L;J ?% ei.ag~b i;B;i;lq:s!i;:vi. t:!i:( 

, , *  .. ,.  encumbrance^ ofid ?,a!eh en, ~pia l~-~ . ;g:h .  5!:!Q/~3~J,:2.:3i.:::- - :~~ . . j  

provisions whi& :~f!u:~ 63 ca:r:aj;; cAan-:,E2e::, <;: c;r,~i.:rf;& 

The cszimali:.f4 . 4 ~ 1 ~ r . s * i  -.. $ a ?  ,.b,t, :.f *. 4L.C. tG.b, i'...,L:- ,,!x z;;~\,$ . .-ry~,:;,i ,... La.,, , . 5 Z,<WJ:~: I 

lerm deb ir:strgm:.nfitjc &y:~zw$sv,; J 1 : ?%$,, ~;;siiz;5;i~+:, 
. . 

apprax im~ i~ iy  & &l]~.~,~~ C$~-;~;WC~.;; i,ii..:!2, ::, ,.:;:;2+t.;i:.-: ,.>a.. . .,. ..i 



I a&B@:rf of approximately $9.9 billion. The fair values were Mote 1 I-4nrone Tax- 

! Q&W.IC$ btmd tsrr quoted rnorkef prices For those instru- 
The pr~vision far OR$ hreigfi i"r~s;w.:i. ;-:;%#*<, =:w: wy: 

1 pui~ticl~ rrsded. For privately deb:, the Fair 
of the following comporranr5: 

-dvm WKO asttrnated based on the quoted morket prices 
: ;y$ b r  ~ i m i k l ~  ~SJUOS, or on current rates offered to the Corpor- (In mi"ions~ ! :"vy 

YYIC1ILRltlirYIOLi-b.- m7.**,< U , Y  2 ,  U L  > 

a!rof*i far debt with similar remoining maturities. Unless 0th- 

nrtqtsa indicafed elsewhere in ihe Notes to Consolidated 
+i:iaxn;ioI Sbwmenfs, the carrying values of the Corporation's 

iikiirlr firm~cial instruments approximate their fair values. 

tn .j,im 2000, ft~e Corporotion was notified that 

CSc;lseistur l'elec?communications, L.P. (Globalstar) foiled to 

rgfaay lmrruwiiigs of $250 million under a revolving credit 

zgr.tassmant cn which Lockheed Martin was a partial guar- 

?P manaction with its contractual obligation under 

if%% gustan&, on June 30, 2000, the Corporation paid 

rnilirnrr to the lending instifutions from which Globalstor 

kc~d b ~ r ~ r i ~ d ,  which included applicable interest and fees. 

Ci-R shot sotna date, Loral Space & Communications, Ltd. 
f i * f~ t  S ~ O C P ; ~ ,  under a separate indemnification agreement 

k ~ k c w n  tha Corporation and Lorol Space, paid Lockheed 

h'afli:~ $37 million. The Corporation is entitled to repayment 

by 5"atrlbab:nr of the remaining $1 50 million paid under 

pnra~,tee~ but has no1 as yet reached agreement with 

w ~ k p ~ l  tu ihe form and timing of such repayment. In light of 

iicl. urlcerierinty of the situation regarding the amounts due 

f ~ ~ z  Gfuhlstcar, the Corporation recorded a nonrecurring and 

ii'w~cl charge in the second quorter of 2000, net of sfate 

s f i t ~ m ~  lox benefits, of approximofely $141 million in other 

In:,amc and expenses. The charge negatively impacted the net 

!nz, {or 2CQ0 by $91 million, or $.23 per diluted share. 

Interest payments were $947 miilion in 2000, $790 
inillian in  i999 and $856 miilion in 1998. 

Federa! income taxasos. 
Current $7&3 $ ?? sf: 
Deferred gm = > - . - * >  -.-"--"...--_(_ -i r*.--- li _ --- - - 

Toloi federal ~r.cama rcxcr QFQ $3 s r - i, -- 
Foreign rncorne taxes S 1 32 'V . 

-"-. -,-- ..*= -? -,-,- . 
iolol tncone tnlces a.r?i.t&d $7tB $&:A'' ir - *  

P - l e W w d - - - & - ~ < & , b  i_iz?=-,- -7 a...-z 

general and administanrive e~gefiw:, ;r~i~t~.:h !~.:f P ~ L  

allocable to govt?rsmnont c ~ , s t t ~ : ~  S+J$: U~YG ~r~.t'-ixf*h: i;2 h 9 1  

were $100 miilion icw 2MQ. $23 n: i . 2 ~  (:jig C92$ dh: 4 
$70 miliion fur 1 Pa@ 

ing diq I erences 
2w "G ,> 

- ~ . l l - ~ - m - ' ~ " = , " m " 7 a a m ~ " U I  Gil_,l 1Fi-1.*",- =-*I --a i- -= I 

Stolufory fedora! LS.K 3SstYs. : 5 a .  - T i  a r* 

increase (redurttm~I 
m fax role 5a~i 

Nond&ucii'gI,a 
arnartrzatinn d.5 A "  



i'kp ~ * a ~ : f & r ~  ,:cnlqt;rn$nia of  he Corporation's federal 

assots rjnd liabilities at December 3 1 

,:. .. . 
?=><. .+;,-:.-.- . a.T. ;,; >%d 
2s l . " . . u r ; i : - . * , ~ < . , , ~ % - ~ * ~ ~ , . ~ ~ w -  

2000 1999 
ce?. ,-.-., ,%; a,, ...,,. -' 5 :,*. ;.je.4 i:kr,$o!: tdotad to. 

a;<., ...,...,.....,,.a ...., -..k a. tmCJ .. f1,d>Ft.tb:i?~?.W$o1 

kts:%&. t&tq~j;-c?t:~ $ 590 $532 
f:.~isjh %;1: ~ ~ : ; ~ j ~ , j r ! f : q  m~:t/:CjCIg 416 5 87 
AL~::i,r.iieq$ ~gw:pq-.>&h'i and benefits 
"*7. ,, 

258 248 
,%.%%&: 

,:.L.;...!:*,r.::,G.r b,",.-x ,.,., --* ..-.---.-- 263 165 

1,532 1,632 
:;-;&LXIQ& :*z &&57i$i$;e4 rgi0ta$ f ~ :  

Z~~G~P$$@J~ ~,isgp, 409 436 
$rii~%;~?i:t p+,rsbi~n n~sri: 535 383 
3?\+!@'~$, $&?it gn;f wquipmenl. 

,3.' *%.:;,-:,+-,.-s:k-=-;,, ,,.,,- ,"d'*-,-c--.,"- , , 

88 93 

. .ji._.lj_-,,".17, I." .., ~ : . y l . . . . , i u " . , . j * _ _ L _ _ I _ I _ l _ _ _ ~ - ~ - - " - - ~  

1,032 91 2 

Ti;*+ .4(1~i4>?&,6Yl& !?,xz a&%& 
2 ' . % ~ C J l % n ; u n z W a S ~ k w d ~ - -  

$500 $ 7 2 0  

f~~:4etf.rd a.r3 foreig~~ inironre tax payments, net of refunds 

~ww- i  ,wti: %2d9 million In 2000, $530 million in 1999 
.? -j jyJQ s r j f i . i j r r  tn 1998 

Mote 13-fitockhofders' Equity and Re!& f f ~ m ~  

Capitul sfock-At December 3 1, 2030, Ae cu!hnrizi-;d r;r;l:ir;, 
of :he Corporation was composed cf 1.5 ttiil~an s k c r ~ s  c' 

common stock (oppr~xirnotely 431 rniiiiar, shores rszu&i, -53 
million shares of zries preferred stock (no skorct i = i 6 A ] ,  

20 million shore: of Series A preferred pisrk jntr 5 ~ 9 r ~ : 5  

outstonding). 

In 1995, the Corporation's Bwrd ni Dirt.cmr; a:.th,ra 

ized a common stsck repurchare piun lor rhe tepwtha?~ 'si 

up to 18 million common shares lo sounfer tnri d:ju:cse $?~CI 
of common stock issued under cenain o! tho C:orpara~~~'$ 
benefit and compensction programs and lar &+be: pU;lirpa;-: 
related to such plans. N o  shares were repidratm:ad ;r: 2353, 
1999 or 1998 under  his plan. 

Stock option and award p!ans--in ?@crch 199.5, !!:a ::;&, 

holders approved the Lockheed tinortrn 1995 i>mri;k,it 

Performance Award P!on (the Umr.i:bus Ffon) iJride- 91- 
Omnibus Plan, employees of the Curpor~tiorx r r i q  b- 
granted stock-based incentive awards, i n e l ~ $ ~ w ~  -;apt.~q5 tr> 

purchase common stock, grxk apprecitsfi~n fight:*, r w ~ r ~ c ~ c ~ z i  
stock or other stock-based incentive awards %rn$c+w;t:c tv~+-,- 

also be granted cash-bosed incenfivu aw~;td?j, $L)c$ 3% pwv 

formance units. These awards mciy be grcm~ci er!h~:r r ; - d .  
* 

vidually or in combination wifh other awards, rhi. Crr,n,kcc 

Plan requires that options to purchusa corrri-;lan ~t-:~:i !tssir 

an exercise price of not less :!ion 100 pcrce..nl ol r h ~  t-;::,it-t 

value of the underlying slack on the dote ai grart? ihc Ft!.?". 

ber of shares of Lockheed Martin camma& aka=$, rsserrvi 

issuance under fhe Ornntbus Plan at Decfin:tw 3 2 
f.*:i.i-ab~*;~w:$ ;rag$ on b~ct.S {117) - - was 39 million shares. ?he Omnibus Plan dm!$ fr.;e:iF L R C ~ T ~ - , P  
$s$& ob . , r f i ~ t ~ s f  :p 1-3 - 155 - 

any minimum vesting periods on options or etkr8r Ix3.r"1lXs~d3 
1 : d w t 4 $ . ~  shetpi:\g 

twl~-tar ctnd c&ar ircms (47) 64 39 The manimun~ term of an option or ~ r r y  di";e1 a"srr~c:j it 
"'* - "*, **-- 

$344 $170 10 yeors. The Omnibus Plan ollaws rho Co:;r?crui;srt re 
I _??-qII. ,I'*L,I"&-F.CuI 

provide for fifiancing of purchases ol its ccinrr:cn siwi,, 
subject to certain conditions, by i n i a r c s t - b  nozrts 
payable to the Corporation. 
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C<-. 

3 :  ,:+i.<Kz ~n.:f jj949, a total of 300,000 shares OF 
> S ; T * E T , ~ Z ~  t:~rn~iwi~ s ! ~ R  ( 1  24,000 and 175,000 shares, 

~+*i)+~*!,~+biry~ v . 4 7 ~ ~  a ~ ~ a t d c d  under the Omnibus Plan to cer- 

";.:- :L?r r2s i  % P T S ~ : % I ~ W ~ ~  of ~h=a Gorporatiol~. The shares were 

~d.;? 4-&d b~swj eri !he market value of the Corporation's 

* L = * - - R - ~  ~twi: ),x* the date of the award. The award requires 
$t%w s $gp ,fiiw,% t~ p a y  &B $1 par value of each share of stock 

?+ti gwirSa$ ie.7 gsayrnsnt to be made in cash or in the form 

CF ES w i:~rq& nab@ $0 tho Corporation. Recipients are enti- 

ei$a)t dr~+durrdt; and to vote their respective shares, 

~-*,i+ ,x.: $ x :  1, !+it& from selling or transferring shares prior 

hb c-+~d~:vj T!h+ re~tricted shares vest at various intervals over 

:? *J%8 yi:;i. p*r-lrsci trotn tho grant date. The impact of these 

JW+--~:*B* cini ~wter io l  to stockholders' equity or compen- 

J..Y;I'I- <-riiaw'iap ~1 2%30 or 1999. 
i.. $ 3 ~  r ~ ?  ti7Cjrgh 1/16 ste~okholders approved the Lockheed 

f.:~:"?"i % l i s ~ i ~ t ? i i : -  Ectuity Plan (fhe Directors Plan). Approxi- 

i-srLzGp 5;: g j ~ j r ~ ~ n t  af each director's annual compensation 

.- W + , I P : ~ & P ~  L - P ~ Q T  h a  Dtrerfors Plon. Directors of the Cor- 
..@, k,,i$3'Er;;.n m & ~ $  &~tt k~ receive such compensation in !he 

B~;fi ;)f *1~3:.k units which track invesrment return to changes 

sr. r=<&e ,:4 ihrj Csr~u;arstion's ccrnmon stock with dividends 

i=+i:!*w>f4~d~ lc~pkii~~s ~ C E  purchase common stock of the Cor- 

g : b d : ~ ~ + ~ , -  * . c : ~  con~bir~atian ol the two. The Directors Plon 

f ~ h r & t ~ \  theit op'rsnr to purchase common stock have on 

r'i.*#ti,t~a PI:<% of ~ O I  less that1 100 percent of the market 

~ t t k z % $  c h i  a!:* ~trcb.,.rl~lng stack on the date of grant. The num- 

tCd*f +$ s h ~ r e i  oi !.nckhec?d Martin common stock reserved 

& : g ~  irAmrrr:@ ~miinr~ I ~ Q  Directors Plan at December 3 1 , 
iZ@iO A.4s~e one milfian shares. Except in certain circum- 

dan;r$t, .r:,pfranb and stock units issued under the Directors 

PC~L v*jt QB first anniversary of the grant. The maximum 

i&cv d nrr opf-rtron is 10 years. 

Jri r~~tnectiot~ with the Merger with COMSAT, the Cor- 

1s;:~tuf~sn ~1x~im@id all outstanding options granted under 

<arL!S@ 4 ~ x k  t2~tifXl for employees and directors. 

Zs~c%i "IL~ 3pti~f: to purchase one share of COMSAT corn- 

+*,%.q *.,i~ck ~ ~ ~ t ~ ~ a ~ l d t n g  at the Merger date became fully 

vested (in accordance with the applicobie fOt~45AT s?w:$+ 

option agreements), and became cn option, or, ihe same 
terms and conditions, to purchase one shore el  ioclh+ed 
Martin common stock. A total of 4.3 miliioo CGf-AS.6.Y ~ ~ - 4 .  

options were outstanding at !he Merger dote. ?~ttc!i~airrS 1 ~ 7  

the total purchase price of !he trori~ndirsn it $71 n,i;trrn 

g $ r ! S l  representing the estimated fair value of tho 4.3 r.*'f 

COMSAT options bosed on ossunpiisrnt, efi af dt*: b1;*uz, ci 

the announcement of the transacfion using !is@ B!adi.$&~G: 
option pricing model. Such amount was racorricd tr! .,:::+r:i- 
holders' equity in the Corporation's &anso!irj~i~d 9.:x:an-~- 
Sheet at December 3 1, 2000. 

The following table sumrnorizes :jock rjpttiri: riuid 
restricted stock activity related to the Corp~rrsfmn's ptiln., 

during 1998, 1999 and 2000: 

December 3 1, 1 997 9,504 li7,87J 
Additional shares reserved 17,900 - + -  

Options grcnfed (5,090) S,i:&70 
Options exercised - {;,&Wj 
Options terminated 220 ~2231 ----. -- + 

December 3 1, 1 098 21,6Jd 23,Qd:' 
Additional shares resewed 1,000 
Options granted {5,C66j $,21f:0 
Options exercised -- (&5&; 
Options terminoted 565 (587i 
Restricted stock awordr f ?  751 -- 

--*---- "-- - . ".,- 
December 3 1, 1 999 17,558 27,"iiie 
Options granted (sPs4l at& % 
COMSAT options assurnttd - 4,283 
Options exercised - (&m 
Options terminated 755 ~ b t i l  
Resfvicted stock ovrords [I 25) -", 

--"-.*"m....%. .=" ,* 

December 31,2000 9,738 3@3&2 .--- 

Approximately 27.3 million, 19.7 rn~t! f~- i  ,,~:ii,: "i 5; 

lion outstanding options were cxercisobla by cripL::ijrt*: rt: 

December 3 1, 2000, 1999 and 1998, uq~"f i ' . .%i~  



i~f::mr'-~iion iqj~rding opfions ot~tstandin~ at December 31, 
-+*"'4 
r ,:~%i i3i.ayli:: {number of opiions in thousands]: 

Weighled 
Weighted Average 
Average Remaining 

$:ti..% ,p: '3  blurnber Exerc~se Contractual 
r r9,i,vn~? Fr,rfrt of Uplions Pr~ce Life 
1 _* LU*,IXU.%..&=-*---+ 

: -,p.l; a 2 1-1 L~t3ndi*iq 

I !%if aiock clptians granted in 2000, 1999 and 1998 

E i s,:ri$cr rhri Omnibus P l ~ n  have 10 year terms and generally 

'yeit &VW 6 two year service period. Exercise prices of 
Ayc~>.x ..,,iiwrci $s ctivilrdod itl those years were equal to the market 

:#,:a aI drc sr~ck on the date of grant. Pro forma informa- 

?:IS:: :@garding nut earnings and earnings per share as 

;~:qul:gd by SFfZS No. 123 has been as i f  the 

C:<)iporn!;an hod crccounted for its employee stock options 

ir:+i.l'xr r h ~  fair vatue method. The fair value for these options 

$WE 6:tiri1c~1ad at the date of grant using the Block-Scholes 

ap:lt;on.priciny tnociei with the follo>r/ing weighted average 

o;sutnpfiisns for 2000, 1999 and 1998, respectively: risk- 

trda iirtc~esf raias of 6.61 percent, 4.64 percent and 5.39 
ps;sen?; dividend yields of .8 percent, 2.4 percent and 

: 1 '2 porcaoi; valalility faci~rs related :o the expected market 

I prfczl QS iite Corporation's common stock of .342, .247 and 

1 f T d ,  and a weighred average expected option life of five 

1 pardTha weighted average fair value of each option 

~?.;l>isd during 2000, 1999 and 1998 was $7.62, $8.53 

355 $ 3  0.96, raspcfively. 

For pirrposss o i  pro forms dis=!s,ilrg.j, ilk!: s-- 

est~moted fair VO/LJP,S are amcirt~~eb to e p m e  z.r+ r b e -  

opt~ons' vesting pzrrods. The Co:pfirafran'r h*: c 
information fofluvrs. 

qvsd *Qr 2 . " (In rnrll~ons, excep: par shs-e d3!0; r A 

----m"h%eL -7 -,A>., - 
Pro forma net floss) earncngs $[55G$ %:=: 5 >sJ 

Pro formo (icss) earnclgs p r  <?are 
Basic $537": 9 i, 

Diluted 5 . 3  9 - 
-v-*- ->. 

Note 14-Posf-Retir~rnent kmlcfili Pions 

Defined confribuiion plans-Phe C~;l*~?i;~-a~ EL?- .:. - *I' : 7 i 

number of defined contribuiion piai.?: wks:F$ c ' r i '  s 

tially all emptoyaes, tho ma6t uanif:r,an? d' +-Rb;il ,,Z!* 
401 (k] plans :or salaried ~-rnplrs~r=.~a Q Z ~  &r;i I: +*-fa,. r rrucy: 

Under the provisiorig oi rhese 4Q t ii.1 cia-., - - r, +;,z-~z. c.' 

g~ble confribtstions ore mo;ciud ky nhc C~-...I,~. n - l i  I 

es~ubitshed rates The Cr.rporot~ari3 ~ft?-:-5~: .J oe,' +Q? -i 

, s = *  
were $221 miliion tn 2080, $222 i.i :.art r; + * r i 

$226 million In 1998 
The Lockheed Msrr~n C ~ r j a o : ~ ~ ~ ~ : ~  5::!:-i.1 ! :Y , &  

Plan includes an ESOP which purchet:;,d 5 n i  5 nr - - 
shores GI.  he Co;~orobian's sor*:..~a? :t::ck ~ ~ ~ ~ ' -  4 n v, 

- F 

ceeds from o $500 mihian nlafr: t5:t.a Wpr-!, 1- :+ : 1 -; 1 

by the Corporation. The C.aspeza~icii:"+'s c.c:rei +1r19311 ;+ex 

shares of its common s~fzfb which b"c!15 s 2 y t  :'Fa ;,, 1 . 
w l~h  s~ock relrza-ced from at:a ESOP a: ';prda: 1. =,a: A -  L? . ' ,. < %  

million shores per year hscd up*i:a I;.;. cri,+ +a-s++;2 -wb  - 
scheditle through ti!e year 20;5rl, w~ifi -,- rrfr;: r-ri,. i,~ 

fulfilled through purci4or;ea r;S cor.r;lr-if: :> :<A i&.r: .' 2 

Ing partictpan!~ cr rn the rspElrn mzr%s .~  - r  bs *I+-,$", I.-A~. 

issued shares from :!I@ C~rg~rat r r~n ! 1 1 ; . + i , : w  ;.r:+ . - -' - 
ESOP debt t~taied $17 rrriii~sn, $23 ri:ci 2,': 2: -5 8 ,  + 2. 

In 2000, 1999 and 1998, re~pv~:-vr?$c C k b ? a 4 i >  j :  *..i:r- ..;.- 
by !he ESOP wirh req)~ct  to r~rratir~zaba ?:.a-i.: iln*' r 3 2 1 r  

' 4 -  

used for debt service. Tha ESOP 1;& ::;.,se; $ 

million issued sharcs ot ths Cscpn:atim's c+ .zt:~:~i; ++- + . L p  t 
at December 3 1, 2QN, oi whlcir cFciri.fii- 5~iip?: 2%. ,' 

million were oltocajecj and 8 1 FT-I:\C=: '2-4.1s. a -> 2 I 1' +; 



NOTES TO CONSOLIDATED FINANCIAL STMEF&EP\ITS 

:I~raB~cef~d rorrrnlon shares held by the ESOP are cons~l-  The foilw8ing pm-'l.8de; :e~~;":..~ 7' 2: -" 5 8 . -  & * .  -H r L 

t ? i d  " j i% i~ [?c i j n~  for voting and other Corporate purposes, 

kg# ~ r , t ! l + ~ i ~ d  froin weighted average outstanding shares in 

;:zk&:i~q ~eavnings per share. For 2000, 1999 and 1998, 
2343 wk~ig+i?.rd uvaraye unollocated ESOP shares excluded 

:n coit3!rsting earnings per share totaled approximately 

9,8 r?till;an, l i .3  mlllion and 13.6 million common shares, 

t ~ ~ . ~ h g z ~ i v a l ~ .  The fair volue of the unollocated ESOP shares 

a1 [kcember 31, 2000 was approximately $276 million. 

Gor:oin plans for hourly employees include non-leveraged 

E58tSs The Corporation's match to these plans was made 

sirraqjh cash contributions io the ESOP trusts which were 

v~s$, iri part, to purchase common stock from ferminating 

fwriicipnnta oncl in the open morket for allocation to portici- 

par\? aa~crsunk. Thess ESOP trusts held approximately 3.6 
rziiiiisn i ~ s u d  and outstanding shares of common stock at 

r)~r?lmher 3 1, 2000. 

Dividends paid to the salaried and hourly ESOP trusts 

ctr h a  ailocated shares are   aid annually by the ESOP 

!tints k tho participants based upon the number OF shares 

uii~curod 10 each participant. 

&~P;'I IL~ benefit pension and retiree medical and life 
is:sutrrance pplans--)u\ost employees are covered by defined 

bmafii pnsion plans, and certain health core and life insur- 

ance bonefifs are provided to eligible retirees by the Corpor- 

ation. The Corporation has made contributions to trusts 

(including Voluntnry Employees' Beneficiary Association trusfs 

and 401 (h) cccounts, the assets of which w~ i i  be used to pay 

r:xpnses nf certain retiree medico1 plans) eslablished to pay 

future benefits to eligible retirees and dependents. Benefit 

obligations os of the end of each year reflect assumptions 

in cited as of those dates. Net pension and net retiree med- 

ical costs for 2000, 1999 and 1998 were based on assump 

tians in effact at the end of the respective preceding years. 

2 .  ' 

gotions, plan a$se!s bade.$ ::a%; I:;: FF:~: $:i;<ir,: 

&:i.:\e$ 2e?,efit 

thongs b kt& E4bi+50m 
Benefit obfig-i' , tons st 

Service cor! 
Inlere$l cost 

Amendments 

Divesfiturea 

coohih lbns 

Fair valve d rJ:23 

clw15 01 

bePnfi;cg d $a,$,@d $::.$! 1 3 '., t~ i 
.Aciu3! ceiurs 03 

pisn as& $ 2  2 . y :  : 
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wn%ih!i*t$ 
&en&& prrld 
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:947 ;*ii.>se--3r~m t ~ ~ s t  and the net post-retirement benefit 

3i.k: i.eltfr6-4 F ~ W  62~~pora1ion's include the following 

i.?= VII*5"-b,$,k_ 

w,*+-i. ,2?..*.Le.,w*-*.m-- 

2000 1999 1998 

8EdT"wd 8wI3 P~fisrim Pbns 
?flu + <* L:IE $ 517 $ 564 $ 491 
:>.?+pz. s k  -,:$? 1,372 1,245 1,197 
: tgm- #:a$ ?a&.-*, -13 gi5;i uxcfs (2,130) (1,920) (1,715) " :i ?+ &,1,P..&& fit F,',l,T 

i. tr-t* 75 69 5 8 
;s- .:rn 8 - 4  p.~*r o+b~._rrrrirrl gains (1 43) 
f. f", >*.a 

(431 (221 
CLW -.-i 9 5  t*<r:ts~titrn nssal MI 

r: . qss~-zt7r1 i .3 : l~~l  
(4) - (891 

11  - 
-** --">--," --- 

%a* ~**(P.T? ~~:.21110 $ (302) $ (89) $ (80) 
" - _ " _ "  Y-I-C+,I--_l 

@rLrd M$%fie$$ imd life Insurance Plans 
:*+J pwve t; C S ~  $ 38 $ 43 $ 40 +L ~ 3 7  , , <,t 190 1 77 178 
\iir0:1 *r*# :nt..t- iw pltln assets (1 05) (901 1791 
*L 4> * ; !!t,L7"2 f a,.<y 

4s" ~i e , < 1; 
=#'+'a 7 ' 

(12) (1  2) (61 
- 1  * " t i  I (1 1) (8) 

- 
(151 

' -5*# ;.i,:,f-r 2#,7id1i (871 - 
-<, L * - ~  

r.i'a:.*a*ratcctr~erliant cost 5 21 5 1 10 $ 1 18 
>it<, Y iiv%nwTrrru.rn- 

2 i :  &*.sA.,*:k elire ~xtrrirrrtly ICI :he divestiture of AES and Control 
$ 8  W-P t wz 2t3GO B I Y ~  ore rncluded in the colculotion of the 
par9c, ,r ft?!-wtr C I I ~  fhc rospecttve Ironsactions. 

'%a I r ; h i ~ z w ! ~ t ~ ~  ~rctuorial asscnlptions were used to deter- 

l h r  I~I:I ~ ! x $  bexlehi obiigattons and the net costs related to the 

; ' l i ;~ght?r; 's dcifrned benefit pension and post-retirement 

i h$'P~lkd 1~13s iBt?F1 :o!c~ 
lj#kte an asrats 9.5 9.5 9 5 

gotst d ~ ~ : < I O U O U  rn 
Fdoi-32 co~rponswlion levels 

wm--wm , 
5.5 5.5 5.5 

The medtcal trend rates used tn rneosLrrng ?be px: 

retirement benefit obligation were 7.3 perre$.! in 253f 
and 5.0 percent in 1999, and were as:umd $3 t:,i;:z;rjtelq 

decrease to 4.5 percent by the year aOO9. An . r t b i ~ ~ x i  GC? 

decrease of one percentage point ir? !ha asst.~ad medics! 
trend rates would result in a chonga in fi;e b~neliv ~ & ~ q c ~ ~ : z n  
of approximately 4.5 percent ond f0.frj percen:, rcsFec 
lii.uely, at December 3 1, 2000, and a cha5g.c: :r: .i:e ?C23 
post-retiremenf service cost i:.ttercst cast Q; O F ; F ~ ~ ~ .  

motely 4.7 percent and (4.0) percent, icspcd,rc!y 7;-t: 

medical trend rate for 2001 is 8 2 perceill 

Note 15--Leases 

Total rental expense under operating Icc:ar, nc: gf cn;ns!t: 
rial amounts of sublease rentals and cocrtrngrrir r w ~ r 2 l b .  wi*:: 

$463 million, $287 million ond $285 ntilio:t icr :<OGC, 
1999 and 1998, respectively 

Future minimum lease comrnitmerr:r a? Oo~elcSe4r 3 1 ,  
2000 for all operating l~oses that have n romr~inrrig Ir:i:'i 

of more than one year were appra;xirncr!rfy- 91,803 nlriSic+ui 

($438 million in 2001, $343 milliori in 2602, $279 nrii 

lion in 2003, $233 million in 2004, $198 rniiltora I:: 'it*;*;>: 
and $402 million in later years). Ccrtnin r.n-sp-x p?ait! ict+;i: 

ties and equipment are iurnishoi by ~ h s  b.5- Gavt-t~:ir,:but 

under short-term or cancelable arrongenier.!:. 

Note I &-Commitments and Contingrtncicv 

The Corporation or its subsidiaries are prazticz ra Cr h~~2u~- 

property subject to litigation and ~ t h s r  ~sractlladinp, rr,z;ii;i 
ing matters arising under prwisions se:o:rng to $:a pmctf3c 

tion of the environment. In the npinioq of smnggetrie-i: ;;- 4 
in-house counsel, the probability is rernoie : h ~  rh:; ~ ~ U ~ , : I L . ~ ~ ~ ~ ~  

OF these motters will have o mater;al adversc ellccr or! 
Corporution's consolidated result:, oi ~per~ tc t iq )  FF itr:~*~i-ii; 

position. These matters include tho ioi!ntvwe r:e.r$.:L 
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i %*-r 06 sale; The rccorded amounts do not reflect the possi- 

ki4e 6 ~ t i . r ~  tecoverie-s crf portions of the environmental costs 

abre>q$ inr:irortrs p o k y  caverage or from other potentioily 

r.a:,wwstBla puvtios. which the Corporation is pursuing as 

c+aquZt-lae;f by agreement and U.S. Government regulation. 

,&~y r ~ t h  mswartes, when received, would red~~ce the 

I:'-~~~$!eG.hj t~ifiotint~ lo be inctuded in the Corporation's U.S. 
r" +.,fw~rn~ra,zt sales and cost of sales. 

bk&pk en?erft.c\!tion cani rnct in  1994, the Corporction was 

-,?-iht$td a $$lo m;ition fixed price contract by the U.S. 

Lh-Fr?rnen~ ai E ~ . c s g ~ r  (DOE) for the Phase II design, con- 

~yuct:~rt Jimifed test OF remediation focilities, and the 

Fkese it; rcrnediution of waste found in Pit 9, located on 

%+ Maho Nafiond Engineering and Environmental Labora- 

*aiy tarsr~oiton The Corporation incurred significant 

:r$~rt!rctpted casts and scheduling issues due to complex 

il.~allihi~t~af)i i;~nd t~nfractual matters which threatened the viobil- 

rky ~ k r r  l~lvaroli Pit P program. Based on an investigation 

bf rce.keegarrvent lo identify and quantify the overall effect 

~hs;$e mot:ars, the Corporation submitted a request for 

&<~+ti~ab~a ndiustmont (REA) to the DOE in March 1997 that 

aettt$tc, .mufig other fhings, the recovery of a portion of 

~i+tifit~ii~pteSEd ~-.osns incurred by the Corporation and the 

*EWP,+T~~ "JI  the contract to provide for a more equitobie 

- k x r h $  3f the risks associated with the Pi t  9 proiect. The 

Cv?t~?wgfian has been unsuccessful in reaching any agree- 

irirnri with DOE on cost recovery or other contract 

?i$.t%l;clu:iiig rnatiers. 

$3 Jan9 1998, the DOE, through Lockheed Martin Idaho 

akhnd):>g~lws Company (LMITCO), its management contrac- 

I~X, terniinnted the Pit 9 cantract for default. On ihe same 

d~fe,  the Corpration filed a lawsuit against the DOE in the 

U 5. Court of Fdera l  Claims in Washington, D.C., chaC 

b ~ t g i o ~  and seeking to overturn the default termination. In 

oddittan, in July 1998, the Corporation withdrew the REA 
previoi~sly submitted to the DOE and replaced it with a cer- 

r:imb REA. Tho certised REA is  similar in substance to the 

BEA previously submitted, but its certification, based upon 

ptk- 1 *,-" fs:*>; r : :  more detailed facluol ond con:rorf~tl , .,!;cg~ 

status to that of a formal claim. In Augns? 19'38, 2?lt:Xi::i:~p 
at the DOE'S direciion, f;Ied suit ogainst the Csr~;ia* In .n 

U.S. District Court in Boise, Idaho, aceklng, 0t1i3rg c::>z:- 
things, recovery of approximately $53 miifinn wt~~n*,z:y 

paid by MlTCO to the Corpiafinn wqidea the Ft* S igriif:v=i 

?he Corporation is defending {his aarori wb*Ep cs:':~,r,:;i;: 4 l , r  

pursue its certified REA. Disco;rry hos kcon anp+rtyj  s>+:crr 
August 2, 7 999 fn e t o h r  1 9 ~ 7 ,  $ic U 5 F ~ ~ J ~ F :  ~ ' 6  wi ; 2 r- - ,F  i ti .a , -' 

8 - 
Claims srayed the DOE'S rnotron to cl.smr:s c,l;;:p:*;izf, "5- r 

lawsuit, finding thai the Courr h35 i ~ ? : ~ d . f f i r ; ~  8:rrs +'::i;<? 

ordered discovery to commence ofid y.cmi i i - -a \ r i l~~ I G-I 
to convert its motion ta disrniso tc e F : ~ I G :  &r4- 5. 8Lc-t5,ii y 

judgment if supported by di;ccrunry The f olpehrr -:n C S - I -  

tinues to assert its pasition in ihe fitigi"kt;csn zui.,i-,- car~'.it;rr: 3 
its efforts to resolve !he dispute: tbrca5h no.+ i :i:plso+sn *idr-:ir;s 

Lefiers of credit and orkcr mtrff~n--~ks I;:i-ian:lr::: I-": kiirs 

entered into slandby biter c:.ij;: c iy r~ . ; sS<z f j ;  ::RA i m - r r  

arrangements with f:nonc~ai 1 ~ 5 ' i ~ ~ i t ~ i ~ ~  ;+JS~R:,+~!~ : ~ n : ( : ~ ~ : ~ , i  r ;  

the guaraniee of future pcrFi>m.ian~a tsn i r z : ~  s n j  ; ~ ~ , ~ ~ 4 : * t  
* d 

At December 3 I ,  2030, the Ccrp~sac 2: ' ~2 ::I+J~:"I"-:)?-F 

liabilities on outstandrng Icners LF ciati Gi;;aFa-tw~; t ~ r r , ~ >  

other ar ra~~enents  aggregating ~ ~ ~ g s ; r r ~ . ~ + f ; ' ~  46+f;4 - Y L I ' ; ~ ~ ~ ~ =  

Note 17-9nformafim an Industry %%nwa)t AIM$ f+k~$r 

Curtornerr 

The Corpor~tion caperoter tn five pr:ia;zr;aill! iy,-:,:w>a; rcbbvrsi;ii*i, 'F 

The five segments inrtude Spten~s i n t i q t q : ~ t r ~ ,  5~~x43 S I l ~ ~ ~ + : i  
Aeronautics, Technology Services and G!abs' :tJt+:.;.c.;.it= ;,. 

cations. All other octivitieii of the C Q ~ ~ S T C =  5% h:U,:: * I;.<- :! i- 

Corporate and Other SWGRBPI. 

Transadions jflt-l'+teen 5tqil1(~11!(9 G ~ C  :jr*j:d*t,;>i 7 . ~ - f ; 5 ~ f ; ~ ~ -  r 

and accounted For under -tErrr?s and CC:~;! f i ~ : ~  tPai,r\ir~e 7 

lor to ofher garilmrnent and csmmsrciai C~!;YD;-3p ~ , r + t ~ ~ b t ~ :  

these in:ercompony transcdlen~ sra ci,m~ne$ri..& rn cc~,::~ , 

dation. Other accolrnttng pa!iclfi$ r;i. f t : ~  i~d>s:,-o~i; bmcfls?n:;c 

are the same as ! h o ~  clexrtbd in "~JGv: t - - .$ tc~i~ciu of 
Significant Accounting P~lis3cs." 



A rn8nft~nFjd previously, Lockheed Martin consummated 
,is irta:aar wilk CQMSAT, and COMSAT's operations have 

Lm~fi rnctadzd is1 the results of operations of VaGT from 

Atqu.iet 1, 2W3. Prior io the merger, the results of opera- 

%OOS uS LMET, which began operations effective Janucsry 1, 
t99Ps incfuded ihe Corporation's 49 percent investment in 

C:OaAT which was acquired on September 18, 1999 and 

srrcaurited fcir under the equity method of accounting. In 

s;rtldi:ien to the merger with COMSAT, in October 2000, the 

f:~fpora!ion began including the operations oF Integrated 

Rwimss Slslutions (IBS), a business unit servins commercial 

infclrrrirotion technology markets, in LMGT's results of opera- 

ticmo, In accordance with SFAS No. 13 1, "Disclosures about 

Sqmgnrs of or) Enterprise and Related Information,'' the 

Csreruliion began presenting MGT as a separate operat- 

irig Ipcqmenf called Global Telecommunications in the third 

qtrotier of 2000. The operations of LMGT and IBS were 

jrruvitaualy included in the Corporate ond Other segment. 

,Ersrlisr In 20QG, the Corporation reassigned the Manage 

nwrr B Wala Systems business unit ond the space applica- 

~mns syatonjs line of business from the Systems Integration 

sBgment to the Space Systems segment. 

'Th* Fallowing segment descriptions and financial data 

havt> been adjusted to reflect the Corporation's Global 

B!wo~~rnu~~icai ions business as a separate segment and 

E!>O o t h ~  changes in organizotionol structure noted above 

t'nt !he periods presented. Following is a brief description 

t>f !he at-:ivities OF eoch business segment: 

L r 

Space Spfems--Engag& in the- dmrg:.., d::-cl*~~~*-*.  +i'< cwc-, 
' .  

neering and production a! civi5, C Q E ~ X S C ~ ~ J  ::P-: 17; :ili>$y 

space systems. Major prdur t  lines irjibube zu~:i,~.rs? %;-:P::++ 

launch vehicles ofid manned space syxrtm:; *he.: ~z~;;G*;-Y 

ground systems er~d services; a d  :<~~iqr":: %a: k-2: d, 5 

missiles. In addition to ills can~drdcfsd i>ulr::~~.si; r;qn; ptr 

segment has invmfmenk in joie! ~a::%~rst; &:;! GW p-rs;';~y;~ 

engaged in businesse:, whkR cx>mfie*:.s:it -:rsez rr9,C;: - cz ; *-r.- 

activities of tine seljrneni. 

Aeronavfia-Enguged trt dt;srigil, r*~ss?rzrc:'t z.,iS c k  .wL~-+-L 

and production OF cornbay91 onrf air r~:kaii!$ cr-:ji;:Cr ;, # I ,  ; 

IanceJcommnJ yszornr, racann~ixl-i=.a~cir :.s.t~i:*$3~, p' ,-I 7 7 3  

systems integralion asd ahfvuncad d43 mfegx,+~f* ;+t ;+;pt:,~~,~ 

Major produds ar;d propoms inp'iticje :$r: i.ii:t ~-;,lt. E -5% 

iighter, the F.22 air-supriority figftar, tho *C41'E:KX P~EL-;-I~ 

airlih aircmh, supijc~f h i  t.ho C.5, f-t I iY mt& 5 : ~ ~  ;.t 

and the Joint Str:ko Fighter ~anccpt i i ~ n > ~ a ~ a i ~ : ; ~ ~  +.- ;1 , .?-&-+- 

TerhnoIqy &;vii:~s--?r ovi4.t.s a wt& arr ey- 2: ?I:;$ -s5: c 

engineering, scient~ftc, iq~i!,fti: ariti I~!+;>~~YP&~I;-T ;ata.s?'~i 1 :  

federa! ogencies arrd o:lrnr CJ%I~,~~.CSI: MV~1$,>t wi, ;' i+ ! 1.1. 

include e-cornrnorcq ontrp~z.: ~ n h v m , y r ~ i ~ m  %***.rev, ti:= 

ware modernization and r + $  ;nr;iwG ~ 1 ~ ~ 2 f r ~ ~ 1  y~i*:t$-.! i -* : ,. 1s "? a * 

and civil government age~ictet e n q ~ c ~ e t ~ ~ g -  *+ ,=-;)t :; z i 

information ser~ice*1~~ fw HA$&; OC;CFE~ ~ 2 9 i 6  ~~:d.b+:j p;-.;i ~ i - , ~  

nance and modificatrcln ~wvic.@r: apjw?;3n4 :w:.-;~,7+p8:.~-~ 

training, and legiatks S U ~ ~ O R ?  $%?;it ~r!r!i%:s~ 3 . ~ 2  ~ r < -  i ;nL :$; 

terns: launch, t i>i5~E01:. Q W ~  ana?pi? :&h:'rir.;: 1;~t  :*:I * 2-&a 

clossificd and cornmzrcrst e,rrroii:!o$, ~ n : j  r{:,:'c ir- r;r-irf <(;- 

SpIarns In!eyration-Engoged in the design, development, 
rnent, engineerirrfi orld xi$i.r;e ir m.;gi~t 14 m:t>*,.o;<:: irr-,-----Lc T .!$A- 

i s l t~raf ion and production of high performance electronic . , stewardshie, and nodal rmc.!at" D{~"A'ZPC::T* 
sydt'ms tor undersea, shipboard, land, and airborne appli- I ri 

cations. Major product lines include missiles and fire control 

sysl~rns; air and theater missile defense systems; surface 

skip and submarine combat systems; anti-submarine and 

und%rr;ecl warfare systems; avionics and ground combat 

w\\Ricfe integration; plo~form integration systems; command, 

contml, ci~mmunications, computers and intelligence (C41] 
3ylFF.inS for naval, airborne and ground applications; sur- 

veijionce and reconnaissance systerns; air traffic control 

syaterns: and postal ai~tomation systems. 

-- 
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nu:tvcikr. In addiiion to its ccrnsolidated business units, the 

SqrnGn:  also has investmenfs in joint ventures that are prin- 

t5g~i ly  engaged in businesses which complement and 

:%rrhsnee o th r  activities of the segment. 

C O ~ ~ X V E ~  and Ofhor-4ncludes the state and local govern- 

rr:enE t;a~sicss tine of business In addition, this segment 

idudes  the Corporation's properties line of business as 

wttil as, wiious Corporate activities. 

S'k& Fin~nciol Data by Business Segmenf 

$1 mrfi.onpj 
m--"M- 

2000 1 099 1998 

@@f E&S 

S:u%fttms lnlegrcrtron $ 9,647 $ 9,570 $ 9,334 
$xtcw Sys!ems 7,127 7,209 8,600 
k ~ i & t f i i ~ ~ l f i ~ ~  4,885 5,439 5,459 
kchndqp Sewices 2,312 2,261 : ,935 
Ckisbd %fecomrnunicotions 766 389 25 1 
Karpm~c and Other 

,,-s .,--,.."-- 5 86 602 687 

$25,329 $25,530 $26,266 

O,wmK* prof& &~ssj 
$T~.EC?T~~ Infegration $ 583 $ 880 

Sacx;x;;c: Syeems 416 56 1 
t%,~&r a?pgu:ocs 343 247 
IcQr\oitq?y Services 126 137 

Gtt.>iwi ?eie.communications (215) ( 9 7  
C:urporms and Other (481 281 

s 1,2as $ 2,009 

ftzbwment revenue 
Sysbrns IntegroHon $ 472 $ 470 $ 630 
Spocc Systems 04 135 77 
A~ronautics 78 8 8 60 
'iwhnalqy Sewices 713 64 1 507 
Giabat Ttllerommunications 3EE 17 t 
C ~ : w r o f a  and Other 48 47  40 

2ds@3 p .ir -. . y'i'v . ,.., >,-. 

{In miliionsj : 
~ ~ - - ~ ~ * - ~ ~ . ~ , , * * , - L . - ~ > ~ - m " - . , ~ . s , ~ ~ < s z  

Depreciafiaar and riniw+kdofl 
Syslarns inlegration 
Spoce Sysfcrns 
Aeronautics 

Technology krvices 
Giobot Telecoe;.,rnur,i~a!i~~:~ 
Carprote on$ C2h.m 

--* 

...-...-......--. - 
Arnortizatfsn d 

inknigib-Ie asmfs 
Systems Inlegratios 
Space S2n,ttem$ 
8sanor~fics 
?cchr,oioyy %?Y~CG,$ 

Globo! ititec,camr;niixfi~~s 
Cc.qmrote cncf Ofnctc 

---, 

--- "...-"-. 
Equity in cearnhg* sl 

qui fy  i m w s  
5y~t;mr Zn',i.p?;jtlm 
Space 5piemr 
kezrtrrauzics 

Systems infrtarc;5.on 
rpm s ~ ~ : ~ ~ ~ , ~  
Amr:a t:?:,"; 

-.- 

5plens Inreg? a!rcs-h 
SFEICB 5?f!W~ 



NOTES TO CONSOLIDATED FIP.IAt4CiAl %'F#QT%!~,~NTS 

- - 

& H & ~ I  
SysEcttns tnfegrohon $ 9,758 $12,209 $12,307 
S p a ~ o  Systems 5,500 6,060 6.356 
A~ronauticr, 3,173 3,206 3593 
'Ttchrtalogy Services 1,435 1,484 1,021 

Qloh~\ I'e!ocommunicafions 4,616 2,145 7 E 
Carprofe and Other -- 5,867 5,157 A,%% 

- $30,349 $30,261 828,748 - 
Chsbmur adwnces and arnaunb 

iff ~ x m s  of C O S ~  incur red^@ 
$yslems Integration $ 899 $ t ,C39 5 756 
Space Systems 2,012 2.553 2.736 
Aerrailautlcs 1,636 899 i ,052 

15 m .  

T~chnology Services 2 i 30 
Giaba! Teiocammunicotions 202 132 

-. 
LS 

Corporate and Ofhe!. 15 i 36 --- 
$ 4,780 $ 4.655 % 4 O i 2  
- 

faJ The Carparution has no srgnihcant brig-bved csrets t~xo:ecr' t;a 

fa *e'er g n coonfries 
Af December 3 1, 2003, cusf~rrter adv3nc~s and ornoun:$ 
in excess af cads rncurrsd m :he Spce  5ysrmts segment 
t'ncfuiiPd opij;oxrm~te!y $900 rntlRon Ib r  cornmercral buach 
vehici~s and rebfed servrces (g?pioximaf~iy $.COP mil!ion af 
which related tn launch vehicies and se;viczs $om Ruzsian 
rnnncrfacfurers) ond approximately $058 miflion for he man* 

h t b r e  o i  commercial scfellites [at which approximab/y $65 
miJijon is re!undabls b various customers a: eoch cuifomcr's 
cl?scretion). Cusfomer advcnces and amounts in excess of cmfii 
irimrred in the Aeronautics segmenf included uppraxrtzaieb 
$866 million related the F-16 fighfer aircraft progrczm (appm. 
imately $5 10 million of which rebted IU a conirac! wiih the 
united Arab Emirates). 

Nef Sobs by Customer Category 

(In miUiorts] - 2000 ? 997 3 998 

U.5. Gwmmenf 
Systems lntegrution 5 6,855 $ 7,017 $ 6,8zbJ 
Spoce Systems 5,854 6 054 7.044 
Aeranatlticl 2,784 2,479 2-fGO 
Technology Sewices 2,191 2,033 1,713 
Glilbd Telecommurricaiions 113 I5 - 
Corporate and Other - - - 



1999 Q u o i t ~  
(in rniilions, except ---- 
per share dahj Firrt ib Serondki Third% F~-5irri,?; 

Net soles $6,188 $6,203 $6 157 SJF5;i 
Eoinhgs from operai~ons 487 13 ! .t88 55s 
Earnings (loss] before 

cvrnvlotive .jfiect of 

change in accounling 268 (41) 217 ZF3 
Net [loss] earnings (87) (41) 2f 7 2 3  
Diluted earnings (loss) 

oer share before 

cumulative effect of 

change in accounting .70 (. ! 1) .57 .76 
Diluted floss) earnings 

per share (.23] ( . I  1 )  .57 . Tc, .- 
{a; The sum of the diluted eornings {lossj per share omovrrzr !BF 

the four quarters of 2000 does not equal the rcfofcd ornc~i;.?::: 
included in the Consolidated Stotemen! of O,m:otions foi f ! ~  

year ended December 3 1 ,  2000 due to the rmpoci crf rfs~e 
issuance of 27.5 million shores of the Grporarion's rrs73-~3jrr; 

stock to consummote fhe Merger wrth CO,MSAT jsee N 9 e  2) 
In addition, the quarferly earnings per share rmp" Q! 14w,b 
uol rtems discussed in notes [bj through {ef M a w  m q  n5r 
equal the earn~ngi per shore rmpod of such ifr?ms !or !ha ye-rsnt 
ended December 3 I ,  2030 as d,sc!osed elsewhem tn f"d 

Annual Report due to the rmpact of the rssuclnce of nkcmr 3 
cansummote the Merger with C0,MSAT 

(b) Net earnings for the first quor?er of 200a include gorrx, ?:g.v; 

soles 3f surplus real estate and losses fmm porfhb shop*,;# 
octivilies. On o combined bosis, t h e  no:~~xurrirrg and 
unusual items increased net eornrngs far fhe first fjuifrfcr 
by $6 million, or $02 per diluted shore 

(c/ Net earnings for h e  second quafier of 2003 intfuC(L* !he fd 
bwing nonrecurring and urcusu~f rtems 3 charge rableri 
to the Corporation's yuoronfee of cerjazn rrideblednos~ d 
Globofsra~ which reduced net earnings for the qtwitar by XQ 
million, or $23  per diluted shore. c kvombic 03f;.rm$r? d 
$2 1 million, or $0.5 per dilufed shore, r e l o ~ d  fa rht. raisixo: 
of o portion of !he previously recorded ci~irorgo icr :ha s4,~t- 
down of CaKomp In addition, net eornrriga ~ncivdcti s i_ytt2t 

able odjusfment related to the fitan IV hunch veh;clc p~qrc:n, 
~ ' j l i c h  increased net carnings by $3 1 millrw, or f 23 per 
diluted show. 

{dj Nst lass for the thrrd quorfer of 1OOO includes !hc bir:~*.n$ 
ncmrecurring ond unusual !terns: on imp,tli:mnt 10:s tcthd~s?. 

!fie Carprotion's decrston to sell rfs RE5 bus:'nersa ~&rfA 

negatively impacted I J ? ~  net loss by ,4900 ml!con. or $3 82 
per difoted shore, o goin horn the CorpnsrtttonL rak 3: ~ : i  

Control Sysferns business which fawrob!y rrn,m&& ~!IC e.cf 
bss by .$ I BQ millron, or $ 44 p e r  dit'ufcd sfram, und a r p f  !,c: 
sf $ f 9 milllion, or $ 04 per drluted shore, rebled fa ~ C P ~ C A ~ .  

shaprng activities und ~ules of surplus r e d  e*tg?c 

(4 Net earnings for the fourth quorkr of 20013 mcludi? :k.o k:L,% 
* 

ing nonrervrnng and unusual IILL~FIS Q,? adiu:?mc~t to rrd::,'* 
the impairment loss recorded re lo id  io the sob crl tf:"$ZES 



Opemtirrg Resulk 
Wet soles 
Cost of sales -- ----.- 
Earnings from operations 
Other income and expenses, net --.--.-- 

Interest expense "--"---- 
Earnings belore income taxes, extraordinary {tern 

ond cumulotive effect of chonge in accaunring 
Income tax expense ----- 
[loss) nomings before extraordinary itam und 

cumulative effect OF chonge in accoun!ir;g 
Exfroordinary item 

845)'c: 
Before extroardinary item and cumuiatrvc- effect of 

chonge in accounting 
Extraordinary item 
Curnulo!ive effect of change in accounting 

Diluted: 
Before exlraordinary item und cumula!ive e!kd o! 

chongc in uccounting 
Extraordinary item 
Cumulative effect of change in occounling - -----, 

- 
Cash dividends 

Condensed k l m c e  S h e  Dab 
Current assets 
Property, plant and equipment 
intangible assets related to contracts cnd prcszroir:!, ~zq:i;:sb:'; 
Cost in excess of net assets acqvired 
Other assets ------.--.-.,- *. 

Total 

Short-term borrowings 
Current rnoturilies of long-term deb! 
Oher  currenl liabilities 
long-term debt 
PosI-retirement benefii liabilities 

Other IiobiiiEes 
Stockholders' equity 

Tofol 

Common shares ou~stonding at yeor end 



% 
CONSOLIDATED FINANCIAL DATA-FIVE YEAR SCfMMARY 

$0 F i m  Year Siirnn1lri-y 
fbj Fei1~2; fire busmess combtnofron with COMSAT Corporation efiecfrve Augur! 2033 Ir,rigdes rht" t%r:- ef:r*:*--r;, - '; rl-* ,- 3 <- 

E ~ ~ I R S  ~vhtth, On o combined basis, decreosed prefox eorntngs by 5539 mil?run, $53'6 r n i i ! ~ ~  a%* my, c- $2 $2 ;c- :r-'-A;.- -P r 

A I J ~ ~  dnelrldos wn extraordinary loss on the early ext~n~urshrnen! of dsbt whch ies~b'im' tn a nz?n:e-x*r!n$ ~ t - p  J - J ~ ~ : : ,  tr;ii-- - c - ~  r 

reiivr;ci.j net aornrngs by $95 rnilhon, or $ 2-4 per dfluted shore 

2%; Includes :he e k t s  of tionrecurring and unujuol items wfilch, on a conbin,& bas&$, int.-wwd pekix  FD~P?L>:  .'ips I Jd F ;.- 'c 4 - 8  

rnd~nn ~ h e r  tax, or $ 42 per drlvted share Also rncludes a c~~rnuldrve ~ I iec t  odjys&ert4 rcIa:~*g fa sf$*  T;$,+~~ *"i- *;; 3-2 I.- 
~~f~ard rc rg  costs for sfu~f-up O C ~ I V I ~ I ~ S  which resuited rn o nonrecurrrng ond vn+s~isJ charge ~>JG. ra2bc:*$ q~~ ewrE---- i c  $;?- -- 
or 5 P.3 pv diluted shore 

iri I~:C!LTL$B the eifech of nonrecurrrng and unusuol rterns whrch, on o comS:ned Lnsz, d e c ~ s ~ ~ ~ d  3 " ~ ' d n  ex: P .; 1 J'c3 f ' ' d 7 .> 1 . ,  
mdli,tn aBr fax, or $ 36 per diluted shore 

ril) Ir~c!tirjz~ rite effects of o nonrecurn'ng ond unusual tor-free gorn of $3 I 1 miliron and fi. 
~.n~s~rcJl dcms whrch decreosed pretox earnings by 5369 million $245 milltart oitcr t,- 
drinted 131s per sl~ore by .$ 15 The loss per shore also rncludes the efiects of w deem 
cc;t+cln wrfh GE whrch reduced the bosrc ond drluted per share omoun!s by $4 93 

fi.' &oQccts Fhe buerness combinot~on with Lorol Corporofron effedive kpri! 19% lidiwriil.~ fb.- i%xt: (3: i: - :Y w-s r , <, I 3 

tax gntn of $365 million, $35 1 rnrllron oher tax, ond nonrecurring ond unvsu~f Ferns i.?*nzgs,r ui $28 t w ,  - -  f .  2- - t A~.~. 

b x  vvkrch, an a combined basts, rncreosed diluted earnings per shore by 5.32 



C 
CORPORATE DIRECTORY 

Wormnrr R. Aogvstine 
Choirmon of he  Executive Committee 
Inck!~sed Martin Corporation 

Marcus C. Bennsft 
Retirod Executive Vice President 
Lockheed Martin Corporafion 

Vatrce 8, Coffmen 
Chairman and Chief Executive Officer 
Lockheed Martin Corporation 

Jamas F* Gibbons 
Prof~ssor of Electrical Engineering 
Sfanford Univerdy 

Edward E. Hoed, Jr. 
Rtllired Vice Chairman 
General Elocfrin'c Ccmpany 

Coiei? B. f-fut-tt 
Rolired President and 
Chief Operating Oificer 
Afcrrtin Marietta Corporation 

Gwendolyn 5. King 
Retirod Senior Vice President 
Corporate and Public Affairs 
PECO Energy Company 

Eugene F. Murphy 
Retired Vice Chairman and 
Executive Officer 
General Electric Company 

Frank Savage 
Choirmon 
A//ionce Capitol Moniage,ne;it 
lnternotiona! 

Robert J. Stevens 
Presiden~ and Chiel Qprafing O#~et 

James 8. U h p i n a  
Of Counsei 
O'Melveny 8 Myers 

Douglas C. Yearley 
Chairman Emeritus 
Phelps Dodge Corporation 



Robrt T. Elrod 
Vice President 

h m e s  F. a4tn-y 
%ce isreskient 

Dennis R, Born 
6rica President 

h h n  M, lgmpily 
%cn President 

CbarSes f. OJuebage 
V~CP Frcs~denk 

John Hallat 
Vice President 

Dain M. Honcock 
Executive Vice Presidepi, 
Aeronaufics 

Marcus C. Hcmsen 
Vice Presiden! 

Michael F, Camardo 
P~erv~ ive Vice Presiden~, 
&chno!qy Services 

Marilfyn A. Hewson 
Vice President 

Jskn !in 5 ~ < 1 m  Joseph 8. Cleveland Nancy M. Higgins 
Vice President Vice President 

Joy F. Woneycutt 
Vice Presidenf 

Arthur E. Jahnxrn 
Vice Presidenf Robert B. CBU% 

triculiive Vrce President, 
Syslarns fntegrotion Christapher E. f(ubc7sik 

Vice President crnd 
Chief Finonciof Qfficer 
Acting Confroller 

Btian 8. Daiiey 
Vice President 

Thomas G. Marsh 
\'ice President 

Terrance Drabant 
Presidenf 

Ph'ilip 3. Duke 
Ex~c!:ive Vice President, 
Shared Service.5 

Jailet L McGreger 
Vice Fresiden~ and lreuswrt?.r 

Frank W. Menaker, Jr. 
Senior Vice President and 
Generai Counsel 

Fronk C. Meycr 
Vice President 

John E. ManEogw! 
Vice President 



.& of hcember 3 1, 2000, there were approximaiely 

cT?,708 holders of record of Lockheed Martin common 
st& ond 43 1,656,430 shares outstanding. 

Ccirnman Srcrtk Prices 
[In doilnrs] High Low Close 

.4 

2000 Qtsorters - .",-"-- 
1 ss .----- 22.31 16.50 20.44 

2:)d 27.33 19.81 24.81 

3rd --....-- 33.60 24.06 32.33 

4th 37.58 30.06 33.95 

I Q9P Quarters 
mu.* 

I st - 43.00 34.63 37.75 

2 nd 46.00 33.75 37.25 

3rd --.".....-- 39.91 30.19 32.64 

nth 33.38 16.38 21.88 

Ff%r?sk?r Agent L Registrar 
First Chicago Trust Company of New York 

A Division of EquiServe 

P.O. 8ax 2500 
jersey City, New Jersey 07303-2500 
T~iophone: 1-800-5 19-3 1 1 1 
TDD for the hearing impaired: 20 1-222-4955 
Internet: http://www.equi~erve.com 

Dividend Reinvestment Plan 
tockheed Martin Direct Invest, our direct stock purchose 

and dividend reinvestment plan, provides new invesfors and 

current stockholders with a convenient, cost-effective way to 

purchose tockheed Martin common stock, increase holdings 

o~td manage the in\*estment. For more informotion about 

kwkheed Martin Dired Invest, contact our transfer ogenl, 

First Chicago Trust Company at 1-800-5 19-3 1 1 1 .. or to view 

$an materials online and enroll electronical!y, accllrss lnieroet 

sik t i t tp: / /ww,.shorehoIder.com/lrnt jse~drip. 

t o d e d e n t  Auditors 
Errlsi & Young LLP 
1225 Connecticut Avenue, N.W. 
Washington, D.C. 20036 

f GMnnlon Stock 
I Sfocksymbol:tMT 
f Listed: N2w York Stock Exchange i 

Annual Wepart cpar Fm 18.K 
StijcLhofders r; . ,~ j ab~rr:, wiil*i>r;: g%~rge,  :j _ :-i. :I 

Lock!,& @soclifi'$ ~ ~ ~ > 7 ~ ~ t  2epn-f efi FI -c, "r,i r - ' ,a J 

with the S+xr&tre:, as$ F*Fck+zwp.-- <'z:z 1. r p - a :  , '2 . gs . 

ended k c r m b r  3 'I, 29%;: Lf wt~rziq 3,: 



NEXT 



Fn: ward-looking Statemenfs 





James J. EVefeh 
hf r. ttlcIch is the President and Genera! 54anagcr ;*if f_txAhs:;-rl% "%l.i:i:rr- l - , b r :  ;: 

Telccommunicat~ons Services, Inc. of  Nsr\\ork Sen-jctrs r%xth f,oi&i;l=i;:;f %4E,r,.*i,:. 5 ::i:i-':. 

?'elccoi~~~nunications ("LMGT") a wholly-owned enrrty oi'I,arckirect% 25*r~trn t, :~Yr:lyr.a-Til.-: - )  

Pnnr to the merger of LMGT and COMS,4T, ."vi'r. t$'cIctt SL'P~.'U~I ~ , i  ~:?-P?:,L~Z'-I:Z a 8;;:: 

rnzmnager of COMSAT Intel-national. Before joinrr~g ('fi?%"iA'f "tcr i!*rfas *+" A .% 
- s "  scne1.i as vice president and area manager for Spnrll I ~ P , P C ~ ~ ~ % ! T L ~ ? ~ A ~  .!$h3 4 dil'*+.: : 

There. he was respons~ble for busincss develapnrcni and s;ntras li,tr I!:;: ::rzc~iilc:t F ~ : , I '  -. 
venture. deveioplng a full  range of 5-o~cc anti 'jar3 pfi)iftg;~j XC* ?ci<r,i>i2t.l':!t1"~L~i i.iii ;- 

carriers, businesses and consumers In Russ~a, India, rhc 5trdSEs lib:;~ Rbfli;k ,I t ~ ~ c - t  

r i i *  . .; From 1978 to 1994, h;Ir iVeich u as a senior esr"cut1.i.e \st.rlf, iw r T: I ~'L~YO~J;Z$I:S {a-i'iifs, - : 
r i r $ s h $ f & % $ 5 ~ r ~  $,tri$ 5,f*<-' -. : g heId a sclnss of ~ncreas~ngly responslbie tntt"m;ttrunrtl ~i"ica"a~%nn~*-- 

r~lbastry management positions in salcs and marketzng, 

M irrueE karg - 
3 s  Vice Prestdent of Globai hfarket~ng a ~ l d  51r:3$~2y, hjr ' z ~ g f t ~  i J t > ~ g ; : a w  

respons~brl~ties to lead the 3-;ettc.ork Services (%$$ $r;,$t:ils-i 3% $% ~~;::+tt:i,* : . +  

direction for the converged sentces Eus~stess. The rrnssnc3r.P fi9r 3% X T  FIZ :;PS,?$S~ ce,:r rt!:7 

sen-ice provider that will rnarkei netix ork ilrrd %ppltc;fe~i,~1:s ~i ls ' v *  :., i:7 t. . n *4c(q,:it+ --- - 
customers. 

Prior to joining LMGT, Sltr. Valero sen-cd as Vice p~dsi&i.it nS?: 3~n~~:~iigi:~,".+~ E ~ c F ,  ;!:-JT ."- i s  - 5  

at Astroiink International Ltd (.%IL) a sr.ihs~ifrary cdltŝ agr;ii.ry 4;f $.?*it i Z  ! ~ , j r , ~ i : ~ r $  : - 2 

\v~reless broadband system that ~ ~ 1 1 1  offer an rntcg-ii~rti t ~ n r t : ? ~  r t i  gtit-+~'tPii,h:~ii" ,: .-:t 

il~cluding h~gh-speed data cunncctisr ly for irrsrrnc: ;fi:t:c~i,%. P?+ t h  :$ti :.x ;",+i X:L 

neh\lorks, and back-up or surge nchvork capaciry 

With over a decade in the telecommuntoaii~nx .nniiusiry, 3!r kictgc.ut i4~\-I . c - . - - - %  

senior management positions: Sr. D~recror ibr r;'.ltrmatic%nai f74:5jg*2ri.i;-i $Lr -&;.ii,: x ; ~  .L,,; 

lvith primary focus in I~lternational markcus E & c ~ b f l i ~  ~ 3 i ~ ~ v f o ; ~  g . :  $ \ ; c t z ; ~ t r ~  
- Development for Hughes-Spaceivay In Asia Pacik m d  t.ajro r$s:-,e~tl,-.s. 4 4.L: ?",: ,< 

for International Szles and hfarketing x u t 1 2  xt f~~t i$;vre~t  ~ ~ s ~ ~ : ; ~ & ~ : ~ ~ ~  :z..,- i o  + ,.., r i f  

- x 

Instruments and Cornpress~on Labs Ins  ail4 Dlrccios rsib ir~:$n~a.tt:r*:%af ?+'td!F: t5,c -L .: =- 

Corporation focusing in Latin Amer ica 

In hrs career, he has  been work~ng 113 bringing P & E .  o .d r&vB 



& DlrecTV. and IP comman!cations 10 ~niem~iitorr~tt i;igir*rL, ~-pr:r.i.~~+ - 

tpifl<c$;L~: \*- , I ;$ ; 2<-':-* :-, hl r  t'aiero has a Bachelor aegree in Eicr!nsai En, 
Teleco~nnlunlcat~ons from the X4onten-st. Institirtr: odTcr:lirn1lr2~!;> . I I 4 Q " = ~ J -  .i1'2 

in tclecommunicatiuns from The Lnr~ersity of C'at t fa f~: :~~ Rca!.dt.i 

Michael 6:. fetdg91,e 

Micllacl Hughes currently senlccs as Vicc Prirsldenr uf % t f l .  Bhg ?<cz~~i  F C B : ~ ,  
~. - - 

capacity he is chiefly responsible far for tl.~c $2tlrincc fti~~s::mt~ f i r  tdir;: c n ? : : ~ " - , : ; ' -  ix-: 

also senes  as Vice President, COMSAT Internarta~rai, T:.,n % l r  E f-1;-ui*~-. h.i: :? r,Z - .  
Vice President Finance and LrP Finance for C~ltlzsat Satriixf; ~ " ~ G P L  i g ~ 4  4 * 't?r : 1 

Corporation and in other capacities with CUMSAT elrrce Ir3?(;-'rt 

Saner 3frG~gggg 
Janet McGregor was named the Vice f"rc:stderrt a& ' $ ~ C ~ I ~ ? , ~ F E X  is: ~ ~ ~ ; ~ ! ' : , ~ - ; i r  

Corporation in May 1999. Slje is rbr Trensurzt,. af f,%fCiT S G ~ ' % : G C ~ ,  $ f r ,  5 ;: < < z r ;  :,. 

L. - CI ,r 4~; - .( - Jarlet had served as Vice President Ftfrrance far ~-OFE,&C.?-I~.$ kfd~?rzb':: f-:~-i,*~ > - -  

since 1996. Prior to the merger with 1,rackbr;:ed 5twfar~tfi +kg hacZ 6-:,-r:, f r ; ; ; 95 ;13~ -  ': T Y , ~ ~ ~ ! i ,  

Marietta Corporation slnce 1 392. Janet joancd %$&nut h%i;,~lgt~+ b ' ~ = ~ P F ~ L : ~ ~  ; z -+  : T,-,: :-! . 
-w> 

department in 1979. In 1984. she was nanjcd XsstgtarzP; t ~;:;~$:&IcB, S,-i*_rfpi?~a~g i ~;. ,r  - a t 

in 1991 becsme Deputy Treasurer. BcCI~re. paning %lawtan ~ + J $ J $ ; ~ F ; J  4:; *.&*La -3- .'* ' :  . 
American Banker's Association. fznct is s ~x.~,*;z"S~CF td $ 5 ~  '*ri3tr-;i::at ,ar,3 , , ~y O ,  

Corporate Treasurers. and a member of the Ft:;;nrrri;s! F t.,c,:u:f~yi $ : : t , ~ n ~ i ~ f < ;  I-%,." . ; 3 :* 

active in the .4lumni Fundrais~ng For Tr;msyi\-ania t 'zt:  st^^ ,r.'i::",( s.g:j  TI '- * * - r l - % - .  , * - .  L _  

St. John's Episcopal Church in klcLcm, Vrrgrnla 

Janet earned a bachelor's degree in psychalogy f ~ a m  7 r q s ~ + p  ts,rxi,i t,sk:~;,: ;r~,t?~ +rT 

Lexington, Kentucky, a ~ d  was awarded ,z mas:efs df:grd~?c 171 b ~ i : i ; ( ~ , ~ t ~ ,  -1,:~~::;:;:i,::~ - ' 3  , 

American 'CJniversity in Washingfan. D.C. She ri,t~k$ss ?*...Zit 5 i rm;  -i5:~:,p 5 * :  . ti:: 
husband, Charles Ing, and hvo daughters 

Rabert f ~ B Z X  
~ " - c t , - " c t , ,  , 

Robert Lantz is Assisla~lt Ccnesai t"aun~c1 J: Z,~~b , jd ;g~ ,~  - :  a : , I! 

L r Telecommunications in Rettiesda, Mar)l.Z;z;rd 3ir i*a1gA4' d , g m ; ; e  ~ - F ~ , ~ + : I ~ : ? T ~ - ~ ~  - . "- , -- 
supporting nehvork operations anti li3.S. sales, as irek3 ;G 9 ; : ; 3 p ~ z t ~ 9 ; ~ ~  $I$ r ?  : ; : ,a ~ 2 ,  +;-; 

in Brazil, Turkey and Russia. Prior ts joining l.,MfS'T, 3 % ~  f--g~~:; t,-:% ;r:- a 7 .  -I--  ,* 

Wilrner, Culler & Pickering rn 1l;'ahrr;gtaa. Dt'" ,:i,i~f*::: kl; ;(-:I;~:?::L,, .,;: % , 

internat~onal corporate. project finmcc, and i ns~ !ven i$  i3,ig$g:., 

Mr. Larltz received h ~ s  Bh from Cakifomzr? S?;xte L~~'xc: : i ; ,  %,,T:~-I".=C;;:... 7 .; it$< -; 
Kational Unrversltp, a JD from thc %lsCioorgr: Ss=k~t;zf of I ,%kt" &PI, : ,a t E- F . 4 ~  ::) -r;- -: 
Georgerown Universlry Law Center. 



John E'. Sslon\ue 
flfd',*. jcxjnc--t . Mr. Sponyoe is chief executive officer of Lockheed ?Ylan~n Cisshill! ' f=--%+ a.i. -r,, ,  ,- , ,+'ii7n , 

. L  r a wholly owned subsidiary established in 1998 by ~hc:  L,t?c=khtcsl >';csr%sza ! - i t : i%s i%~ ' :  2 *: " - -  

stil:.sidiary, ~vhich recently nlergsd twrh CObfSAT Q;'~rpt3r;.i!ilf~, CC".:Y?~!::;::~ - 1% ; ' A ; :  

exlsring joint ventures and other elenlents of I,~ckhced Slaxttrt  at^^$^.^ .: ::-e- ,;)' 

, e 

managenlent team to address the global network senic,-cs rxzarket > b f s  %.4i?ei.r+~i?-; :'* ' q ; ?  

Chairman of the Board of Directors of LMGT Scmiccs, f i ~ c .  
Mr. Sponyoe w.as previously president of Lockheed hfanitt's F f ~ ~ : i ~ ~ ~ r , : ;  Q E P  .;::--':- 
Integration (EPI) Group, headquartered in O~vcgo, S . Y  In t t f ~  ~ { : B C .  i ~ ;  cfnr~;~ ::;.: ' y S  - 
strategy that resulted in sustained business g~owr t~  rrf' 2 1 1 ~  grt:.ii*., el$;:*2 

approximately 7,500 employees in the U.S., Catlacla, :utd ;he i%;tsttcd %;in~:f~>~!~ L%:E$; I-* ii:,. 

co~npetenc~es in systems integration and support; a i rh t~n~c  b*1~ct i t *~~ ; f~~ :  $:=si::?lfii- ,cr2 

simulation; tactical weapons; air sovrreigntyiC11; r2?fsstnn ~!c~fi ' irtt i<i 45-%:I-P'; ,1:'34 

~~ianufacturing; software development; postal systcnls orad $t:t%rafi:s, . t~ i? i  ~T;!YT>EW,.:;: 

systems modernization. 

After graduating from college, Mr. Sponyoe sertpcd i i ~  ti le i l  5 : % P I ' E ' ~ ~ .  gFr"iFi i '-i+-: Z : " i Z r i  

bIe began his military service as a second lieutenant ta? ti.% Arfthlcr;; .i;.it!- 42i$+r5p4~-::5'. 

earned the rank of captain. 

Mr. Sponyoe began his career ivitl~ the 1BM C~"'oyr~rwii~n tr: i%5 ,is A .;-, h : ~ : z f ;  J,RA~"~...! :? 

the Federal Systems Division (FSL)) Q~vego fxrtrty, k!c ireic2, TI~~~P~;C;:,)U& EBkpk%;gCW;:;i' 

positions of increasing responsibility rhmugirnut 1BSt.i :rs ~!!c ,rtc:lr>+ Y L :  K : I ~ F ~ ~ F ~ : . X I " . ~  

systems, finance, and planning. In 1983, he w a  nn;r;r;ra.? PH52 i.?iil *. r;< pa$-;~;I.;tfii jFr:~!'', 

and controls and in 1987. he rerurncd to 63wcgu as iF%$ ;..ace $>~c+i.ilft;t eb:k.I ;:$~k\.+:',i: 

manager, IBM Owego. 

ytr. $ 0 . .  Iil 1994, IBM Federal Systenls was acquircd by r'slc E,ortT C'iarp~*r'~k$t.~t -xfiirf ' ~ t :  - "  f +  -+, 

. *  was named president. Loral Federal Systems Q~\{C~",O, Th.Gr $p+liile .,be ~ ~ 3 2  X L ~ L :  r .%- 1!, .;i-. : 
Martin In 1996, w h e ~  the Loral Corporarion's defmxr rlcc%rasr!c:-, -;I:& b y v t f ~ j ~ t ;  r: : , ; c ~ , ? % . % ~ t  

businesses were acquired by Lockheed Manin. Tha: I,o~:RZECCIB $f ,~Z'?; ik  i$\~+:iri 5: ; z i * * -  t 3 , +  

elected Mr. Sponyoe a corporate vice president in It3;(r"- &:.id kr,e 7 i i i 3  .~p;~z-i:<:~;~: L:,-Li. 

Lockheed Martin Eiectronics Platform Inteptlcsn Gritup 

He holds a bachelor of business administration dcgrec rrt &CGC?YEZT~~$T$ t;ic*f:: 

Bonaventure University and a master of btis~ness admaart54;r~ntrgjji $@ggd:c .r $.:: s > ~ ? . ~  i" 

the University of Scranton Graduate Schc;sl of Busings5 

John E. %lur,@p&yyg 
John E. Montague is vlce president and chtef lin;izsctt~E ti?:rlc~ e l f  S-3tS $8;:,ii;>i bSI-:~'i_i.: 3 '*=. 

Telecommunications with overall rcsponsrbrlriy f; lr  ail k~r;ns~;~a,rb ,:as;~-;s$l. -.: i;:; ; , -;:.& - 



including corporate de\elopmenr aclir zrics Fon:5es": OR !*;-d'* %i" e-.z:,:xc,i. ; r; r, ,  

Martin's telecomrnun~carlons sen  Ices c;1?ah;li[.ic$. I .h?Ct 8 +L*~..;;E~:: A 5.; -+- ; ; ~ - 3 ;  
* - 

- * -  i " ?  upon c~rnpletlon of its merger \rlth CO3IS.A T' 6ar"fr~%rfal:C1? $2: $*:; t : ':I I ,  r 

Montague is a director of LXIGT S e ~ i r c s ,  Irrc 

F, 1 ^ - Mr. Montague was previousty cog-poratc prcss&::r 15 7% , s ; s ~ ~ ~ .  .-, --&+ r,AA i 

Lockhsed Martin Co~orat.lon, w r ~ b  re.sp~nsiirzlrl;: frbr d:gkc$i-;;:t~~ ;;f:d "I:;\--*~- A *  + *  - r t  j +  1 - C  

of initiatives targeted ar slynificantjy ~a i~a f l c~ l ig  &:i.f~]fer!a,$$t xi2&$z. L T - d  :-:t!:r> 2:; Y - : ~  l i 

acqu~sitron and divestlrure actlvlrtcs. In Q11s c:%pac;:>, ftz- $5 *;c; ::y;~& ,:> -:;i:: is 4 .: +?, ,,,.. :. !' 

totaling In excess of 523 billion over a 53~1r-yc""dr ~r~rrosZ 

Before the 1995 merger of Lockheed itnrf 14fsni~ %tuw.c%.f,~ kg +: 
corporate development and rnt cstcr YLC~~~II(S;IR fix *if $:%+I %l,;:r~::f; 

i - respons~bility far the acy uisr t m i l  and dta'csl~f~f e dGl%:f ziztv ,:5 ~ r .  l'3i i 

overall stralegic direction and ~Irarcizoldcr c~?r%tnaiimr"~$t$~~+: 

Mr. Montague jolned  he hrlastrri %f;zncil3 % * ~ ; L I $ T ~ + B ~ & I ~ ;  T I $  i : s Z m  

engineering staff at M\/Zrvtrn itt2ariea;a Denwr : Z C C G % T ~ ~ ~ C ~ *  

He currently ssnres on the board of diw<trws t$f ~ $ , ~ ~ f ~ i ~ ~ f t  $ L ' i ? ? i k . k $ ;  ~ : '~ r r i ; - .  - -Z; ;  r,  ' r  ,X 2 :  - 5 
L = ,, RATL) and L-3 Cornn-tun~catlot.is C"o~fi,y~:;tyr~ g;%5b5!s, + 5 , :  3 $it,; ,.,; L-% . : a d7a:-,3-%;-- 

board of directors of Rstrolznk, k.P,Ca t a  r:rsrcpf 5 :*s~-'LI~.: eh-: i_ --L 7 i i  : t r Z i  - 

Lockheed Manm and GEI, zrtrf M'cS %@~er':s2trccs;%%, $ $42 
Nusantara, Ph~l~pprnc Long Dastaricr T<:iephnne, J~~rn;ii-c B.E& t:p+g~: Z>T 91 

Born in Charlottss\iite, Virgrnra, Mr. %f<$nf;d$~~: ~ C $ C B B S S ~  a kIdr.":-;-,pf~, I:,.:; : 
- .  engineering economic systerrrs fri.onr like (legi:g~,~ i~;+ca-,iig gi,, "3 .::?.%;. ;! . - * i s  = i  . 

master's degree ln engknecnrrg des~gn armrf i2$6'a410[6't&C rl:; ,t;5249~1ir't : : o b : i ~  

' 
1-= 

Colorado In 1977. 

Mr. h4ansbach is an Assistant Gcrz 
Telecommunications Scwiccs, flrrc. 
COMSAT Corporation and 
Mansbach speciatizes in regular 
Federal Communications Comm 
Manshach served with tile Fc 

h' rg f %gp; FR"&0 
~?2.~,r~u-~~.?..*%u:.,;a 

Kathy is resp~nsibls far rill: asprc 
management for L3fG"I'. Previstls ttt f h g ~  
and Video sencices for the t,ocki~~ctd 



Paul PeEo& 
As Sr. Vice President, Engineering and Clrpcrafiasls kjr. 8.0cWr~;b ?s:a~::i: 
'Teleco~nn~unicatio~~s, Paul Pelotte directs Engineering a ~ t i  f ) p t s ~ i . ~ e ~ ~ i ~  ;k$;Q L"L~c~:>:  .+ 
LMGT transport?'canier procurement, design enginccna:;;, sarit:~ras:;;~ c;t,ph;:: -:2-tTL 
 letw work operations and management and product instaikidr~tn a~brl n.i;~~iY;:j;t:~;;ir?- F: 
addition, his organization is tasked with the build-out of the f ,kt[; 1' :t2f=;::19:;;,;tf :,;-I.<: Fir:. 

and IASP infi-astruchire. Mr. Pelotte is a Vic,c PrwiQcri8 af Is,t.rli;'8' $.;lr71* ikv cr, ';.!: 
Pelotte previously was Vice PresiderLt of Distributed Ci~xl?pu!i;'~g~ 8c $ ~ : ~ C C + T : ; : Y I . ~ ; ~  - c i  

fbr Lockheed Martin Enterprise Informatior; Sysfcms frrr;p-$t,rii;j, :Cf;:: I--i5$;:h~fLi:,i'-i . * 
internal iilfornlaticvn technology division and nra$ responsintc G'-? j k t % % ' 1 1 k ~ $  a ~ = l k S r  t-.\rlr 

c)f conlputing and teieconmlunications products. se~viccs anat S I ~ ; ? ~ ~ - ~ Z I  f i j  !hi ti;:~:~-:;\- 'b:s~p 

wit11 a strong focus on cost reduction, improv;~~? t3~86x":;i$actz. ~ ~ r 3 6 : . i , $ J ; z ; $ i  ;ie:? 
r 7 

competitiveness. Previous positions inclt~ded U i r ~ c t a r ~  I ca-kw~~ ab . . ,,t 

In frastnlcture, for Martin Marietta Internal Tnlana~wlrr~n Sy$teri~~. %!zsz.L;;~;T. !< : ;, 1 -..: 

Infom~ation Technology and h4anager of Technicai Servrccs fix C % f <  

Stenliten 
Over his 29-year career, Mr. Beer has worked ass a;? atxg%rr;:cr, 3 :hitg~;%sk;i.: ixrat;i ~ . P ~ ~ C - " : .  1 

systenls programmer, an insrructor (rcashit~g str3crc~pr~;~ca"i~~;;~t 1~~1iF1tt i4. i~:  k. ,,&*: : 
st,s~itegic planning, adniinistration, supervision, a1zc3 rn;knag~~al~*:tP* i T -tsC-ii 111 'dz !-t-. J ' L  

* - * career with Lockheed Martin began 22 years ago wit!; i m34%1r:cî 6 - ~ S G F _ J : ~ > B ~  P i ;~ i l l r l ;~ ,~t . i .  F .ii 

has been published only once (Conrpztfcr, Tcc:ltrroCr*i~~~ Kect%-*rv a ;f'~%;iurr 2 ,  ;*a..-lr11/, '4e.t '.i .i - 
responsible for the technical developrncnt of tlre an early h$ef~~ikp::sb~$rt ii"--i"t:. . i>::rrr %;: 

Decision Support (MDS) system which was ct,~cretl i ~ r ;  a Ifur2r\-~~tt i:55.11;;' eilii!, i = ;tz*+$ : * & -  

John Rockhart (MIT) in his book on managcmcnt in6"r~13%i<>rk s y 5 i f : g t ~ ~ f r  i%ra:: ". tC .n 

235 in Electronics Engineering. 

Anthonv Brasi! 
Anthony Brown is Director, Customer Solution Engi~:ecrrng :+cc F .:,: B,Brc.; .- ' 1  i 

Telecomn~unications (LMGT), a whally o\vs.ncd S I ~ ! I S ~ ~ I I ; L I ~  '1; 1tig 1 . - A~':S,;~,! '3f ...%I : ., 

Corporation. Me is also a Vice Prcsidcnt of LMC?' Serzaccs, %:K 'it: Bxr,o;< ri ;IS r -. , 

was manager, Network Design Engineering for LMGf ,&tic: g:d,ls,trrryv P:I,,P~ ki, + , I ; ,  
-. 

l a d e  with a BS degree in Systems Science/Busir~css fixmr &a: f;RLiici;t$> LTI VS ~ 3 i ~  $ 7 . : * s -  .P 

in 1980, Mr. Brown accepted a position lrtlittl Martin Y1;~F'ie~az i g k  9' $ t $ F ~ ~ > k i i * u  $ ' i i 7 ~ 1 , i :  2,:~ 5:: 

engineer in the data network services organizaiion, ?+I?;, Iigtl"i\ tt 5 % ~ ' ~  2*;E)* 3 c,irs b - i - 3  r ,  ;<r . . 
ill te!ecomm~mications and data networking onti t 2 years C J ~ ~ T T ; C : : ~ C  1~ :  :&,st:+'=-:: :-.i - 1,- 
program management. 



Roberf Ellis 
" ' Robert Ellis, Director of Global Operations, has been iirl i2;c fr~&.?r~:.i!a;m 5 :;,b:;;:il:*=~; !+;*.,l: 

Tor the past 25 years, holding several technical and m;in;tgt:rz;iY ;XV,II;C;I:, 5+;;::15 ,-"g:c; :; 
htr. Ellis was a member of the core team far N~ir,~l 'z; ij~i~~:b.~;~::;g$? 2 , : :  :'~g;;"zp 

Corporation and Uriisys Corporation charged wilh Imding :kt an;pk~qrl.i-;:c:g+:fz:-i;"~ ;13"':%*i,I - 
area new orking for both organizations. He has; Occn wi tk &,;~;B:A:lctl ?sI,~*fh 55 5 ti. :!,-L: PF,A:- 

f o t ~  year!; and joined Lockheed Martin as a resula, of t t ~ e  ; ~ E ~ ~ ; ~ ~ ~ r r ~ ; i  t d  f 4 ';>5p,~-,:;t, 

He holds degrees from the City College of Xax) Yo& n ~ ; d  sll:: ,il;iag: t ' b l e i  - < e y k *  -1' :  ', :'- 

Yar1.r. 

Mark fly&c= 
Mark Helgcson has spent 24 years in the nrifrfnry s+s ;$ 

specializi~ng in satellite cornrnunicatiorss, ~ I d c  urea nctssnr 
center management. He managed orgrxnizt4;a~; E ~ . Y  

tc1ccanm:iunications and computer techniciaals. 24c juanc:r! B SftiO Z B 1  Esblir) ~ ~ " 3  i. * l r i i  , b 

manager for government and rnilil'ary accotln:i;. En .fajsw R ~ b j - ) ~  $LC ;,r,;si .;.:-:r:.cct :, 

manager of sustaining er~gii~ecring. 

James F. &p&&&t; 
James Matlnieu has thirty-two years I,kfC :'st.chtric9il: c?+;$s;'te:rp ;r ! 2 t : ,  mkJLJ,:::; 'L 

progra~nmirrg and appIicatio~i sofl~varc; F5t"~nly pars an !s!c;~rr::1-;s:i~b:~i,fi>;:~,~ .I:-:_: " r n ~ r - "  -_ 
years in management positions. hjr. XIa i I~ j c i  ns ehpex-tcatc;*c! I:? :r:c,,,~:f-i:ui;~fi-:,,i~i~ : i  

contracts, regulatory and financial rr?anngmcni, Fjfris TE&R;.I,~SA ;~I+s:$:~~sI$, ~ ~ : ~ i ~ a ? . ~ * b - ~ + ~  7 k 2 , + " . 7  * 

.' L provisioning, ifi~tallation~ operaticrn & n~ainrerj%nce cat i if E ~ K I ~ S   car,:^ +,:2E;:="r ,* + iLs . . , 
terreslrial radio s)-stems/ne:warks, video canfera'tcja~$ %y+.:17;6pr, EdZ$.%, i: S;Y:::~+:~{. , i:l ,; 

corporate telephone networks, and domestic arid ~ ~ & l ~ f i ; x $ i ' ~ t ? ; t $  :1:::'2;rt"~\,$ &P;;: ! " ' F I ~ :  

services. 

James I ~ ~ ~ ~ j j  
James tVilson has been employed in teteccgn~rrau~~zs~~+:i~~~ i i 3 7 ~ ~ ~  %$:-: ,,< :%. 1 -,,.it 

kockheed Martin since 198 1 . He has cxp~iencc rei;il.tc:i$ $3 a j i  :&2gc.:; L ? ;  CP:*T; b: ,I : n - 2 :  

Telecommunications - logistics, a$.n~inistr.:aiac\~~~ ~?PT~"~*IZIJ [~~- ;  J,.:~~L:;::;%;;~I.,,  #-;*:;,;- , z  4 n  

project management. Mr. IViIson scwtl~! m S t ~ ~ ~ ~ ~ ~ S e * f . ~ ;  7G;,ttct3 k.$;~~;:r:,a =t:r'; . \ $  +g 

Cornten from 1979 to 195 1, ar~d tlilith l,MC &tnt Ei ig~ t t h  f I ~ F H :  - 2 f, ..+,z;,,~ 8t, , * - I .  - 7 & -  ,. -., - -,.' . 
- - related management capacities from 1998 to ppse~1en,t. Mr ?$J';b:,7ks;'l has-, zdsTzr ,:>: :+ , . a + - - .  

background relating to all areas of data tra,Espsr? - cft&$rBe?$aif~, <sdr, ,A --?.* - i z  r-.)ii.:ti :: .,%i;+i.t % . 
and operational. These include legacy type sy51cr8s 5 ~ ~ 5 "  ::% s%.='r, ,,;d ; :: :::* I ,-Jt7 - -, , - 

and present systems such as TCPOP and me~iri-psstl.rce! 3;i:Er.iZ ~:T::;A-S:B~Q, 



Kcn I-ask started with Ford Aerospace in 4/84, which was ecqurrcd by I,*or:;B i:t 1Y2t;*-. :z.- 
thm acquired by Lockheed Martin in 1996. During those ssixrcen pfus :~cxze= 35; ; ::,A 
w a  tbb: SNA Systems Progammer for six years, and he has bee:: in noar.u,agcm:xt v::. ;.:$s: 

rclr yeas. Under Loral, Mr. L z k  was the Manager of rhc Ccaqliordtr $ttr1% r z ~ i ,  i-- 0; , , :~  
ft'iriuded responsibility for the data backbone, the Ernail Trzrrrs~ni~ S>'s;r:~rn z:-;1d ~:eh~".i;$'i 

scctrrity. Since the acquisition by Lockheed Martin, he has bccn id;':;: 3 t 3  ::it- !a .>:ti 
t 4 lnlc~ration activities, as well as supporling new commcrc~al i r i i t ~ ; ~ t ~ ~ c ~ .  %;ri: ,a..;.; f : + , r  V- 

Bachelor's degree in Marketing, a Graduate Certificate t t i  S:ZILC~Y< ftf&~l:l~4-l:~:i:fi",: *s;.l ,: 
Mamr's degree in Teleco~munications Management. 
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South Dakota Public Utilities Cc~rnmissic;en 
WEEKLY FlblNGS 

For the! Period of December 6, 200f through December "fZ, 2001 

If you rtecd a complete copy of a filing faxed, overnight expressed, or mailed So yaa, pla%s$ 
cantact Detaine Kolbs within five business days of this filing. Phone: 605-773.3785 Fsx, 

605-773-3808 

COMSUMER COMPLAINTS 

C'f 01-056 In the Matter of the Complaint filed by Black 1.Qills FiberCom, L.bsl",, Ras"Sb %t-tky, 
South Dakota, against Qwest Corporation Regarding Q'cve"a C~~psr& t$@~%*% Fl r (@~b 
and Refusal to Pay Black Hills Fibercorn, L.L,Z;, for Accrued ?ditrutas c ~ S !  Iea~.&9E$53 
Traffic Incurred by Qwest Corporation and Billed by Black Mil!% F i b c e s ~ 3 ,  t *k.C 

Cor i~ i~ inant  states that Qwest Corporation has ialled and refused to pay F'ib?tCo-? fz? fY:t;f 57:'-~~;73 

m(-rui.es af 1ocallEAS trafflc ~ncurred by Qwest and bllled by FiberCarn in ~ C C O ~ G B ~ ~ C P  :s lr: f w ~ l :  

i*gterconi.iectron s~gned by the parties and approved by thrs Commrssron FtbarCcm D;,::;"::--tr, *:sXa ' 4  I,J 

i%at :he Cornrnlss~on order payment of sa~d compensatron from Qg~esl :a FibsrCsrr, :st !-:A: 6 s b d b  sf--.:;. qL+: 

tbe agreement 

Staff Analyst. Harlan Best 
StaE Attorney. Karen Cremer 
illate Docketed 1211 0101 
IiiteiventJon Deadl~ne. NIA 

GTm-Oti? In the Matter of the Complaint filed by Douglas E. Christsnsam, AeT"i"s8, Saoih 
Dakota, against Qwest Corporation Regarding Ilnarmthorizad %tr,idi~hif.ag &I 1~f$&t9 
Long Distance Services. 

Cornplarnar~t alleges that hls Instate long distance service was swi"iched withoid! nrs J:,IFsIc+,:'~~z I:", '?- 'I * r r  

hp received unauthorized services and billings kon; Qwest. Campia~nani a;iar;ss %a', br: ?,a3: i-r:j iv .. * ,  

gettrng credit for $400 98 In unauthor~zed charges Cornplafnani requests that tte $23 a !t:f:lf*i7 kt-; $$,,::I ".: 
and $1000 00 for the unauthor~zed switch and billlng for instate iang drr+ta~ze sew:$e:l, tz.:sa~:;!t 54,3:;: 

requests that the PUC fine Qwest for thrs activity 

Staff Analyst* Charlene Lund 
Staff Attorney: Karen E Crerner 
Date Docketed 1211 0/0'1 
Intervention Deadllne: NA 

@9"0'f458 In the Matter of the Complaint filed by Mary Cecilia Hogan, Si.orxx Fufi5. $~utk"c 
Dakota, against Integriss Regarding LInautkorized Bi?\Sng $bar S@wi~@:b 

Ctrmpiainant states that lntegrrss htselv filed a charge c--n her cr@Pf care fcip !$re~,:~*~i*~ ;rh : 5< - A , - < : -  

she did no: request or authorize Complalnani requests a hean82 bz: lletii gn 1,";:s v:,l::i.-"--tt - - .  f 4-+s2" ...- t,): 
rergurred to attend the hearing. that she be awarded S1,000 00 under Seut? <j~ki15G% %%$ : b - , ~ s  -; i- ! - - : z -  . 
ae removed and that all of her expenses be relmb~rsad 

Staff Analystfvlarj Healy 
StsE Atmrney Kelly Frazier 
Gste Dacketed. 1211 0107 
InEerventlor; Oeadlrne' NiA 



lilt- : c~insb~Fre:-c~T hiCarti12 Glohal Tsleconimunications Services, Inc. rZpp1lcatiorl for a 
i 'czirlic~;rr~~ of Autho~-iry to Provide Resold Interexchange Telecari~municatii~~~~s Scrx xci i  
rrl rhr 5tjiw crf'Suut11 Dakota TC01-192: Respoklsse to December 21.2001 flxilrsls'i-tn% 

t.ri~x;li.r!:,c.il ~dtllitsc find an original, a duplicate a~id  one copy of LockI~ccd >farlit\ Gtob,:i 
L - 
i t,8;404 $ : i f ! t l i ~ b f x ~ ~ ~ ; i f ~ i ~ ~ ~ s  Services, Inc.'s response to Jruur letter of December 21. 200I ,  rcquc"l:t!g 

:,-; i 3 k : t r i i k  trl thc i i l y c i ~  c-rcfcrcnced application for intrastate intcrescliar~ge senicc z~zttlhori:~ 

t 4 k d ~ ~ ;  ~ I ~ ~ \ I . C ' - S I I ~ \ ~ I ~ I  t l~e  duplicate of this filing and retuni in the pre-adctrcr;scil cilr cirjita: 

~ * : i + b  t ~ f s r l , l  .f:'~ilcrt* arc questions regarding this response or- fi~rther coacenis rcgarrir~~i: ri:; 

A s  1 ~ + r i ? p , ~ ~ ~ : : b  t~ : l ~ p l i ~ ~ i ~ i o ~ ? ,  plcase feel li-ee to contact mc at (301 ) 2 14-34561. T11:ink _taorr rii ,ads .i~t;~: 

:., =: ' d:i1 .t?;sl~;tncb~ t v i t i ~  this ~iiatte~-. 

Robert A. Mansbach 
Assista~it General Counsel 

(-,4.,- * "FCC, ,rl.. ! .3; 'yr ,,.&.r:; .*,< 

: : kcbiy f*mzier, Staff Attorney 



t4,e%3a~42 fr, Dqcnralber %I ,  2001 Questions , w P  %a*.. 

fi,i~garr:c of t t ~c  rcviscd tariff are appended.) 

f 
I .  I .hlC;?' Sen-ices, Inc, understands that the requirer~icnt for cost sitppilr.~ irrfi~n?f,tiit;l~, . . 

inlpo'scri by the Administrative Rules of South Dakota 50: ;~1:2-5:02( 12 1 ,  li; l i r ' r t  ~ r p / > ? t ;  ii*ry; 

fcr oompctiti\le sen~ices such as those requested in this Application ;mi! re~ . , r t i~-~f  - 
~~ermission by this letter to remove the request for \tlaivcr origir~;il!: rrtc tarifc4i .t r I!.:zrZ ' f 

f,atd ~ ~ i t t ~ d t e d  within Itclu 12)  of its Application. 

3 
ne b Frarugrnph B of the Tariff Fomiat page has been re~eiscd io I'ei'EZOt"c ~ ~ f c ~ : a ~ t ; i :  

Con~n~ission approval of tariff revisions. 

i 

-\ . 'T'hc language originally illeluded as Section 2.9.2 has becn r.~mr~.c.cJ 1i.s ;i&bnaiii:!* ik 
ctliinges i~idicated in the pages atjached to the Carrinrissto;tl~ I.'detcc,.rn&er 2 i . l a r i , : i  

cnrrcsponcicnce have been made. 

'4 'Titc rcfcrcnce to customer disputes of Company biiiin~ has AC"I:I PO thr;94i I+: L t f Z i l ~ ~  ! Sii 

ctitys for delivery of such complaints. 

5 111 Scetion 2.13.1.2, the toll fi-ee number for tlie Commisszo~t itrrd rfirra 'P f P' Ilirc-r~;.!: !.I.*'.: 
S~,~tltli Dakota I I L I I I I ~ C ~  have been added. 

Respectfully suhmittcii. 
-., 

By: Roben A. 31 anst3;tch 
Assistar~r Gcncr,rt L ' c ~ ~ u x * ~  



$Ii@fkkk7ad . % ~ C J P I ~ H  CiId?hal 77e7deconr~~rr~~aicrrtdar~s Services, I12c. SD P:,C far:$! :%%-. 

<)rlpl::ii !3a~o!c :*%> $ 

___.__ _ __I__.___________________ _ _  __ I - -  I r 

Ltrckhsed Marlin Global Telecommunications Scrviccs. Inc. 

t1;:ic~ i;;r~ri rc&at~ans appltcable f(11- fu~nish~ng to Business C'usiomcrs of Resoid Inrras13tr I r : i ~ r c ~ d i i , i ~ l : i i  
-G?~ivca ij3 f , t~ckhtcd h'farhn Global 'I~elecomrnurl~cations Scrvlces. Inc. bctwcem onc 0;. nati3-c j ? t ~ t i i ?  *:̂: 

" - 
i k  l.r:arc t?!"St?urh Uukotn as auil~or-\zed by the Publ~c Utilities Comrnissron. Illis irtrsff i s  clr; ijtt: \YE!?, :kcv 
t t ~ i ! ' 2 t ~  r , ! i t t 1 t i ~ : 4  ('trrnan~ss~un a~ id  may be inspected during regular bus~rscss hoiirs. ('ciprcv+ r i c i>  rrs;;,. is: 
tt%#~r~*i?$C%! dttnr1.g regular business hours at Lockheed Martin Global . T " e l c c ~ n ~ ~ ~ ~ u n i c a i i t > ~ ~ ~  S~%'ct~c-r, 5 : ~  - 
tfirrtlcqhti pkcc o f  bus~ness, 6560 Rock Spring Dnve. Bethesda, hiB 205 17. 

Issued by: Robert A. Mansbach. Asst. i3tilsral Coitlts~:-f 
Lockheed hlartm Gtohal l'r3ccnmr1~t1rtrc;ii:~~11~ '&+:-L i. rs . t:: 
6560 Rock Spring D r i ~  e 
Bethesda. MD 2051 7 



r - . >  -6% 7 g&itlfizntr;g pages. rncluslvc of t h ~ s  TarifT. are effectrve as of [tic date shosvn. Qrrg::;ai ;i;.cS " . "  :&--"' 

~:!~t ' i . .  :J; i l : ~ ~ t l ~ l ~ i  IWICIW. conipr~se all changes from the original Tanff 111 eftkc; clrl rhc dax rnzti:,:;:k,1 

g!; Itcv~sion ..- Pace prbt . sc~ . .br~r  , * . , a , : s t , - * . t . ,  , ...... -&.. .., . 

Ch-ig~nal 
Original 
Original 
Orizinal 
O~ig~nal  
Original 
Original 
Original 
Original 
Original 
Origirial 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
O~*iginal 
Original 
Original 
Original 
Original 
Original 
Original 
Original 
Orignal 

" srg,~iltics new or re\-~sed pages 

Issued by: Robert '4. S4ansb3ch, Asst. Ciencrrtl C ciunici 
Lockhecd Mart111 Glrabat 'Sclc~~>;~n1ti~11::+~1iiitt~ SZEB ;, T,, i . - 
G5GO Rock Spring Drrve 
Bethcsda, MD 2081 7 



414 5 f ti - 3 g ~ i f ~  'va rcductton In ratc. 

i 0 3 r~ ~~rplrfj an. tncrcase tn rate 

i~ . ' j  i ' t a  ~ i p ~ f y  3 clial~geci rcgulat~on 

r ! ,t I i k  eigi116. a change in rest b ~ t t  110 change In ratc or rcgulatioi? 

5 - 3  7 ! i s   it$ T C I S S U C ~  matter 

L7%, 5 I:% s i g ~ ~ < >  -3 IICW raecor reguIat~on 

i iri J rr .ignlSy a dt.;contlnucd rate or regulat~on 

Issued by: Robert A h~lansbacli, Asst r~czier.ti I c~iil~.cl 
Lockheed hiartln Glob31 'Icloci?;n~:~:in!;~~~i.iit~~ >+.I r 8 ; i d ,  

6560 Rock Spntlg L)rl\*c 

Bcthesda, MD 205 17 



?i, ~3t~~g--N~~~~Yncr ing - Page numbers appear ir! ihr uppt.:- I-ighi silrrier :hi 'jT:' pk:iC f '  -; - - 
n~r.iiii.rcrr.J sequentrally liouevt-r. net\ pages occas\cimliy arc :ick:lie;d t r r  ?tic I,;?.:: '*: I - 
page !h ndded bet\\ecn pages already 111 effccr. a dcclrnai 1s s:?ifctl i t ?  !.Ezc ;-,.-*, .-- :& ---'( : :. 
rza~rtple. a nr\\ page added 'ue~\vceii 1,agc.s 14 and 15 ttcttliii bc I 4  ! 

1 3 P a ~ r  .. -..+ ~ { ~ V I ; I O I ~  Numbers - Rc\~ision numbers also appr:::r in thr ::ppd*" -,*. e 1 . ;:sf: #.&. 

.l'lresc nunibcrs are used ro detern~~ne the most currc~~z, prrgc \ct-zlcca: UE i;ie 
For esan-rple. the it" revised Page 14 cancels the lir";cv~~cd Ir:igr 1-1 

C:' -- Przragraph Numbering Sequence - There arc nine lei-cis of' ~:~l'agr;';trti! - , < ia i i i? i~ :  

IS subsc-nienr ro sts nest higher level; 

1'5, r''ttt.ck Sheets - When a tarlff fi11n.g is made ~ v i d ~  .itill. t 'c.r:;iaxt:-$:, 1:; -;a; ii;:ii,:;r,: . - : 
7 7 

accotnpanies thc tariff filing. 1 he check sheel i,,sts tlxc p.igc% ~ r ! ~ t , t : : r ~ : :  t i ;  f ; ~ i <~ ,~ *~ : ;  = , : - ; I  -; ..r 

reference to the current re\-lsion number. L\'Ilen nciv i>agits a t *  ;tnSdcxli, ;12c iic+:. *E~:CL;: : + 4 1 ~ ~ ~ "  ,$ 

to rcflcct the revision. All revlslons inade In a glvcn ftlsrsg ; i ~  .!r.i;;::-'s;ssf t.m t i  c e z  , ;b 

nn asterisk(*). Therc will be no otlirr syrnbolz ttscd ttn ~11c ;BrccL -!-;<a:: : t:,; ; .- - - i I -  

chnngcs made to ~ t .  Tlie tariff user sliouid refer to [kc ia;clr <tta.iL .itr-c', 2 ~ t  :inr$ LF-n: :! s P .:a 

page 1s the most current on file \svlth the Co~ttrr~rsslo!~. 

Issued by: Robcrt A. hkirnsbsci~. Asrt. ( J c I F ~ s - ~ ~ .  C"rii:~;z:~i 

I-o~khecd mar it:^ Gfob;:': f'cjei;o~rv:r;;r:;nIj:rifii; 4:;?>; ;-I: :, I:-.- 

6500 Rock Spr-rag f)rnc 
l3ctticsda, 20% t 7 



i.&+:& h47c3d :?%tzrzira Q;ba&al Telccr~rrzm unicatio~z.~ Services, lnc. 

h ~ i j \ ~ ~ ~ g . ~ ~ . ~ . ~ _ r  - Any per-.on. firm. cot-poratloii or orhcr a l t l r )  11ccc~~~11g c ~ s  t z i i ! ; ~ ; ~ ;  I?; - k t ;  i _ : n  

t1irntsizc3 by the Cunipany to the f'u\to~ner. 

I ~ r ~ c h k j - ~ l ~ g ~  - 7Plic person or ent~ty respons~ble for payltlent oi'thc S trmpar;:, \ ~ < > i i t :  ' i  ;ic HGka' 
. ' 

Iiariy I:, rhc Custon~er associarcd \ \ l t l ~  the Telephone N~imi7cr used ia  pi~icc !IIC cnEi. :rlla~ ::I: 

l i~f 'f~u tijg CSC~P~IOIIS:  

!:t t in the case ot'a calhng card or credit card call, the Billed P9flj i.i, the i - i~~id i r  { l i  t ? ~ c  L:,;?j.:i:' 

card or credit card used by the IJser: and 

{ i l l  tr; ~ h c  case of n collect or third party call. the B~lled Prirrq- 15 C1:c pct -on r~~::y~~:::*.-;.:; 
ihc local telephone servlce at the telephol~e number rhat agz-ec:,  tor^ alg~.p: t'fp:!s~:t r i  i i  ti.? 

call. 

I:afi :I crrrnpletcd connection behveen the call~ng and the called stat~cm 

f n_li,gi?g-S~i!=n - I'lie telephone niiniber from which a call onglnares. 

i ' a l i g i t t  - The telephone number called. 

i -~r~~i;~~s_l_og -- South Dakota Publ~c Utll~ttes C'omm~ssirsn. 

('tayyktl>: - lAockhecd Martin Global Tclrcomr1iunlcat1onc, SCI? kc:\. irrc 

("'cjrjmgj~c Plan - ciistori~ers recelimg telecomrnu~i~tat~uus and rriitrcLi act-\ KC?- 1 i i h r l l  :F:; s ttiitt$,-,l: 

prwr to hlIrly 1, 200 1 . 

S:'~t~m~ -- R person. finii, corporation. partnel-shlp nr other busrncss cnrri), n i ~ i : ! i : $ t i t ~ p  .t:"f;l:,;:; , 

c?r tilvrs~onrs or the C u s ~ o ~ ~ ~ e r .  responsible for paymrni of charges to 11:r' t'cx-npaa?~:tr:il ~ ~ r ~ ; i ; t , r , : :  , . 
ir~iti all rcrnis and condit~ons of t h ~ s  tnr~ff 

4-til:d- I.. fft;c$, <;;- .... . . . . . .  , . . . .  

Issiled by' Robert A Mansbacll- As.1 Ilcnci.ii C'r.ttr;.?::i 

i.ockheed Martin Glo'tta! Tt.ircoln:nnai~;.jtic~;: . ,5i,j% 8 s  

6560 Rock Spring Dnx r. 
Bcthesda, S 4 3  296 1 7 



J+ ",n&A~+t-if ,Ilarfuis Gdijfral 7k:~co~rr rrr salt icntio~zs Scf i-vices, 111 c. 

~L5-4, f lo% 1. 8IP:B:HNI'rIIONS (Cont'd) 

4 Jhc pcr~c~d of' tlriie f?om 7:00 a.m. until (bur not ~ n c i u d ~ n g )  7;00 p Tn . ?tfst::ii::;  ti;:;^;: 
l-ridny. as ntttasured by local urnc at the location iionl wh~cli thc call 3s t>i-lg;nst?tr! 

I The period of t1111e fron? 7:00 p.m. unt~l (but no1 ~nufudlr-igi ! gb.gi. 5;;r?,E-ij 
ktift>ugh Fnc1ay and any t ~ m e  during a Hol~day. as measured by local timc. :it it3c Ikic,:i;<>r; fi<+:rr 
xvxlhicI~ rhs call is ong~natcd. 

Xft&&~?: - New Ycas's Day, Memoslal Day, Indepcndencc Day. I,abo!- I h y .  'I i:ank-\goicg 4 j-i:? 

i i tttf t'lv:stmas Day. 

$~{i3'ttntiT?? Call Yolumc ("MCV") - Base call revenue per contract prrlod ~u:trnz-,;r.cd h; Et;;;v-r:~*.-. 

C't,r%tnr~~t'rs placsng Service Orders. Where applicable. Custonxss agree t r i  r?lcci i 2 ~  3%; ? a i r  ;*%$; 

the. dr['fesencc to the Coliipany. This MCV map be snrrsiird by Cwsttirs~er -; p::;;h-:-,; - 1 ~ : ~ ; ~ -  

~ : ~ ? T ; ~ I I I ~ ~ I O I I  of tlic Colnpany's intsastate. Interstate and!or rnrcrnatrmiil scrt ri;r?- 

~rgjhi:~-&eg1\~lii ( ' '3 ,  \fZkddd) - Thc pes~od of' Lime fi-tsm 1 1 :0O jl.111. rirlitl tilrt: rbeA :i:;f:~r!-:':~l * 

A- 

:t,n.i.. Monday thruugh Fr~day. any time 011 Saturday and 311 day Sunt4ay, cxct:pi :,:'!F ;; r:i t:~!:&: 

tlrut nirl ~ncludlng) 1 1 :00 p.111., as ineasured by local tlii~e at thc locatinx~ ~TCIIYI L ~ ~ X Z E ? :  {[I:,' L,:!: : - 
i~r~glll;~tcll. 

Qf[-yg:~k I'enod - Esccpt as otl~envrse agced be~wseri (:ompany and f'ustntr.ei.r, !hi: f r i : t? t~ t ~ l i : i  
7:00 i'tti't u n t ~ l  but not includmg 7:00 am. 

Peak Period - Except as otlienvise agreed beixveeil Ccrnlpany nrrd <'r:sli~n?cx,, t"r.lc ' i :c~i i i - . *  S f i % ; : i  
4 " --+----- 

?:OK) am until but not including 7:00 pm. 

$grf~j~wg-,Order - The ~vl-itten request for network semlccs escct.irt.~~ hy [kg. t,""r:=.tu:::ci~ .i~i-; r j ! ~ .  

S'ompany in the forn~at devised by the Company. The signtny of s Srrrrus: t3nirf b:! rf* 
(,'ustorner and acccptance by the Company lnltiaies the rcspectivr: rrbI1pniiot.l~ n f  the jr,xrtxuG . r ,  

Sw-tlz thercin and pursuant to this tariff. but the duration 01 tile servrcc is ~ : i t c t i t ~ ~ ~ e c E  fiit;:? ti:&: 
SCITICE: commencement date. 

iJ!sg - Customer or any Authorized User. 

Issued by. Robert A. hIansbacli. ilsst. frcraer:tl Cx:1ttmci 
Locklleed Xlarlill Global Teie;uniii~ritrt~-ait~~~:-, Scatr,ir; is:, 
6560 Roclc Spl lng Drive 
Bethesda, Ml3 208 17 



? i 1 ?'his tar~fi 'coiita~ns tlic regulations and rates appl~cablc to rC~,ctlci :ni;s-i-:ti. I 6 i ; r : i  

rliitanct scnlces pro \~dcd  by the (lon~pan: lo Hus~r?cs> ('ti%iriti?t.:\ 15:ie:;i;rl;i: 
I C  2t. i e - ;d i  t<:Li,% the St;ltc o f  s011111 Daliota. S e r ~  ~ c c s  arc providcct ~ L I S ~ L J T ~ ~ ~  I C ~  ti  .- . 

.+LLT-  +? t ~ i % : t 3 ; 1 ~ :  Ll~2ci  conciitit>ni of this lar11.f. e\ccpt as otlic.rv.~\c nrgi~tratcc', !-re:** * . 
and tlic C'ornpany i\ddltlonally. \cr\ 1ct.s arc ii trn~~hcci 5abjci.t :n ri;!: ,;.* ,t;ia;:l!*'- . a t >  

of Ihcl1111cs 2nd the tc'niis and condlrlons c ~ i  rh15 ~ m f i .  

' 1 '  - . I.hc sates and rcgulations contalncd 1t1 rh!\ ~ s ~ f f  apply on13 it3 ~31:: ic!!i:c'+ 

furn~shcd by the Company and do not apply. urilcsli o~iicnt 1s;. >p.;ia?lcd, fo iEh* 

I~lics, Sac~ l~ t~cs ,  or s tnf lccs prov~ded by a local c x s i ~ a n p ~  rcEt.pi;t~rit' i c i ~ ; i ; ; . : ~ ! \  $ 3 1  

otl~cr  Comrt~on Carrler for usc In accessing the scnlccs tli'thc <'oirrp:in) 

111 thc cvcnt that any onc or inore of the provisrons canrained i t . ~  t2ir.i *Tiir!ii'ai:;tZi lirr .::iq. 

reason bc hcld to be ~nvalld, ~llegal or une~iforceable In any rcspcit i~: i i i~*t.  tt:c i,:tr-.. sn:' 

tlic j u n s d ~ c t ~ o n  govenlnig the enllre Tariff. such ~nvai~~!zrt,. lSri::i!it: :I: -. , '? 

~111~?lforccab111ty shall not affect any other psovlsron of  t!.iis 'I'arrli: ; i , i ~$  1 h i ~ i i  -:!,a>- 

bc constlucd as I S  such ~nvalld, illegal or unenforceable psovrsrtt:? tir p r r r c r ~ i c i :  ,. ::,.rr: 
r i~* \~cs  hccii ~ o ~ i t a ~ ~ i e c l  hercln. 

2, ...- StxurragG Equipment or Facilities 

P - 
2.3.1 I he Company reserves the r~glit  to l lnl~t  or ro a!loc:~te tfic t t s r  t,S C+I;~.L::~;+ 

t:actl~l~es, or of add~ t~ona l  f a c ~ l ~ t ~ e s  offcrcd by thc C ' O ~ ~ S I ) : X ~ I > ,  srl:ci, $:eac37s.st = 

because of lack of facil~ties. or due ro some orhcr caust. t9t'!;i,:13 ??35 t.;t::i7r,;$rti i b  . 
colltrol. 

2.3.2 The Surnishl~~g of se rv~ce  under thls tar~ff  IS suhjcut tit tizc ai;rir;rbil:t, tr:t ., 
contlnumg b a s ~ s  of all the necessary facllltlcs and 1s l11111tecl TO i 1 3 ~  ~ . i p - t ~ , ~ r )  +): I!::" 

Company's fac~l i t~es  as  well as f a c ~ l ~ t ~ e s  the C'ui~ipar?y 1n3y t>'i~t:ki:i i'ii,;:: r- : :?~ ' :  

can-~crs to furnish sesvlce from trnie to 111nc as I-cqu!rt.tl ,ti tho sotc <!:ai.tc;;t~:: r t :  

the Company. 

Issued by: Robert :I. Xbansbrtch. hsst. Cicr~crul C'c~~rrscl 
1-ockheed Mast111 Globai ~l~ti~ioniin~t~~~~':~ts(>i~~ ~c-:v;L-;;~: . ,  !fin 

6560 Rock Spr111g Drive 
Bethesda. MD 208 17 



P oc'& S~I'I:PI ,itr(!arri~~ GIuffnf Tc~lecontnnesrr icu~ior~s  Services, III c 

7 4 1 Sr?r\-~cc shall not be used for an) unl:-,u fui purpose. nxlr itwd it: :-::cE: ,r n;,::.:>s.: .i- 
tu intcrfcrr unreasonably n1th the use of st:r\ izc by an!: ~irhilr i 'scrs 

') 4 7 The use of ' the Co~npany's sentices a,rthour pa:\.nlrrrt kw scrtit:; i r i  =,lit':lv>: : i b 7  i t1  +- i a" 

asoid paq~nent for senice by ikaudulcnr mcans or cievlccs. r,:i,$:7 ; I :  !: , : , i ! l~i  

niirnbcrs. or false calling or credit cards I!: profi~h:tcd 

3 3 3 Tlic Conipan~l does not transliiit messages ptrrsu;i~it Lo IIIIS t;;.rrl. i+:i! i t *  rg" i , ~ ; . -  

may be used for that purpose. 

2 4.4 The Company's services may be denred for nunpaqmcnr t r i ' ~ i :~ i :p tz% t t t  i a i :  ri:t.;: 

vlolatlons of the temis and conditrons set forth in thrs tsntt' 

2 4 5 The Company reserves the I-ight to rrfusc st.rv:cc to ~nd;\.tdti:ki* ~r:iici 2:; :;.;c crd. 

1 S and may require proof of age prior to Inr:iiitIlrg s c n ~ c c  

" " 
2.4 6 l'hc ~1s t  01' tlic Co!ilpany's ser\iccs to makc. ca!ls ~~\-h:ci? r::~gl:; :;a,x+.~fr;xsi:t 1\: 

espcctrd to fnghtcti, abuse. toiment. or harass ant7thcr i s  pro!r:ir;rcd, 

2 4 7 Scn.lce temporarily may be refused 0:- Itmitcd bt.ca;lsc o2 sj  bretr; L ~ ~ ~ Y ; L ~ : * : :  

l~in~tations, and 1s subject to transmission i~milrrtrtma caiisect by r:st:nt.rl f i : i i : i tn<i i~-*  , i 

atmosphenc. geop-aph~c or topographrc) or arlriiclnt ~ c ~ r : t b : t i r > i ~ - +  ;iiSz'c;.diit 

affecting transmiss~on. 

i < 7 4.8 SCI-VICC to any or ail Customers niay be tcmiswartly tg.ttr.~t!pzcd trr iE~lt , , IrLlc!  i;ii; 

to rqu~pment moditications, upgrades. r c l o c a t ~ ~ ~ t s ,  Prjt:?iirs :tstr:i -i:nt!iu: ~ i : . i  ,:-cb. 

necessary tbr proper or improved operations. 

1 -3 9 Customers may be required to enter into ~ V I - I I ~ ~ T :  ;?Icra-:cc f )~L!C.PL *.t;vk*fi .?.+,I 

contain or reference a specific descnpiion oi'!he 5c:.~;ce &*wcicrcd, it;i:. :.z:t:h i,? EV 
chargcd. the durat~on of the serwccs. and the Icrn-is arzd ~r . i~d+t tu?;s  t;i tkric ;,:riki 

Customers also will be required to esttc:lte any othcr tfo~u~nc-nt% .f- ::z,t: ?tJL* 

reasonably requested by the Company. 

2.4.10 Except as otlienvise agreed bctx~*ceri the Campan:; a n ~ I  F '::~,Enn:,~r, ,; ?),L 

expiration of the in~tial tenn specified IJI each Scn-lct. C ) ~ - r l ~ i - .  c,i. z;; :rrh: 
thcreof, servlce shall contlnue on a 11i011tli to 11102if: h;f:,15 a: 13:c ihr;~! ; .T:;: : :;i:c 
unless tenii~nated by either party upon 30 days' \5.-nttcn nnrrct. I;::, :AC:::;~:L~<~~I;~ 

shall not relieve Customer of ~ t s  c>bllgation to pay arq c t z i ~ : * g ~ -  i ; ~ ; ~ ; t : ~ ~ ~ :  rr~:CIL :i i 
t " service order and t h ~ s  taixff prlor to tcrmlnatian -i-i:c ri$:tb s i ~ ~ d  ( ~ : ~ ; z - ~ i j t i ; ~ ~  

wh~ch by the~r  nature extend beyond the tsrn~~:-tar,~r~i? c . r i  fllc :i:,c.t-;.a: i t !  ::.: '*~i; i;%* 

Order :hall survive such tc1mlnation. 

lssueii hy: liobert A. Mansbach, Asst.  Cienrrcl Cnt.tirseT 

6560 Rock Spri~lg Dri\.e 
Bethesda. MD 208 l i 



lt " ! .1tt;i,-cnu.uc t t ~ c  ( -oinp;lnp has no control of' contri lun~~ar~o~is co~ri.::; r.i-snsmlr;cii 
i r i - r : ~  [ i s  s y ~ t c ~ ~ i .  and bccarlsc of the possib~l~ty of errors ~ncldert~ 10 the p r ~ i ~ s ~ c ~ r .  
,rnci ttsc 01' t t h  sCr\-1cc. S ~ I T I C S  furn~shed by ?he Company IS subjecr ro !he t c t n ~ ~ .  
crtnd~ricsn:~ and l~m~tntions hereln spec1 fird. 

7 . % ,, Illc <'r.tmpnny sIia11 lint be liable for any delay or fa~lure of perfom;ancr nr 
ciltrrpmcnt as a result of causes beyond its conrrol. includ~ng but not l t n ~ ~ t s d  lo: 
!a! iit-i:~>.s c;iuscd by the other party or (b) acts of God. fire, flood. cxplos!un CIT 

cxlficr' c;lta.~troplics; any la\\/, order, reg~~latlon. dlrectlon. actlon. or request of rhc 
l'nrrcd Stales Governnient, or of any other government. ~ncluding stntc and Iocrsl 
gc,icr1lruetlls ha\'ing or cla~rning junsd!ctlon over the Cornpany, or of sny 
d c p s ~ ~ i ~ i c n t ,  agency, commission, bureau, corporation. court or o;her 
ti*st~~umciital~ty of atly onc or more of these federal, state. or local governments. 
or 111' iln>r civil or mrl~iary authority; national emergencies: rnsurrcctions: nors: 
iv;irs; unava~lab~lity of rights-of-way or materials; strikes. lockouts, n.r,rk 
.itr)ppages, or other labos d~fficult~es; and (c) third party nonperforn~ancc 
t t r ~ c l u t h ~ ~ g  the fililure of performance for reasons beyond the control of comiiion 
carriers, intcruschange camers. local exchange carriers, suppl~crs ar~ci 
iulrc.r~ntrnclors). or other cause beyond its reasonable control. lnclud~ng farltrrer 
or Zluctuat~ons In electr~cal e q u ~ p ~ i ~ e ~ i t ,  and such nonperformance shall ltnr Ili: 

ticcrnc~l a v~olat~on of thls Tariff or of the appllcar~on for senflcs or g~ounds for 
rcrtuitlatltln of scrvrcc. 130111 palllcs rclairi ail rrghts of rccourse agarnsl nriy !lrirc! 
pnrt~cs fur any failures wh~ch niay create a force ~xajeui-e cond~tjon for r21e c~thci. 
pnrty. 

5 Iatlc C'ouiipany s11:ill not be liable for (a) any act or omission of any rnwj 
iurn~s'lirng to the Company or to the Company's Customer's fiic~littcs or 
t.cl~ulpiic~it used for lnterconnectlon with Net~vork Services; or (b) for ~ h c  a c r ~  
or O I X I ~ S I O ~ S  of common carriers or- warehousemen even ~f the Cornpnrly ha:, 
,~c:cci ;ib the C'usromer's agent In arranging such facil~ties or sen- IC~S.  KO age~iw 
or cmployces of  other partlclpatlng camers shall be deemed to be agents. or 
cr~~pluyccs of the Conipany w~thout wi-men authorization. 

;!,15.4 'Thc C'ompaliy shall not be liable for any daniages or losses resultrrig fro111 or 
i:auscd by (a) the act, omission, fault or negl~gcncc of the Customer: (b) I ~ I C  

Pa11urc or ~iialfi~nction of Customer-provided equipment 01- facilit~es; or (c) claitl~s 
apnrnst, the Custolner by aliy other party. 

lssuecl by. Robert A. Mansbach, Asst. General Couilsel 
Lockl~eed Maitin Global Telsoon~n~un~catlons Sen.lccs. l i ~ c  
6560 Rock Sprlny Drive 
Bethcsda, MD 20s 17 



" ( 
.+, - * f r  17 : f $ . F g % j %  --. ,-.a* " A  -,- %".(gP 4'f?>fllT1113S (C'ont'd) 

:- - '7 fhc I \ c t \ , t l ~ t l i ,  OF' fllc  o nipa any li)r errors 111 b~lling that result in tj\.et-payincnt b! 
rhc c'iistnrucr :,hall hc I~mierd. unless othenvlse ordered by the Comrn~ssion. to 3 

Ltcrt~r cqi~nl to thc dollar amount erroneously billed. 

3 - . 3 1'Tte C'oi~y~iir~!' does not g~~arantee  nor make anq warrant? v.~th respccx 11-r 

r f ~ ~ i , ~ t l i t & ~ r r j \ s  ~t pr~\'idt:s for usc 1r1 an cxplos~vc atmosplierc.. ?he  C.usi:,r?~e: 
i~ : i i c ' t l ~ t~ t~ i*" ,  and  holcfs the Company haimless fioni an). and 211 loss. i i 3 t ~ ? > ,  

t!ri'i;:tni,ji. s t ~ ~ t c ,  or othcr action. or any i ~ a b ~ l ~ t y  wlia~soc\~er. ~\vhcrl?c; sufi"i:rc~i. 
n-ta(fc, ~nstiirrtcd. or asscrtcd by any other party or person(s1. 2nd litr any irrss. 
ttarniigc. o r  tic~truction of any propeny. allictlicr owned bj. rhc C'us~orncr or 
~t;fic"i* cai!s~d 01. cla~rncd to lia\re been caused dtrec~ly or ~ndlrecriy by ~ I I C  
triqtal fstinn, opcratlnn, fai luie to operate, maintenance. removal. presence. 
~ ' r > : ~ c \ ~ l t i l i ~ ,  locatton, or use ofany ~nstallation so pro.\-~dcd. The Comj131y 
rc;cries the right i o  reqiilre each C'ustcimer- to srgn an aprecmcnt ackno\\.lciiglzjg 
~cccp t~ tnc r  of thc pro\ lslons of'this sscrlon 2.5 6 as a c o n d ~ t ~ o n  precedc.:~~ tc? such 
lk?%t.ii [ i$t~cir lh .  

i hi. C-c)111p;ln> IS not 11abIe for any danirtzes. rncluding loll usase clra-gcz. rhe 
t 'u;tnnwr' nia!. tncur as a res~ilt of the unauthorized use of ~ t s  tclcphulie lrlclliiie~ 
l h l i  ~111;l~itiii)ri~cc1 use of thc C'ustomcr's fac l l~ t~cs  includes. b u t  I S  nor iinirtc.ci 10. 

the placement of calls from the Custonier's prenilses. and the placement of cnIis 
tl;r.r)itg!z C'us~onier-provided equipment that are transmitted or carrlcd un llle 

c,'cvtilxmy network. Company may work w ~ t h  Customc'rs to recorrlmcnii possible 
siAut~aris to reduce u~iautlior~zed use of t hc~r  f3cilitl~s. Howe~.er,  Ct~mpar~y does 
!,rr! \v:tixint or guarantee that ~ t s  reconiniendat~ons \\~111 prevent all unnuil~o~-t-lcd 
cisc, 2nd t l ~ c  C'ustonier 1s responsible for controlling access to. and use 01'. its ott;: 

telcphonc. t'acil~tles. 

* .  
% 'i Tilt ('onrp~iny shall not be liable for and the Custonirr shall lndcmnif? ;~nd htijd 

rhe C'ompr~ny harnilcss against any clarnis for loss or damages ir?\~olv:ng 

{ a )  Protection of the Customer's t ransm~ss~on fac~lrties or cqulpntcnt 
fru~ii unautlionzed access. or for- any unautliorizcd access to or 
altcrat~on, theft or destruct~on of Custonicr's data files, progi-an:s. 
~~rocedure  or ~nforniation through accident. frauduleni incans or 
ciexrlzes or any other method: 

Issued bj Robert A Mansbach, Asst. General C'ouiiscl 
I_ocklii.ed hlart~n Global Tclccor?:niuri~catlcrns Zcn ices. Ir;c 
6560 Rock Spring Dr1t.e 
Betl~esda. MD 208 17 



( h \  C'hnngcs In ally of !he facijlt!cs. operations or procrdurcs a i  the 
t'on~~anylhthar: ( 1 )  render an]+- equipment. faclillii.~ or scr-ilcr~ 
pro:-ldcd or u t ~ l l ~ r d  bq the User obsolcre: (2) rcquire I ; ~ ~ ) ~ ~ ~ ? c ~ I I c ) L I  or 
alterailoil of such equlpnlcnt, factlitles or sen-rccs. or (3 )  C S ~ ! I ~ ~ ' X S I S ~  

ai'fcct usc or performance of such equipment, faci!ttics or scrncts 
esctpt wkcrc reasonable nonce 1s required by the Company and I.; !mot 
provided to the Customer. 

[i) Defacement of or damage to the Customer's Premlscs or per3an:iI 
prol1t:sty rcsultlng froni the furn~sl~ing of scmces or. equipmilfir o?: 
such Preni~scs or the rns~allation or removal thereof. 7.vhci: ;:!c!i 
delhccnicr~t or damage is not the result of Coinpnny's ile$i:gr*i;it'. 

?he Customer \ ~ 1 1 1  lndeinnlf}/ and hold hamlless Compmy i'rtri~a 3zj 
c1a1n.l~ of the owner of the Customer's premises or utE,rr third p ; ? : ~  
cla~nis for such damages. 

( t i )  Any tvrangful act of a Conipany cnlp1oyc.c n.hcrc such act i s  1105 

authorized by the Company and 1s not wtthiil the scopc i.,r thc 
employee's responslb~ll ires for the Company; 

(C 1 1-,~bcl, slander or infi-ingement of copyrlghl asislng drreeily (1: 

~ndirectly froni the material transmlned ovcr facrlrt~cs pravldrtrl by ?hi: 
Conipa~~  y; 

( f-1 Infr~ngemen~s of patelits arrsing from cornbinliig appamrus :tnJ 
sysicms of the Customer with facllttlcs provided by rhe Company; 

Issued by: Robert A. Mansbach. :Isst. Grncral Coun!cel 
Lockheed Marlin Global Tclecomn~unlcatic~~~s Sel-viccs. F I X  
6560 Rock Spring Dri\.e 
Betl~esda. MD 20517 



2 5 V !'liv C'uxtomor shall rc~rnbursc the Company for ail costs. sspcnscs ar7J fcc4 
111i:iirrcd by h e  Company In 11s defense agalnst cIa11ns set for-ti1 in Secttor! 2.5 h 

2 ' i i l  'Ill{: ('oiiipany sliall be ~ndemnificd, defended. and held harnaic.2 b: :it* 
C'u!<tonicr against any clalm, loss or damage arising drrectly or irsd~rccri~ ::@I\; 
t15c cf scrvlccs, ~nvolving b~ i t  not Iimlted to claims for I~hul,  siandcr, ~ni;i-.iijn cf  
privacy, or. inti'iligerncnt of copyright. ansing froin either the Custon~t.r'% (ma; 
communrcatlons or from any content or otlicr use of the scrvrccs ~ ~ ~ % ~ i d ~ ' c i  in 
C'ustomcr, \i.hether authorrzcd by the Customer or not. ~ncludlng t!~fr::zt;r~rt-irr:z~~ it[ 

p a t c ~ ~ t s  ai-{sing from coniblnlng apparatus and systems of the f'usrors-ter or ii ri:;:i; 
pal-ty \\it11 fhc~li t~es pi-ovided by the Company. 

2 ' 1 i I lic Iiahillty of the Conipany shall be detennincd In accordnncc i\ iiE: SIX-!  - I i iw 

13-1, -10-1 3-1 1 and any other applicable la~\$s .  

2 5 I I lic C'ompany shall not be liable for Injury lo prol.rc.rtj o r  dc ;~: !~  :o i ~ , * r * . ~ t : l i ,  

including claims i'or payiicnts made under \\'orkers' C'i~n~p~.nsnl!csl.iasat~o:~ ?;ix t>r t::~cii:r 
any plan for ei-iiploq*ee disabil~ry or death benefits. anstng out of', rir c;IE~~~cGI l y ,  
an) act or omlsslon of the Custonler, or the consrnictton. rrt~iail31;c~iz. 
1-il;?ltitt'liance. presence, use or removal of  tlae Custoinur's fjciltttt'a t;r cqri t j l t~lc~i:  
C O I ~ ~ I C C L C ~ ,  or to be connected to the Company's Dci1it1t.s. 

Issucci hy:  Robert A.  Mansbach. Ass[. General Coiir~scl 
Lockheed Martin Global Tclccomrntinic:iiic~ri~ St.:i.;cc;s, !.;I:: 

6560 Rock Spring Drive 
Rethesda. MD 20817 



' i f  2. TEliP3IS ASD C:BNDITIONS (C'ont'd) 

:,,.,~k :?:% 2..5 I! Thc Company does not authorize anyone to iiiiik~ 2 3St':itTall!) oi ,::::,1 ' - c - ' ~ '  

helinlf and thc Custonier should not re:? on any suc!i sr;ircnit.lsr?, 

2 I Thc C'ornpany I prov~dc tlie Customer se;rson;i!~ic : i i  $ 4  
scri.~ce-rtffecl~ng activrtles that may c a u r  In ~;onn:ii crpcrlritcirl :a: : i s .  '3,- .:-,.a , 

Sucli actlvltlcs rimy ~nclude, but are not Iim~icci t i t ,  cqutpi:Pc~%i i j l  :,<:ti :tc 

nddi~ions, removals or seal-sangz.r?icnts 2nd rotltrrrc pTCVC!li3:E?i c I:~~z:>IL=:LL: $.L 

Gencsally, such activ~t~es are not spccific to at1 ind;~~i!ti;ri I'tlsrcrir;+:r iz. . : . t  ,it$,-: 
many  Customers' semces. No spccific atlva~~ct? nijtifiiiatiijti p~rrr5tl r * .  n;.i:l:t 
to allseriiice achvities. The Co~nprtny wil! ncrrk c i ~ ~ ~ ~ ; ~ c r . r r i ~ ~ ~ ~ : ~  -A;:? 
tlic Customer to deternllne the reasonable nnt~fiuaiioti rccjaitrciirc;i::- 'i';?i; c . v e  , 

cinergency or unplanned se~.ace-affecting cc~ndrtlons, stioi~ ;xi; fir? ~t.ijt;q*c rch:,!:,:-;, 

17om cable damage, nottficatloii to 111c customer nr:ty not hr* ~rrsrl!&* 

1 .- Ownership of Facilities 

2.7.1 Title to all facii~t~es prov~dcd In accorciancc wlik ;ir;rh fanff 
In thc Company, its agents or contraclors. 

Issuccl hy Robcl-t h Monshacl~. Ass! (itrirr.tE f t?tr::-,<.l 

<, Lockhced Marun Global Tc.lccrrrinriur;~w't~~i~i~~ w-: 6 ,, 

6560 Rock Spnng I h v e  
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2 a 1 l?12 sen ICCS the Company offcrs shall not be ~iscd f'or any uriia\r.ii p:i:yrisc i ~ :  

{ c ~ t  anv crsc as ~o which the Customer has not oblained all require4 gov~r;~~.r:r.ntlil 
,il>pr-oc;l!s, nuthonzat~ons, lrccnses. conscnls and pernitts. 

? S 2 Ilic ( ' o i i y ) i ~ ~ y  tilay rcqi~rcaapplrcants ior service ivhc; i ~ i t ~ n d  kr i h ; '  f?rc 
, t + t i  C'nap;it-iy's nffcrings for resale andlor for rl?arcd usc 10 filc :I E.>'.'-. 

nl:h the C'onipatiy confirni~ng that therr use oftlie ('ompanj's c~;'Scrir~g:; ca:!ijr!l:*y 

xvrrh relevant Iciws and Comm~ss~on repulatiuns. policrcs. tx-~CI-s. and & c c i ~ . t ~ c ? ~ ~  

2 h 3 I'hc C'oin\~any nlay reyulre a Customer to ~ n ~ r i i e d ~ a t c l ~  s k ~ i l  ~ ~ C I ~ S I '  1'7 

rrrrrismlsslon of s~g ia l s  I E  s a ~ d  transmrsslon IS causing ~nterfi:rcncc itt  ailw z 

' 1 I'hc i'usio;ncr shall bc rcspons1ble Sor: '" 

( 3 )  piac~ng any riecessaq orders, conipl>?ng 'irrth 121'ii'i rc,.guial:r.rr.sh. :::,itI 
assu~-ing t h a ~  Users co~npiy ' i ~ ~ t h  t m f f  I-cgular~ons. I tit- ( ' t t " t l r? i i~c~  &,n!, 
ensure cornpl~anss n ~ t h  any appl~cabie latvs, rcgiilatto;z%, ~?r~Ier-- irr olh:r:l 

requirements of any govcrnniental en~tty relating 10 hcstr~ccs it~fri.lrii'd i ~ g  
the Company tn the Customer or made nirnliahic hy tile r"'tr;iaij;::cr :$I  

another User. The Custoiner also IS responsrblr firs dii: i ? ; i j ' ~ ~ ~ ~ j t  : j !  

charges for all Calls orlg~nated at thc i'usto111c~'s !it:~~lt)~i.s ~~llti!~ arc 2:tr; 

collcct, tli~rd party. call~ng card. or crcd~t card calls. 

ibl k~ik~ng all necessary legal steps for ~ntcrconnecilng f'ustnnocr-?;cs:;iX:sii 
lcrm~nnl equiymcnt or comniunical~ons systtn-is utth C"rtr;r~r:irry"~ 
fac~l~tles or servtces. Customer shail ensure rhal tilt:  etluiprrivrii ;i:i$i +A 

systctii IS properly interfaced 1~1th Company's Iactl~;~c.i fir st.! ri.ei, ti;.:: 
the s~gnals ernltted Into Company-prov~ded nctn.ctrk fiicrl~rics :i!c $ 3 :  !:!tB 

mode. bandwidt!~. power, slgna! level or athcr 1ccl111icai pat-iitx~~tzcs $st: 

the ~ntended use of tlie Custonier and 111 con~plrancc ~x.rth r h ~ :  i ~ ~ t ~ ~ i ~  -,o! 

Fortli In tli~s Tanff. and that tlie s iga l s  do not dama:;c cclrizpt:sr.:1:, r:ijriri. 

personnel or degrade sel-vlce to alher Customers. If C'usto~a'ur fiii1.3 t tr  

maintain the equlplnent and1or sy-ctctn properly. ss .:rh r.~~...ii~ltrr\g :r.i!r;i-t;;cr~: 
harm to Company's pcrsonnel or- rtualrty taf ser.iCrce I,, other C-i!Tpttt;nr;ri. 

C'ompany may, upon ~r-r~tten nniite. :-cyu;rc t2:c u;ie c3t' p ~ c \ ~ t e ~ i ! ~ ~ *  
cyuipnient at the Customer's t-spcnse If 1111s la~ls tc? 17ln,f1i<t: >:ii:+t;i<t<i~i 
quality and safety. Cornpan! i~inq. II~C'R :xsirtc:t i l t b t i t . < * ,  iCr~r+~n,i:.' :i:i* 

Customer's scnrrce. 

Issuccl by Robc1-1 A \4ni1sbacl i .  Acri ( l r ~ l r i n l  C ' L N J I : ~ ~  
Lockliced l l a r t ~ n  C;lobal 7 elcsornl~itt i l icat~c~t~~ > C Z ; ' I ~ Z % * ~  

6560 Rock Spnng IZnvc 
Bethesda. MD 705 17 



( c j  Ixiynlcnt of all charges rncurred to the Cnllrng Statr~n regardlcsu oi' 
\vlirch party terni~nates the servrce. ?'he Customer shall rermburss i!?c 

Company for all costs, expenses arid fees rncurred by rlle Caniparry rr; 
collecting sucli charges. 

( d )  ch;~rges incurred for special construction andlor spcctal fa'actlit~ss i \h l~2:  
thc Customer reclliests and which are ordcrcd by thc Camparry c i r . i  :tic 
Customer's buhalf. 

(e)  tfamagc to or loss of the Conipany's facrlli~cs or equritnlctit eauscit b:i rhc 
acts or olulssrons of the Customer: or  lie Customcres n f ~ i ~ c r s .  
cmployces, agcnts or contractors. or the noncompliancs by the (";I-Yir%;ri:r 
\ v ~ t l ~  lhesc regulations; or by fire or theft or orhcr crtsuakp tr1-i tl!~: 
Customer Premises. unless caused by the g o s s  neglrgc~cc ai* r\:';li~:I. 
i i ~ ~ s c o n d ~ ~ c t  of the eniployees or agents of the Company: 

(d)  provtding at no charge, as spec~fied from tlme to ttluc Ity i h ~  f:'c,nij~;w.;, 

arty nceded personnel, equrpment. space and poxvcr Ltr ijjxrati' C + ~ J Z I F ; ~ , I ~ I L  
facllltles and equrpment installed on the prcn~~sch uf ;!.it: f'i;r~a~:i:~r 
Premrses, and the level of heat~ng and arr condrtiontng r1eccxs:iq : ~ r  
ma ~n tam the proper operatrng environnien t on such premises; 

(0) obtalntng, niaintainrng. and othenvise havlrxg full 1*cslzi4nsttxl:1.;,- :tji- + &  
rlghts-of-way and conduits necessary for installat~o~i of liber r r j ~ t t r :  c,ri.ifc 
and associated equlpiiient used to provide scrwces to t11c Cuaromt.r floiu 

the cable building entrance or property line 13 the ioc.i::o!l O F  

the eqii~ynlent space described In 2.9. I((]). Any costs ~ S S O C I ~ ~ C * L ~  u ~ i l \  

obtalnmg and mamtalning the rights-of-way described hcrcln. ~nci:;tilt:>p 
Ihc costs of alteriiig the sh-ucture to pernvt rnstallat ton c ~ f  tltc <'unzjl;rr~y- 
pro\ded facil~ties. shall be borne entirely by, or inay bc .:t~ar.gcd by 
thc Company to, the Customer; 

(0 a~rangiiig access lo ~ t s  Premises at ~ I I I I C L  mutually ngrcuahic ~i!r: 
Company and the Customer tvhcn required for C'ompmiy ~xrstlnrkel ~v 
tnstall, rcpair. ~narntain. progam. rnspcct or reinove CL'YUI!J~TT(:ZL: 

assocrated \vith the prov~sion of the Cornpang 1 ' s servrccs. 

(6 )  not creating or allo\sing any liens or olhur rncun~br;inccs to hc ~?f;!,t.rf oil 
the C'onipany's equ~pnicnt or ticil~trcs. 

Issued by. Robeit A. Mansbach, Asst. General Cou~isei 
L~ckhecd hlartin Global Telecnnintunlc;~t~i~~~~, Scr v4:c;, In2 

6560 Rock Sprins Drive 
Bethesda, MI3 705 17 



* * 

7 I t I  I I1'1111 ~ C ~ T C L ' J  to any strklot. or t c l l ~ t y  pro\ ~ d c d  \-ty the ('c>I?I~);~R;,. I ' i i ' ig>, i , i"!  %I:..-, 

t~idciliii~fy. Jcfcnd and liold harnllrss the C'ontpany fitml and t3Gkillzi 3 : /  E,ii;::- 

nctroiis. damages, 113b11111c's, costs and cspcnses rclatcd io. ar:smg ik.iit;a ii; t.1~ 

( 3 )  anjr lash. desti-uction or daniage to propert!, t , i  the i't>nip;iny t>.-,: JF;? rl:::i? 

party. or thc dcath or Injury to per50iis, !nciudtng. trirl rini Eiinik'b! tc', 
employers or invltees of e~ther  party. lo the cxrcni cauxd by rt'Sii:ii'tg 

from the negligent or inient~oiial act or om~s.~ctn ~ r t '  i i~c f t:~Jt+r?;t'r, $1; 

ernpioyces, agents. representatives or lnvttecz. 

( any claiii~, loss. daniage, expense or liab~i~t.; fix- ii;i:rnge.i~?~.i.,"z it: J:; ,  

copyright, patent. trade secret. or ally prr;I-rnctary (tr ~ i ' i i ~ ; Z ~ i i k i ~ j  f?~r i l :~ r : t  
right of any third party, arisingfrczm any acr or ij?I.ii>siij:I try :!:bi 

C~istorner, ~ncludirig. \vitliout Iirn~tailon. ~ i s c  of i11c t'on:p:rray 'i 5 s . -  I;L.W 

and facilit~es in a manner not contcmplatccf by rirc :igr:er;;e4i~r i *~i i%+;n::$ 

C'ustomcr and Chmpany; 

( c )  prov~ding a safe place to work alrd con~piytr:; $arr t r  .;ii ,.::I - 
andrcgrulshons regarding thc r cc!ndr!irarr* ~ t r :  ?kSb 
prei~iises at whlcli Company employees and :tgc;rt?; dm f 1 1x art*-k-~li$r;p + + I  

mainta~ning the Company's facilrt~cs and cqtrlpit?cnt. "Iili. t''u~rttrr:cu n~s? 

bc requlred to ~nstall and maintain Con~pan:: fiit~.-ttir~t:- ;:~~ii C I ~ X J : P ? I C ~ ~ :  

\allthin a hazardous area if. 111 the C'ompritly's ciplifit'r?i, rn+itrt 
daniageiothe Company's r l~~plnyers or property n;tghi fci(s:IC 
from installal~on or ma~iitenance by thc C'cznzp:!:~?. 7 he <'t~*s!it:+;:.r 1 , ~ ; ;  
be respons~blc for ~deiit i fylng. monllorrng. rernok rng anti t!it;:rtl-ln,' r t I  

any hazardous materlal (e.g. fnable asbestus} prior ti3 crf";tr l:ri<%irrt: s rt  

instal1a:lon worlc: or 

Issued by Robert A k!ansbath, Ass1 fienor31 C'ourzici 
Lockhccd blnrt~r~ C;lob;ll Tclccnnmntuttit.~tib~f~. i.;r r r s  ;. 1% 
0500 Rock Spr~ils DIIVC 
Hc~hesda, .llD 208 17 



i *%, -?kc-~;$ %$artit3 _Yii1>[71jI ~c+tt~~~~t~~r~~~dnicrrrians Serllices, firs.. 

r c ! )  cclmplprng ~vr rh  all 1rtn.s and regulanoiis applicable to. and obiaintng :iil 
~t , i t i ;~n i s .  appro\.nls, llccnses and pernilts as may be rcqulrrd nlrh rcyccl  
to, thc location of' Company facll~tles and equipment rn any C'ustc;mcr 
prcrnfies or the rights-of-way for :!*hrch Customer 1s resportclblc: 11nJci 
sccltctn 7.9.1 (e): and grantlrlg or obtam~ng perlmssit~n <or 
Company ngcnls or employees to cr:ter the prenirses of the Cusrrtr~icr 3: 

any rtnic for the purpose of lnstall~ng. lnspectlng. nia~ntainr:lg~ rcpiilixng. 
t ~ r  upon terlulnatlon of senl~ce as s~ar td  herern. rt'rii~i 1112 tflc f 'ac i l~ f i~s  c t i  

eclulprt1cnt of file Company. 

{;g~fc~c~~rri~)rncnt and Channels 

I 1  i :t C'ustc~~ncr- may transmlt or reccive inf~1-1113t10ii 01. S I ~ ~ I ~ I S  \'ID ihc fil~~!iltc ' ,  ( 3 :  

ttrr C'o1np::ny 

2 i I 2 C'tri~o~ncr tcrrnmal equipment 011 thc Custonler Prcm~ses, and tflc t'lc~tr~i: j)c>;vCr 

cc,n~sumt.d by si~ch equipn~ent shall hc provlded by and 111a1ntalnt:ti at tijc 
cxj~cnst* c>F tho f ustoiner. 

2 5 1 .% ̂I he C7ustunier is rcspons~blc for ensurun? that Customer-provided ctlu:-.rnc.ni 
cr)nnccted to Company equ~pment and FaclIitles is compatible witF srie11 
c:lL:tprtacnt and facll~ties. The nxignitude and character of the voltag;; anti 
cnrrcnts ~niprcssed on Company-provided cquipnisnt and I b) 
the ,:onnccl~on, operat~on, or ~na~ntenance of sucli equ~pnicnt and \virlng $ h a l l  hi. 
suclr ;is not lo cause damage to the Company-provided cqulpn~el~t and ~t .~r lng 417 

~i~jliiy I the Company's mn~ployces or to other persons. :in:, 
;uidli~onal p!-otcctive equlpmcnt requ~red to prevent such dar~iage o r  it-qu~; si?ali 
t ~ c  ~~rotc~tlcd by the Company at the Customel-'s espensc. 

2 ! ! 4 Aaly specla1 ~nterface equipment necessary to achie~rc cornpnt~bll~ty bi.tv.;i.cn ~f :c  
f~ctllt~cs and equipment of the Company used for furnlsliing Nctt3 ork (.:::n*rce- 
a ~ i d  thc channels. f a c ~ l ~ t ~ e s ,  or equipment of others ski111 'nc ~ * . - i ~ ~ r i i u d  
b;t lhc" C'ustonicr's espcnse. 

% r ;  i \~r\,\orE; S e r ~ ~ c e s  may be connected to thc scr~aces or t ' jc l i~~ici  5 > i t > t i ~ c r  

C ~ ~ : I I I I ~ L I I I I C ~ ~ ~ O ~ S  carners only \vhen autlioi-ized by. and 111 accordance t;ir:i.\, tilt 
tcnl-is and conditions of the ianffs ofthe other communrcat~ons carrrcv.. i? ' -r.?? arc 
qpitoabfe t o  sucll connections. 

Issued by- Robert A. hlansbach, ASSI. General Coi~nszl 
Lackheed M a n n  Global Telecom~~~unicarlons Scrvict-s. I t ! :  
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'Xfw r: ~z:;icr:-irc+r rs rcspcznslblc for the payment of all charges for Fac~lrrles and s:rrrcc.s 
<it:,i>rkhcd iy, itte < " O I I ~ ~ ; L I I Y  to the Customer. 

771c I'ust13rncr is respoi-tslble for the payment of any sales. use. groz?l; rc~:r.q~!-.. 
exslsc, rtcct'ss or other local. state and federal taxes. charges or sur~i~argcs  
(hor\c~.er desig~~atcd) (excludmg taxes on the Company's n t i  income} !c:pci.;ttf 
tan or bnscd upon the provision. sale or use of Network Serv~ccs. 

2 i 2 2 Ri1lin.g ;and Collection of Ct~argcs 

E;sccpt as othenvlse negotiated between the Company and a Custon~cr, ttlc 
folli~wing terms and conditions shall apply: 

2 121.1 Servlce is prov~ded on the basis of a minlmurn perlod trt',:: k d l i  

one n~cmth, 24-hours per day. For the purpose of conzputrr;g 
charges in thls tarrff, a month 1s cocsrdered to have 30 d;l;;s. 

The Customer is responsible for payment of all charges I~?:uJT~*~ 

by the Customer or by other uscrs, \t,~th or n ~ t h o u t  ttppri\prraltr 
authorization from the Customer. for scrvlces and f:x!lltf~"b 
fu~nished to the Customer bj7 the Company. The Cnstomcr 
shall not be e~.cused from paylng the Con~pany fo: such 
servlces on the basis that the use of the s t . t ~ t c ~ ~  ~ ~ 2 s  
unauthorized. 

'T'he Company shall present ~ n v o ~ c e s  for Recurring Cl~rtrg~.;,-s ;uiri 
Usage Charges monthly to the Cus~omer, and ~hcse charges 
shall be due and payable ~vl'thln 30 days after the ~nvoicc 1s 
marlcd. 

2.12.2.4 When service does not begrn on the first day of ihc nlon'ii~, nl- 

end on the last day of the month. the charge for the fraclion o f  
the month in whlch servlce was furn~shed \vrll bc calcu1att"li or: 
a pro rata basis. For this purpose. every month 1s cnns~dcr-cd tcr 
have 30 days. 

Issued by. Robert ,4. Mansbacl~. Asst. General Counsel 
Lockheed Martin Global Telccomn~unlcauo~~s Scru~ces. Ino 
6560 Rock Sp~lllg Drive 
Betllesda, MD 208 17 



8 43% Ja+%,ir.d ,I Pftrtilz Cd'isbzo/ jri.tccnnr~n~rnicatio~ts Services, /nc. 

=4 5 - I  f #E Z% 2' :SKJ+Q3f S AND CC)P;DI?-XIOX? (Cont'd) 

It It 7 pitlfnc.! ant! CoIlcction of Charges (Cont'd) 

2 I 2 2 5  Rill~ng of the Customer by the Cornpan;; \ \ i l l  begrr; ui: !hu 
ser-vice conmencement date. tvh~ch I S  the i?rsz Jay litllotsrnr) 
 he date on wh~ch the Company norifies the Customer- that the" 
senrlcc or fac~lity I; avarlablc for use, except ti121 rile sc.ravict. 
commencement date may he post~oned by mu~uaI iigrC"C'iIlCl>! 01' 
the partlrs, or if the service or ficrlrty does not criiitLn~7 [ t i  

standarn? set forth rn thls tar~ff or the Service 01-dcr. RrF!srtp 
accrues through and Includes the day thar the scrs.icc, c;r:ti:t 
al-rangeiilent or component is discont~nued. 

If an), portlon of the payment due for undispured chargcs is rrw 
rccc~ved by the Company on or before the date due, or if 1!11y 
port~on of rhe payment 1s rece~ved by the C'c~ntl-tany rr l  firniis 
\vh~ch are not lrninediately available. khen the C'ilsromcc's 
account shall be del~nquent, and a late p~yment  ~sennlry sftail kc 
due to the Coinpany. The due date shall be no c:~-irc.r tIr;in l i l l r t ~  

(30)  days after the Cornpany.l's In\,olci. is nta~ic~l. ihe  ktlu 
payment penalty shalt be the portion of iht. pi:yn~tz;:t nirt 

recelved by the date due. multiplied by a )arc. li~ctrkr. 1'Eit' 
!ate factor shall be the lesser of ( a )  1.5'3.1, of ~ h c  ti3ral nzori:tity 
bill: or (b) the h~ghest interest rate which ritrty t c  aypttcil utrtlcr 
applicable state law for cornmercral trausacilons. 

The Company cirill not require deposlts or advanced pnylnelits irol-z~ 6 '~:w,;ncr* 
at tfiis tinic. 

P.. $F34:fzi;: .;- 
. ' . .. -. . .- , , . . . - -- .- , - -- .- , -- Et'fmivtt: . 

Issued by: Robert .4. Mansbacl~. Asst. General C'o~tnscl 
Lockheed Mart~n Global Telcconun~~nicartons Scrv~cci, i?l< 
6560 Rock Spr~ng Drive 
Rethesda. MU 208 17 



d ~.~:*khsr~d .I P ~ r ~ i r t  I?i(?ibaal Tt.l~*currr~?r ir  rticrr~iorls Services, c. I P c i i . - i 
OngtnqI f3age 2 : 3  2,. 

- . - -  - - - - -  

$ 2  %'l'ltiflS 2. 7'EfbMS AND CONII1ITIIOP;S (Cont'd) 

,7 $2 *- Piwfncnt Arrangements (Cont'd) 

2 12.4 Discontinuance of Service 

'1-kc C'ornpany may discontinue service or cancel an appiiza~ton for cr r tcc .  4% +l i t  JC;i 

ct;vs' wrlttcn not~ce and wlthout Incumng any Iiab!l~tt. for ariy o f  t l x  foBic~~t ;r:p fi;2:t.:,-. 

7.13.4.l Fallure of the C~isromer to pa) a non-d~sputed d ~ i i r l q ~ ~ i ~ ~  
account; 

2.12.4.2 Fallu~e of the Customer to n i a k  S ~ I I S ~ ~ C ~ O I " ~  a~i"~ngr"!?:t:zii*~ I-'! 

pay arrearages or meet the rcyulrernents nfa  pnymerii ;i$tvri::*.I:z. 

2.12.4.3 Failure of the Customer to p e r ~ l ~ i ~  the Company tri. t l z b - r  

t?f:*,"k'f :*>?i+ reasonable access to i ts  cqulprncnt. t';tctl~trcs, srrt-idc f i r , .  

or ot'ner propeq: 

2.12.3.4 Failure of the Customer to pro\'lde the C'o~nparry rt. i t ) ?  ailr~;;:~::l,* 
assurances that an anauthorized use or P : B C ~ I L ' C  x;ti La<,'l:-re, 

2.12.4.5 Customer vioizrlon of any regiilatlt~n gavcnnai: ahr ~ r n  KC i : : i t t n i  

this tanff. or a vloIarlon of any law, rule, or. rcgut:i\fol: ~' i 'm ' .~  
government authonty havlng junsdrctlolt nvcr !l.ii: srr.L:k8t.: 

Customer liaud or nintenal nlrsrcIrscscnratlnr! ~~t'ndentadg. 6tu 
purpose of obtarnrng telcphctno service: 

Fallure of the Customer fa 3dilcre: 10 ccinlr:i<..t~at ~ l > l l ; : a ~ i ~ ~ r ~ . i  t i  i t : ,  

the Company (except where 11111?1itd~itc tCU?IiI?;itZOiI II J1'1:ll!ir'~i 4 -  

dcscnbed In Sect~on 2.12.4.14); or 

2.12.4.8 Where the Coinpany is prohihrtcd frotrs firrxzlski~~g r i , . ~ \ - ~ ~ , ~  b:, 
order of a court or other gavemmmt au~llclr~ty iia\ rng 
jurisdiction. 

Issued by- Robert A Mansbach. Asst Gcnersi C'ouasci 
Lockheed hdart~n C r̂labal Telcconurrt1ntc:ti>+311+~ :*r;t rc :. . :a . 
6560 Rock Spring Drlvc 
Rethesda. MD 20817 



!, +xt,nh4~~~%f r ~ i B r ; l ~ l ~ i p ~  bt'1ohial Telrcrrttl ut tart icufkacrs Set-vices, ftxc. SL) 13t 'C '  la;;Lt 31 
CJr~g tn~ l  IPagc % i i  Z 

% $ r  % 16 1% 2 - ,*- lf3'$,EN -4313 1IEGII:LSbTIOSS (Cont'd) 

SF $ 7  , w.* f * $ ~ m e ~ t  ,.4rraap,ements (Cont'd) 

2. I k3isgqntint1ance of Service (Cont'd) 

t'trc I'orz'kpariy may tcrn~inate service ~ t i f k o u t  :lorzce to the Custoiner for ariy o f  r i x  
t'fillo\t-lrrg occurrences: 

2.12.4.9 Custoincr's mamntenance or operat~oii of its equipi?lcilt !;; ~r;~:Hr ;X 
manner as to adversely affect the Company's cqtlrprncn: or- 
service to others: 

2.12.4.10 Customer non-compliance w ~ t h  any prov~ston of' i h t ~  tariff% 1 : i i . i :  

results In threatemng the safety of a person or t!~c ~ ~ ~ t c g r t l y  :r l '~ i ; t r  
serv~ce delrvery system of the Company: 

2.12.4.1 1 The existence of a cond~tion on the Custcrmrr's pr.tnrrsc.s 
detenn~ned by the Company to be hazardous; 

2.12.4.12 Customer tanlpering \v~th the Company's eqtirpmn-rr or s c s  :cc, 

2.12.4.13 Customer's unauthorized or iliegal use o i  tltc C."ort.>par.ly7s cr:rvtic 
or equipment. 

7,. 12.4.14 Issuance of an): order by an admlrr~stratise ngctlcy. court (17 

governmental enttty having appropriate jurisdicrlnn ti> :r.r;n:rs;ttd 
semice inlmediately. 

Nurw~thslanduiig any other provisions wlthin this Section. ptirsuam to !11s thsuant'e 
t~rxier to tcnilinate scrvlce by any adn~inistratlve agency. court or c)ti?or g~nct-nsr;;.itttiZ 
entity havlr~g appropriate jurisdiction. the Company may rcrmtnate scri-lcc :ip ;hc 
Jc!i~gnatcd Customer(s), consistent w ~ t h  the t e n s  and conditions of thc ordcr, 
spcctfically including those which either require notice to affectcd C'usramcc(xb if%.; xzr-;l;lrz: 
that scrvlce be terminated without such notice. 

Issued by: Robert A. Mansbach, Asst. GcncGll Co~uiscf 
1,ockheed Martin Global Tclecon1rni:nici1tt~ns S c r ~ ~ a ~ a ,  Igik' 

6560 Rock Spring Drive 
Bethesda, MLI 208 17 



%@f 'f 54')-$ 2% i i m 1 . S  AND CONDITIONS (Corat'd) 

.: 4 :f 5 cC';tase.ill:ttioll ----- etf  Apelicatior~ for Service 

ifijrjdlcn1ic.rns f i~r an-illce may bc cancelled. prlol- to commenccmeni of ~a ices, >iti'lj~c! t i )  

I t r c  follo\v~ng condlt~ons 

2.12.5.1 M'hct-e, prior to recervlng notlce of c a n c r l i a ~ i ~ ~ ~ .  tllC Ci>!nj>:ti:> 
Incurs any expense 1nst3111n~ or prep3r1ng to i r i s~~ i l  t l ~ c '  ~ e n i ~ f  
or In connection ~ ~ t h  spec1a1 ConstructIo~I. or i v ? i r r ~  % j i ~ ~ i t , j  

arrangements of facll~tles or equlpnient ha\.c Degtm, :t i:Ii;tr;:~: 

equal to the costs incurred. lcss net salvage. appties. ii! .;tlih 

cases, the charge w~l l  be based on such clrinrenls tks :'i~c* c0.d i.d 
tlic equ~pment. facll~t~es, and matcr~al. thc cns; of ini;:;rllsr:t~;:. 
englneenng, labor. and supertllsion, gatcra! ,tniI 
admini st~qative expense, other d~sbur-se~nents, dcp*. r LL ? - 1  :tl:t~;i. 

maintenance, taxes, provrslon for rct~ii-12 ~ l n  iTI\C:rii?iCBT1. 3;isi 

any other costs assocrated ~6'1th the spec~ai ctSnb1rifcE:;x:: ri.1. 

arrangements. 

7 11 5 '  ,- -... .- In no case shall die charges excced the sum !,i't:i) t i ~ ~  L'~IJ~:'&' :ti: 

the mlnlmum penod of service orcicred. inclac",a:g iri~rs"li,irhtre; 

charges. and (b)  all charges iev~ed by irthcr par:!{:. ng:rln-f ;I:$- 
Company that n ould have been cllargcal>lc ti.: t l . 3 ~  C'r!srr:::~t.r i?,:rf 

s e n x e  besun. 

2 I .:)..lr Q'a~rccXlaaion sf Service Order 

Seri~tct' O r d ~ r s  upon ~ ~ ~ h ~ c l i  dellvcry has commenced may no3 bc cancrEtcrf CXCC;"~ $ 2 5  

s~~ccrlied in the applrcable Serv~ce Order and subjec~ ra lhc c:ir!sc\$;i:tcr~ ;~:r;li:iir;:; 

~cicnrrfied for the contracted mlnrniuni call volume. 

If  t l~c  C'i~stomer ~?lakes or requests matenal changcs In ctrcun cnglncor.in_ei, ~ ~ ~ t ~ i ' x ; ~ : ; :  
spcclfications. servlce parameters. premises locations. or oiherwi\i* ~k: i : i~ : ;  :&L!:?. 
~'n~drf ies  any prsvlsion of the appl~cat~on Tor senrlcc, the C'usturner's instaEkdtrc3:: 6;.~. .ll:,l: 
bc adjusted accordingly. 

Issued by Rol>el-t A ~Innsbach.  ,2ss1 Gcileral ('air:xst.t 
Locklieed Martin Global Telccnmmui;rc3tti11:~ 'icr*,::t4 ., !nl. 
6560 Rock Spnng 111 11 c 
Bethesda. MD ZOS 17 



1 i 7 . 1  All 111lls are presumed accurate, and shall be b111dii1g ~ H I  :lie ! - L ~ ~ c ~ I ~ s L ' c  li::!;"c-* 

objt.ctlon IS rcce~ved by the Company ivrth~n I %I) days. A d1:;pctcx.i ctr::rgc rnrs) 
be brought to the Company's attentlan by vcrbal or itr1itL.n ntrrifiiarirj:j :\li 
char-gcs remain due and payable at the duc date. aithcrugh thc C.'tt:;t~rn;cr ir :I,>! 

rcqulred to pay C U ! ~ '  di.sputer1 charges dur~ng  the time p ~ r i d  in %hick ili::t. 

(.'ompan conducts ~ t s  investigation Into the charge5 The :snrf:~;piiictf pgj: : ; inPi  

and subsequent bills nlust bc p a ~ d  011 a unicly hasis. ctr k P  . kcrl/ri:c nz::: i~ 
subject to dlsconnection. 

In the event that a b ~ l i ~ n g  dlspute betn,ecn tlie Custornc: rind the CC'l.tr:;f.i:irq t i b r  

scr-v~ce furnrshed to the Customer cannot be settled \v t l%~ nruri::il cat~slXict'rrra, ii::<- 
C'ustonier may take the follo\ving course of acrlun: 

2.13.1.1 Thc Customer  nay request. and thc Ci.rn:par:j uti! j?fass\c!c, ,it: 

m-depth revie\\ of ?he d~sputcd an3ounr. t h  :ng i7cr ~ S I  $:;*I; 
b e. 

the disputed amount IS under in\.c.;irgnrro:j. T t ~ c  C t,:;irt"o~'i) . . ,:z,t~ i 

not pursue any co1;czhon pn3cecd:ng.s or 3%.~!3.. !;sta' Ir'r:. 
regard to the disputed an?ount. 

2 1.3 1.2 If there 1s st111 a dis;l,~ret.mcn~ abuut the d~-+;~tile.ci a f i ~ i i ~ ~ : :  .rh:r."8 

lnvestlgat~on and revlev., by thc C'unjpaily, 'hc t 'uhCrrrt:ie: :FL~, 

file an appi-opr~ate cclmpisinr it'rti: illc 13:iblrt: \;tf?it:e$ 

Comm~sslon. The address af the C~r171~1s-;ittrb 13: 

State Capitol Burlding 
500 East Capitol A\:enue 
Pierre: SD 57501 -5070 
Toll-frec: (800) 131-1 7S2 
TTY I'lirough Rclay South Dakat,~. f4 i ) t l )  ?:+*'. 1 : : : 

2.13.2 Btll~ng Inquiries rnay be dlrected to the Compaily toll f7i.t.v :lr 2 &*.)$ti. *1,;"-"f:ty: 

Issucd by. Robe13 A. hfansbach, Asst. Ciericr-nl C'otnrncl 
Lockheed Martm Globa! I'etecon~!rn~t~n~i~:i!~~::z~~ :+ts igi.., ! ; i ,  

6560 Rock Spnng Dnvc 
Be~licsda, hfD 108 17 



" C I t 3 5  2. TERIP.IIS AND CONDITIONS (Cont'd) 

21 14 Aiio~vances tbn- Y nterruptions in Scl-vice 

2.14.1 Intenupt~ons in senllce, nehich are nai ditc to if3r: :ik*.,:I::2-':.%..;.," L 6 + 

noncnmpl~ance with the pro1-1s1011s at' ihrs ! n r : ~ f  by. :;kc. 2 11~::5;":,,~ - i !  ::-.= 
operatlon 01- malfunction of the facrlltres, p):rcr t3r. It4tiiffikrt : ;':i:: ;:i:.&q :-i, t v A  " 

7 -  2 -  r Custon:er, will be credited 10 the C'uston'rer as i.c: I h r i i l  ;;! 2 ; ; -2 E ~ J :  
'" 

the bervice that the lntcnuption affccts. 

4 . 2  Credit for Interruptions 

A credit allowance \v11l bc nladi: witera nn yT::tcr"ri;i!:iz-: 

> "*." because of a failure of any contironea?E 1 '1~f?t~ ,~r lk~r j  $31 :hiw 5 is-:;- '-' 

under this tariff. hrr snterrrijjtrnn pcr t r s d  b::g:r: L -cFc-: :: f'r,c 
Customer reports a servloc. ktcllity sr cri-arjz: Ire  tw jitq~:*r-:$:w -: 
and releascs it fur tcs t~~?g a:?d rcpatt.. Xai !8tCF:i;i$:5a)TB b?r;'i ,FKX i::.i- 
when the service, facil~ty or clrcuii 1s npcra~t-*; I f  5 i s  ,:%%T,.-: 

reports a servlcc. facil~ry or crruurt t i )  fv rritbgz.r;iiti,- E:;rF -?;,u , 

to release 11 for testing and r'tp::rr. it r?; cfinbirjrrt4~e st: h2: :ii?lr,i-:;zf 

but not ~nlcrrupled. Wo criziJrt alio~nr~cc: : c i l i  i,se ;,i~~h; w:;ui; : 

service facility or crrcurr ~rrxnziff~rcci 4sy rhlr 6 tig::gr_l:;~,~ ::, ib,. 

impaired. 

2.14.2.2 For calcuIat~r;g crscllr i~llo~vanccs, C X . ~  > ; i ~ i ~ ; ' k t  3 "  ;"j~'i>:i:$;i~;ii CL; 

have 30 days. !I credjt 3lfi~iv;ttlb'l: :$ d;~j~l!ct$ s i l t  &r. g i i i  k , .:!:& :':,$ : 

against the rate, specffi~ti h t r ~ t ~ ~ l t i r l '  ;i!;d 23. ii;"l~~r~:;4i=:rl ;$I:, :.\: 

len@11 of the intel-nqblttin snfy ;hr;->*: la;~ii',i~*: * i d ;  , , 

inte~rupted portion c-tf rhc clscurt .rt iii rt'-ici\.r , rrctl:; 

2.14.2.3 At the Customer's rcyucsr, :i cj.rdiii d i r $ \ z 6 i ~ 1 l ~ ' ~  &vr ~ r r . : - f i i ~  i , r+ 

interruption of service far mow ! i ~ a n  n%v~~~lt> &UP 424) i ; bs t -~  - i - , I  

be inade in an amount to  hc drtc.rxt$%rrcii 13y !ht* % '?ma;~&:'ci $:- .. 
case-by-case basis. 

2.14.2.4 In the event the Uscr 1s afkctcd h y  xtlc& ;~m*upttir;:  :*yr -- * b i - ; : v ~ b i  
h6 I 

of less than ~~er t [y - four  (24) hc?urs, I!(\ 2ti,f,ji;:3i*tm~rji-, l?,~;! !I%: :+ .a1! 

No adjustnients will be earneii 1;y ;ai:ct,imirttl:2n X I ~ * : ~ - I ; ~ J F I ~ : . : ~ L ~ I ~ ~  

perlods of intcrrupt~on. 

Issued by: Robert A. Xkinsbach. &st C i ~ ~ ; i l f i s i  $ * i i t ~ ~ * i g $  

Lockt~eed Martin GIob;il 'Fcl~ct-itr.rni;+;itr, s i n ~ t ,  -US .. - ; r i t  
6560 Rock Sprmg Drir c 
Bcthesda, MU 708 17 



F,&**fO &e*a~I ++fipr5{Jti Glrthnl l"e.r'eco/m mi 1rr2 icuz'ians Services, In c. 

3 2 .  

$ 1  3-s~~ for I ~ ~ t ~ r ~ - i i ~ t i o n s  ill Service (Cont'd) 

2. . ?,innitations oai Allowances 

No crcdit nllowance will be made for: 

(a)  ul~cnuptror~s drie to the negligence of. or nor~trnq.~Ei;cncr wrth !iiit 
provisions of t h ~ s  tariff by, the Custcmer. autf;c:rri.cd user, \ r ! f i T  

user. ar otlier common carrier provid~iig service ciinnectr:d : i ~  r i . ! i p  

scrvjcc of the Company: 

(b)  ~nlcn-iiptions due to the negl~gence of any perstan r t t E i ~ : -  tIt;ir: 

[lie tonipany. including but not limited lo rile c 'u*,;t>rr:cr itr 

otlicr. common car-ricrs con~;ected to the Company's f ; r c ~ ? ~ t ~ e s :  

(cf  intcrri~ptions due to the failirre of power, eqinprncnt, sb-sturrts or t.i;r$ii:c* 

not provided by the Company: 

(dl tnterizrptlons of service during any period in ivhich the ('c.tnlptnrty r~ nor 
given hill and free access to its facilities and cctuipmcnt fc1r hi: PLlil>t+:2Ls 

of investigating and conrecting interruptions; 

(c) lnter~ziptions of service during a period in ivhich tltc CYustt,n~cr Cottilrir;~:, 
to use the service or, an unpaired basis; 

( f )  interruptions of scrvtce during any period tvhcn a l ~ r :  
* r y  ) t t i ~ p  Custonler has released sei-vice to the Co~irpany for m a ~ n ~ c n ~ ~ n c e  I,\, 7 

or for inlplementation of a Custon~er order for a char;ge in svrt iCc 
ail-ingenie~its; and 

(g)  intcn-uplion of scrvice due to circumstances or ci~uscs beyo~:;i :kc ::c,r:ircri 
oS Company. 

(h) ~ntenuptions that occur or continue to occur due. LO thr C'usttr~nr;~ ",- 

failure to authonze replacenlent of any element of spec~rrl corl*:nrr*irirtt: 
and 

( I  ) interruptions that were not reported to tk:: Col~-~y,;~ny I thrn st.;;; i> r 251 r 
days of the date that service was affected. 

lssucd by: Robert A. Mansbach, Asst. Gcncral Counscl 
Lockhced Martin Global '~ciccom111unlc:lt1~~1~b Sri tv i~~:?.  I i i i  

6560 Rock Spr~ng I h v e  
Bethesda, MII 2081 7 



%,&,-G-, , t.C.<>n~j33t~y linr t l ~ c  Customer may asslgn or transfer ~ t s  r~glrts or dur~c?, 
i:, L ~ ~ ~ ~ t r ~ * i l o t ~  \%ith the sert71ccs and l'acll~tles provtdcd by the Company \\rithout ihc 
~ ~ . T Z ~ % L T F L  t ' i ~ \ r t ' t ~ l  of tlic other party, escept that the Con~pany may, after recc1t.ing any 
II'I?EII:L~ 11~~pri3t.;11% fi.c)tn tlic Publlc U t i l~ t~es  Commiss~on. asslgn ~ t s  righis anti dat1c.s (a)  
f t z  elit% ~ I . L ~ ~ ~ , c . I J I ~ I C ~ ~ .  IIilSCnt company or affil~ate o f  the Company, (b )  pursuant to any saie ur 
!ta,r!t+-siki of  1111" USSC~S id the Company, or ( c )  pursuant to any linsncing, mcrgcr t r y  

i:cbrlry isJ-r,ri:lt it111 thc G'oi'npany. 

P i I% t T i ~ i :  ( ' ~ ~ ~ t o m e s  shall clcs~gnate on thc Servlce Order an address LO ;vtiich ihc 
('c,t~~p:lny slrall ~.iiatl or delrver all notices and other con in i~~n~ca t~ons .  ezcep? thst 
C'ttstcsmcr nlny also designate a separate address to \vh~ch the C'ompnrzy's bills 
fix scrvtce sl~all  be nirulcd. 

' 2 i11c ( umpany shall dcs~gia te  on the Scrvlcc Order an addrcss to ivhrsh thc 
C'tistomcr shall mall or deliver all notlces and other communicaiions. cscept tliat 
C'ir;npnr~y may clcs~gnate a separate address on each bill for servlcr to xviiicl: iht' 
f 'ustortlcr shall rna~l payment on that bill. 

2 t i t s  All n o t ~ e s  or otlicr commiin~cztionc, requlred to be given pursu;irtt LC) illit. 

r:rnff wfil be 111 wntrng. Notices and other communlcatrons of e~ the r  party, and 
:rll h ~ l i s  rnalled by the Company, shall be presumed to have been dclivcrcd to thc 
OI\IGI party o t ~  the th~rd  buslness day fo!Io\ving placement ofthe norrcc. 
crnnn*tnnlcaiInn or b ~ l l  w ~ t h  the U.S. Mall or a private dellvery sen lce ,  prcpaxt! 
:ind l>rc3pcrly addrcsscd, or when actually recclved or refuscti by the a d d r c ~ ? ~ c ,  
~ \ -h~c l~ t r sc r  occurs first. 

2 1 {Y 4 'I'?Ic f'c~mpaliy or thc Customer shall adv~se  the other party of any changcs to thc 
; ~ J ~ ~ r c s s c s  d c s ~ g ~ a t c d  for notices, otliei- communlcatlons or bllling, by t;lllonflny 
r!?u procedures for g1v111g notlce set forth her r~n .  

'i I Y 1 - I ttrr C'onipriny may establish temporary promot~o~zal prorg~anis ~ ~ ~ h e r c ~ n  r r  m:iy 
na11~c' or seduce non-recun-lng or recurring charges. to ~ntroducc prcsent tlr 
potcnt~al Chstomers to a scnrlce not pr'evlously recelved by thc C'asramers. 
Insot'ar a\ rcyulred by Con~mlss~on  rcgulatlons. the Company n-111 file nrrt~cr o f  
its pro~ioscd prornotlons with the Commlss~on. 

Issued by Robert A. Mansbach, : '\~st. Cicncral Counscl 
Loc~lleed Mart~n Global Teleco~~lrn~~nlcnt~ons Scnltucs. inc 
6500 Rock Sprtng Dr~ve 
Betlicsda, MD 2081 7 



SD PUC Tarrff Nf;. 1 
Original Page KO. 29 

. \ 
; -ykL = f i ~ i i i , : ~ t ~ . e ~ ~  L ~ C I  farti1 t ~ t  frtls scctton explalri how to apply the rate table assoc~ated xwth the 

I - ? i r ~ i ~ ~ i r ~  -_- i t ~ ?  i i;di%3fi$i:~l;l$:h d t i ~ c ~ t l . ~ ~ t  111 Section 4. 

5 f E ESrlirtrg ibr calk placed over the Company's underlying carrier's netv~ork is 
bdscct on tile duration of t11c call. Timing beglns when the called station rs 
;u~stt-trrcd, as dctcrmined by standard industry methods generally in use f i ~  
;t.;ccn:ltn:ng nnswers, ~ncludlng answer supervision hardware by wi~tch the local 
:r;llt-pl.rortc cnmpany scnds a signal to the switch or the software utilizing audio 
toac detece~c~t~.  Timing ends when either party hangs up. 

1 (‘'rills tvlll bc billed in increments consisting of an initla1 perlod ib1lowc.d by 
:idtftrio~lal pcrtods (which may be of the same duration as or different durat~on 
rhun the i n ~ t i n l  pcriod) as specified within the applicable senrice description set 
forth tn Sect.lon 4 below. 

L~:!i&jn~conli~lek CsIis andl Wrong Numbers 

l *r 

4 . 1  '1 hr S O I I I ~ ~ ~ H I ~  will not knowingly charge for ~ncomplete calls or wrong 
ntrmhers. Upon the Customer's request and proper verification, the Company 
sllrili pt"(~nipfly adjust and cred~t the Custcmer's account for charges or paynlcnt 
for airy such calls. 

!f< r!zL7 ;\$ .. . .i.,.. <., ,. ~, . . . , ..: ...., ,., Effective: _ 

Issued by: Robert A. Mansbach, Asst. General Counsel 
Locklieed Martin Global Telecnn~mu~licat ions Serviccs. Inc. 
6560 Rock Spring Dlive 
Bethesda, MD 208 17 



Lsk&<kkc*~_tnd ilfgrfii~n Global 'Bi.Cecae~anzsrrnicariotzs Services, f m .  

r -  3 .  

'1 ltlt fc~ilowing services arc provided to Buslness Custon~ers subjrct tcj s %2!:t~:l?~i~;: L ,?.: *. r..i-,., 

clcscr~hccl ~lit1111i t h ~ s  tariff and specdied in Section 5 .  

1 + Long Distance Senrlce 1s a dedicated or stl+~rc!:rri 1o;lg ~if-.a,ini ,- -2s. - .t;4; 

tcleconi~nunicat~ons servlcc provided berueern polnts !ncstc~f i lrtiiirr ~h.: h:,,!r4++-d*:-A , - +  - A -  * 

olhcrwlse stated, ded~cated I +  Long Distance caIh 314: Lltii~3 in !~:iti,d i's-l..:, f t A !  l 
Increments and additional mcrcrnents of 6 sec~nds  and 5nl:cirutl I - B iil:;:" l ?I.-:G-,*,% -:i 

arc billed in initla1 18-second Increments and addlttclna! ~rlcirr;;cri:.; i i l '  f t  +c8r~i:T I 

4 . 2  Toll Free Scrvice 

'I'oll Free Service is a telecomi~~~inications scwlce itthncix a!!ntv11 .I i:zi!%+i ti) ;zh I  : -, .-,: t p h  

Customer at no cost to the calling party by draftrlg 3 ieiepl~anc PE:EI:%!~~:F i b : , ~ ~  1" d --kr:::-! 

a C~istomer Pren~lses and that employs a toll-frcc aren ccriit:. I:ri<>tjik il:i>~+~! -i ."c;$: -I. 

toll free service is billed In initla1 18-second ~n~7cintl;sts land ;tt,Xi-ltt:tr:~,rl t ~ ; , L ~ ? ~ i P > : i j  .-', :x 

scconds. 

..l .I Special Callling Plans 

These calling plans are offered in add~t~on  to thr st.n.rzu.*l gcrr6tr;itfy :1:,1k!; 
available by the Con~pany. Customers conlrartlng fbr thr%.t. bj!:mc ~ i g : $ ~ ~ ~  *"* 
discounted pricing based upon specific revenue or ltenrl ccri8itl:i:nTc::i. 

4.3.1 Calling Plan A 

This rate plan is available to custorxcrs c~i~ar~cfortg ~ t t  g'~:iri-+.r.~; - 6 :  .i7ic8"-. 

w ~ t h  a m~nimuni total revenue co111n11tt11enr car'SS.S,~?Qij&~t~i3 

4.4 Intrastate Calling Card Service 

1 8  The Company w ~ l l  provide its Customc*~ v;itla calling 6:;;~s ~txr ! 2 i x ? ~ % = i  - * !  r:,,:'~,~~), 
tlie customer to access the Company's long d!sl;irrcc >r:fvrCc.r f t t l : ~  Irf;;i*1=~*.; i:r,:~<+* '-, -: 

the Customer's premises. 

Issued by: Robert A. Marlsbach, nssr Cicrtc; : i  r ->.i:t 

Lockhccd 1113rt111 Glr.th;ti ! t;l~::~~:t~n~:::t!~~:---~ A. I,-:, - - , - 
(3560 Rock Spri~lg Bfnvc 
Rethesdn, MD 20,511"? 



katqAj~~+sd Mtzrtdir Q;kohal T~lecannrtirenicu~io~~s Services, Ii:c 

'hii :~c=r-.*ir:cs arc available only to customers purchas~ng rt hfinirtrunt Y'.1!3 'i,.ir::i:= f :  

9411~~.!1_)~f'yci?r. Tjlis MCV 111ay be met as described in Section 1 of this TariTf: 

5.1 1-i. L@ng Distance Rates 

,+*-..,* .,....-,. " ",* ...-.- --MA-* 

ON-ON I OFF-ON 

5 2  'Ifnlt Few Lawg Distance Rates 

I nts.raLAT.4 Toll-Free 

OFF-ON I OFF-OFF 

LiiateirLATA Toll-Free 

Peak 
'el- ,."",,̂ * --. 

1 Off-Peak 1 Peak 1 Olf-13cak "...".-.-- ."*"*?" *-.. 

OFF-ON ,, - -" -- 

I T  d l .  I lnitlal Addtl. 
< - 
' ? ; b s 1 18 sec 1 6 see. 

Issued by Robert A. Itla:isbarin_ Asrl i 't:nr%,r! :'tii::r r: 
Lackheed M a r t ~ n  GEtrtrzl I'c!c;.>ai:;-:ru,,~ ,- L , , : 
GSSO Rack S p r m ~  f3rr.e 
13cthcsda, SfD 2tj8 14 

Insuai / hddtl. / lnli~ai 1 t~~9tikl 
18 rec. 1 6 see. I 18 szc. ! i, 6ei 



53 Spariaf CalBirag Plan Rates 

X 3 i f i ~ x ~  Plan A customers are eligible for the following discouttrs: 

$,GZ itllrngatc Calling Card Service 

i &rservcd far future use] 

i 'usloniers contractmg for a r n ~ ~ ~ ~ r n u r n  of twelve months' P ~ W I C C ~  II:A~ he. ~irg~ktii* ti,:. 1:: I,*.;..-.-. 

aZ 9'54 !?OM the above-listed prlces. Gustomcrs may be clrgiblc fir arlritiw~;t;t% t$~il.;*iii:~i- ,=;& 
hlpon euther rcvenueicall volunie or tern1 length cunmitrnt.:tts. 

5.4 Traxxsi~unall Grandfathering Arrangements 

^Ti.zf: lemls and conditions for services applicable ro Crhsl~~usrale Iq'p;~ i ;~ )~ fkx~ icr i  VZ i i f  ZPG 

grandCathered through January 3 1, 2002. 

Issued by: Robert A. Manshmdl, Ail,{- ii:;isr~-~':~i i >ai~i~-c'; 
Lockheed hfarttn CSiabal Fclez,-txl-turw;:ii 4:1-~.\=, -< - i- . :: : :. 
6560 liock Spring ITrivr 
BcthestIn. MI3 ZDR E 7 



LutyA4f~r*ct8: ,$farrbrr Giohnl Trlecormzz zriric~riorzs Services, Iilc. 

. - - 
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Issued hy: Robert :I. k:Z;fn;;tik~:i:icb- h.n?is 
Lockl?t.ed Atafizn ( . la  &;l: r&vxj n:$~.r.ii.~$:~i?~~~--r~<.i: I<.:; 2 3 ;; 2 .h i.:.,.: 

(3560 fteck Spr:zsp I~FI%.E 
Bc&cszla. ME3 2083 ? 



f,@r=klrc~~d hfizrfi~l Gfobul Teiecornr~lrdrzlsa~ioi~s Services, Eric. 
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BEFORE f HE PUBLIC UTILITIES COMMlSStOR 
OF W E  STATE OF SOUTH DAKOTA 

2% THE M M A ~ E W  OF THE APPLICATION OF 1 ORDER GRANTSP~G 
LOCKWEED MARTlkd GLOBAL ) CEWf lFICA"f" EOF 
TEkECOMMUNICAT!QMS SERVICES, INC. AUTHQRtW 
FOR R CERWFPCATE OF AUTHORIW TO 1 
P R O V I D E  I N T E R E X C H A N G E  1 acaq -.r 92 
'fEtEG6MMttNBCATIONS SERVICES IN 1 
SQU'TS-3 DAKOTA 1 

On Oeceulber 11, 2001, the Public Utilities Comrn~sston (Cantmig%~r~n; 
;ji:c:egrda~lce with SDCL 49-31 -3 and ARSD 20:10:24 02, rece~ved an s$g;::i;c;$lirj~: f:~- b 

~t$ft~licst,e uf authority from Lockheed Martin Global Telecommuntra4ri"drrs S$r?i:c::u:i~ gSkr: 

.1"1,?~15CiT' Servtccs) 

%&'tGf Sarv~ces proposes to offer a full range of 1 + rnterschange SEF'iJiG@5 ;%p:;z ::-,a:a 
:~8:'15l'str~%ron services, including, but not limited to, MTS, private 31ne VJ,!YfS pas7 %&.:: 

::.wrlrtlg card. toll free, ISDN and frame relay servlce products A pr~posed ~2r:iaf ":*-1*4 

by LMGT Sarvices The Commission has classified long rflslance $@r*ii=r-f: 3% f ~ ~ ; , -  

~:af;~spaP r l  we 

8 n  December 13, 2001, the Commissron eiectronlcaily 'transsnttted n$%rez ai v':i+* 
Sr+!ng w?b the intervention deadline of December 28: 2001, ts rrrtsrestsb rrldrv;du$s ;+trt: 

".i ) r, ,p * m333ties NQ pet~t~ons to intervene or comments were filed and at its Janixary 2d 
fneatrrrg. !he Commission considered LMGT Services' request for a certrficais of ak~zt~i,3~:?'- x 
C;rsr-tnfrn~ssion Staff recommended granting a certificate of authorrty, saxbjec; 19 tbt: ciz*?~:$,i~r:iz, 
fhat LMGT Services not offer a prepaid calling card or require efepgsit% af ~ ~ : $ v l a i : ~ ' ; ~  

b?ayn?ents wlthout prior approval of the Commission Ceb.rs?wns$ior"i 3:3fB Ti,i:bZ;i~r 

rsco;'nm?ended a waiver of ARSD 20: 10:24-02(8) 

*-?p%r r g .  Pg'?'"it The Commission finds that it has jurisdiction over thrs matter p r r r s t ~ ~ , . ~  <:) 9 ~ b s ~ - e g ,  

Chapter 49-31, specifically 49-31 -3 and ARSD 20: 10.24 02 an6 20 t Q ""Ur"' X- ss ~ .1 .~~3  -i '~:~* 
Cwntrttswen Finds that LMGT Services has met the legal requisements ES~~: "J ,~ !~S~YC*~Z f;zc :+:e 
gr4antir7g of a cerlificate of authority. LMGT Services has, in accordaoce i * d ~ s i l  $DCt .85 5 ' 
2 dernclnstrated sufficient technical, financral and rnanagerraS capebr!:tsw. :lp l.25%:a 

tr:i~.ccxrrrrnun~cat~ons services in South Dakota. Further, the Carn~r?r~~tr"sn drrlds : ~ & f  1 j ~ ~ t 2 * ~ i  

ts ao& w- r3~s-e to waive ARSD 20:10:24:02(8). The Commrssron agspreuC2s t.%G"I'$+~;.~ccs 
~ppiitcailor~ for a certificate of authority, subject to the condition ZAar LMG 1' % & F ; ; c G ~  Ftii: 

c,ffac a prepa~d call~ng card or require deposits or advance payirrmts wrtnolat pfaar zjGg?rnvJr 
nf !he C~rnmission. As the Commission's final ciec~sion {n this matter, tC is atncfa!c~~ 

ORDERED, that LMGT Services' application for a certihcate af gii;tke:~ay ~ 5 :  ;.r~:ar?r's~-:- '.---$ 

* #r,, ;*=, r:. s>f~zfl*+ . % b  grar7teb subject to the condition that LMGT Servrces not offer a prepaid fe-aqit-rc-*- + -pq+z* .  +.& 

faquire deposits or advance payments without prior approval of the Csjm;7..tssrc:: ;: ts+ 



FURTHER ORDERED, that the Cornmissr~n finds gcod cause e.=r ki:i"arvs AE-5f2 
37 f Q 24 02(€3) it FS 

F U N H E R  ORDERED, that LMGT Serv~ces shalt frte rnicrm-i%tisia8"icogre$ tit ::;if;!? 
&angas wkth the Commission as the changes occw. 

D&ed at Pierre, South Dakota. this I I *L day of February 2002 

CERTIFICATE OF SERVICE II 
f T ~ E  undersgned hereby certtfies that thtr 
@ C$c'ct.~,i?.nt bzs been served today upon all parties of 

zwt~t~Y jr7 :be uocket. as lrsted on the docket servrce 1 a8 ih !$mi clau ma,. in properly addressed 
c?F?$E~c.@~, lvth charges prepaid thereon 11 

(OFFICIAL SEAL) 

BY ORDER Of= TktE Q=ObqkBi$SfU?$ 
, 

ROBERT K SAHW, Carnw~~~~~;; t~"~~f  



C:ERT!FlCA 8E OF AUTHORITY 

To Conduct Business A s  A Telecommunications Cornpansy 
Within The State sf South Dakota 

Authority was Granted as of the date of f h ~  
Order Granting Certificate of Authorrty 

Docket No. TC01-192 

This is to certify thaf 

LOCKHEED MARTIN GLOBAL TELECOMMtJNdCBkTT6N8 
SEWVfCES, fN6.  

is authorized to provide interexchange telecommursic=a2dt~ns S&PJ~GES ir; 

South Dakota, subject to the condition that it not offer a prepaid cei!iii<; 
card or require deposits or advance payments without prisr approvat lie 

Commission. 

This certificate is issued in accordance tvttk: SDCB 49-352 and 81"..RSD 
20:10:2a:02, and is subject to all of the conditions and lirnrtattons coslrasit2eC :.F t ~ c  

.*'%f*1? gJr"l$ Sgr,, ;?3$k; rules and statutes governing its conduct of offering fetsc~~nirnt,~ ,,,,, 

d Dated at Pierre, South Dakota, this / ! day af ~ * J $  ZQoz 
+:T 

SOUTH DAKOTA PUBt,i@ 
UTlLlTfES COMMISSION: 

~ ~ ~ n ~ ? ~ ~ ~ - - . . : ~ : , ~ z ~ ~ . ~ = .  

PAM NELSON, Carn~':,; , , l ~ ~ + r 3 n w  

-iTuJlii?.,.. ;. 
---*wx,:",,-d..z:~-;r, ..:.- 

ROBERT K. SAHR, e",ommhssra;~s~ 




